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Report on review of interim condensed consolidated financial information

To the board of directors of
Nattonal Industries Company — KSC (Closed)
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
National Industries Company (A Kuwaiti Closed Shareholding Company) and its subsidiaries as of 31 March
2013 and the related interim condensed consolidated statements of income, comprehensive income, changes
in equity and cash flows for the three-month period then ended. Management is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance with
the International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with the International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requitements

Based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 25 of 2012, or of the articles of association of the Company, as amended, have occurred
during the three-month period ended 31 March 2013 that might have had a material effect on the business or

financial position of the Company.

Abdullatif M. Al-Aiban (CPA) Abdullatif A.H. Al-Majid

(Licence No. 94-A) (Licence No. 70-A)

of Grant Thornton — Al-Qatami, Al-Aiban & Partners of Parker Randall (Allied Accountants)
Kuwait

15 May 2013
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Interim condensed consolidated statement of income

Three months

Three months

ended 31 ended 31
Notes March 2013 March 2012
(Unaudited) (Unaudited)
KD KD
Revenue
Revenue from sales and services 10,751,269 10,688,235
Cost of sales and services (8,197,486) (7,831,849)
Gross profit 2,653,783 2,856,386
Other operating income 127,007 278,122
Share of results of associates (522,316) 33,943
Investment loss 5 (708,988) (126,438)
Foreign exchange (loss)/gain (23,087) 25,076
1,426,399 3,067,089
Expenses and other charges
Distribution expenses (207,952) (181,145)
General, administrative and other expenses (884,351) (974,567)
Provision for doubtful debts - (250,000)
Finance costs (67,293) (111,125)
Impairment of available for sale investments - (53,647)
(1,159,596) (1,570,484)
Profit before contribution to KFAS, NLST and Zakat 266,803 1,496,605
Provision for contribution to Kuwait Foundation for the Advancement of
Sciences (KFAS) (3,876) (15,719)
Provision for National Labour Support Tax (N LST) (13,531) (46,820)
Provision for Zakat {5,412) (18,728)
Profit for the period 243,984 1,415,338
Attributable to :
Owners of the parent company 407,961 1,415,338
Non-controlling interests (163,977) -
Profit for the period 243,984 1,415,338
Basic and diluted earnings per share attributable to the
owners of the parent company 6 1.18 Fils 4.10 Fils

Five awntes et onl o pages 8 oo 20 02,




@ = E OOl PR E D@

=

~

-

=3

o=

Interim condensed consolidated statement of

comprehensive income

Three months

Three months

ended 31 ended 31
March 2013 March 2012
(Unaudited) (Unaudited)
KD KD
Profit for the period 243,984 1,415,338
Other comprehensive income:
Items that will be reclassified subsequently to statement of income
Available for sale investments:
- Net change in fair value during the period 1,135,292 2,985,829
- Transferred to consolidated statement of income on impairment - 53,648
- Transferred to consolidated statement of income on sale - (59,768)
Exchange differences arising on transiation of foreign operations 24,114 7,704
Share of other comprehensive income of associates 14,624 680
Total other comprehensive income 1,174,030 2,988,093
Total comprehensive income for the period 1,418,014 4,403,431
Total comprehensive income attributable to:
Owners of the parent company 1,581,991 4,403,431
Non-controlling interests (163,977) -
\ 1,4%!8,014 4,403,431
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National Industries Company - KSC (Closed) and Subsidiaries 4
Interim Condensed Consolidated Financial Information
31 March 2013 (Unaudited)
31 March 31 Dec. 31 March
2013 2012 2012
Notes (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Non-current assets
Property, plant and equipment 23,829,941 23,867,840 26,666,657
Investment in associates 5,356,530 5,840,108 6,885,304
Available for sale investments 42,961,548 42,699,519 44,047,888
72,148,019 72,407,467 77,599,849
Current assets
Inventories and spare parts 14,857,172 14,863,204 11,632,248
Investments at fair value through statement of income 3,556,555 3,492,120 4,194,009
Accounts receivable and other assets 15,069,188 14,132,689 13,778,876
Fixed deposit 150,000 150,000 150,000
Cash and cash equivalents 4,055,286 6,114,488 4,318,482
37,688,201 38,752,501 33,973,615
Total assets 109,836,220 111,159,968 111,573,464
Equity and liabilities
Equity
Share capital 7 34,641,264 34,620,187 34,620,187
Share premium 7 31,973,270 31,923,740 31,923,740
Treasury shares 8 (6,440) (6,440) (402,841)
Legal reserve 2,988,017 2,988,017 2,457,855
Voluntary reserve 1,405,196 1,405,196 875,034
Staff bonus shares reserve 13 195,500 - -
Other components of equity 9 7,102,775 5,928,745 7,962,553
Retained earnings 4,661,981 4,254,020 5,203,964
Total equity attributable to the owners of the parent 82,961,563 81,113,465 82,640,492
Non-controlling interests 1,491,247 1,655,224 2,000,000
84,452,810 82,768,689 84,640,492
Non-current liabilities
Long term loan 10 1,002,446 1,902,446 7,193,696
Murabaha payables 11 - - 16,885
Provision for land-fill expenses 712,392 709,571 687,693
Provision for staff indemnity 4,462,995 4,418,543 4,149,552
6,177,833 7,030,560 12,047,826
Current liabilities
Current portion of long term loan 10 3,590,000 5,341,250 2,645,625
Short term murabaha payables 1" 5,601,261 6,639,164 2,589,473
Current portion of murabaha payables 11 12,280 16,885 18,420
Accounts payable and other liabilities 10,002,036 9,363,420 9,631,628
19,205,577 21,360,719 14,885,146
Total liabilities 25,383,410 28,391,279 26,932,972
Total equity and liabilities 109,836,220 1M 1,159,96/? 111,573,464

Abdul Aziz Ibrhaim Al-Rabia
Chairman

TAdel Khaled Al Sba
Vice-chaitman and CEO
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Nationai Industries Company - KSC (Closed) and Subsidiaries
Interim Condensed Consclidated Financial Information

31 March 2013 (Unaudited)

Interim condensed consolidated statement of cash flows

Three months

Three months

ended 31 ended 31
March 2013 March 2012
(Unaudited) (Unaudited)
KD KD

OPERATING ACTIVITIES
Profit for the period 243,984 1,415,338
Adjustments:
Depreciation of property, plant and equipment 881,214 694,618
Loss on exchange/sale of available for sale investments 873,912 160,748
Loss on write off of property, plant and equipment - 3,851
Share of results of associates 522,316 (33,943)
Impairment of available for sale investments - 53,648
Income from short term murabaha investments (79,374) -
Share based payment 266,107 -
Interest income (1,455) -
Finance costs 67,293 111,125
Foreign exchange loss/(gain) on non-operating assets and liabilities 25,000 (27,688)
Provision for land-fill expenses 2,821 6,822
Provision for staff indemnity 242,349 289,283

3,044,167 2,673,802
Changes in operating assets and liabilities:
Inventories and spare parts 6,032 153,956
Investments at fair value through statement of income (64,435) (13,008)
Accounts receivable and other assets (935,071) 1,866,804
Accounts payable and other liabilities 644,990 848,321
Cash from operations 2,695,683 5,529,875
Staff indemnity paid (197,897) (169,907)
Net cash from operating activities 2,497,786 5,359,968
INVESTING ACTIVITIES
Purchase of property, plant and equipment (843,315) (741,232)
Purchase of available for sale investments (2,077) (456,316)
Proceeds on sale of available for sale investments - 448,002
Interest income received 1,455 -
Murabaha income received 79,374 -
Net cash used in investing activities (764,563) (749,546)
FINANCING ACTIVITIES
Repayment of term loans (2,676,250) (2,637,937)
Repayments of murabaha payables (3,382,496) (467,497)
Proceeds from murabaha payables 2,339,988 -
Purchase of treasury shares - (103,798)
Sale of treasury shares - 214173
Finance costs paid (67,293) (111,125)
Dividends paid (6,374) -
Net cash used in financing activities (3,792,425) (3,106,184)
Net (decrease)/increase in cash and cash equivalents (2,059,202) 1,504,238
Cash and cash equivalents at beginning of the period 6,114,488 2,814,244
Cash and cash equivalents at end of the period I4,0)?5,286 4,318,482
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National Industries Company - KSC (Closed) and Subsidiaries 8
Interim Condensed Consolidated Financial Information
31 March 2013 (Unaudited)

Notes to the interim condensed consolidated financial information

1 Incorporation and activities

National Industries Company — KSC (Closed) (the parent company) was incorporated on 1 February 1997 as
a KKuwait closed sharcholding company and its shates are listed on the Kuwait Stock Exchange. The parent
company is a subsidiary of National Industries Group Holding —~ SAK (“ultmate parent company”).

The main objectives of the parent company are as follows:
—  Practicing all industrial activities, re-manufacturing and related activities and implementing those activities

directly or through a third party to the account of the company or the third party after obtaining the
necessary industrial licenses from the competent authorities.

[mplementing studies, researches and development and providing consultations in all kinds of industrial
fields.

—  Practicing trade of the materials related to the activitics of import, export and marketing of products.

— Transportation, clearance, storage and packaging of raw materials and products and acquisition of the
necessary means of transportation and storage.

—  Quarry works and extraction, trading, formation and manufacturing of sands and rocks and importt of the
necessary equipment.

~ Acquisition and rental of the movables and real estate properties necessary to catry out the company's
activity and market its products.

—  Establishing companies or participating therein with other parties to carry out the company's activities.
— Investing surplus funds in financial portfolios managed by specialized companies.

— The company may carry out the above activities inside and outside IKuwait.

The group comprises the parent company and its subsidiaries, Building Systems Industries Company — WLL
and National Industries Company for Ceramic — KSC (Closed).

In accordance with Law No. 97 of the year 2013 amending certain articles of the Amiri Decree Law No. 25
of the year 2012 regarding the issuance of the Companies Law, all existing companies are required to comply
with the new Law in accordance with the rules and regulations in the Executive By-Laws due to be issued by
the Minister of Commerce and Industry within six months from the date of issuance of the new Law in the
official gazette on 27 March 2013. Further all other supervisory bodies are required to issue their respective
regulations within this timeframe.

The address of the parent company’s registered office is PO Box 3314, Safat 13034, State of Kuwait.

The parent company’s board of directors approved this interim condensed consolidated financial information
for issue on 15 May 2013.

2 Basis of preparation

The interim condensed consolidated financial information of the group has been prepared in accordance with
International Accounting Standard 34, “Interim Financial Reporting”. The accounting policies used in the
preparation of the interim condensed financial information are consistent with those used in the preparation
of the annual financial statements of the group for the year ended 31 December 2012 except for adoption of
relevant new standards, amendments to certain standards and interpretations discussed below.

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars which is the
functional currency of the group.
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Notes to the interim condensed consolidated financial information
(continued)

2 Basis of preparation (continued)

This interim condensed consolidated financial information does not include all information and disclosures
tequired for complete financial statements prepared in accordance with the International Financial Reporting
Standards. [n the opinion of management, all adjustments consisting of normal recurring accruals considered
nccessary for a fair presentation have been included.

Operating results for the three month period ended 31 March 2013 are not necessarily indicative of the

results that may be expected for the financial year ending 31 December 2013. For further details, refer to the
financial statements and its disclosures for the year ended 31 December 2012.

3 Changes in accounting policies

31 Adoption of new IASB Standards and amendments during the period
The group has adopted the following new and amended IFRS during the period:

Standard or Interpretation Lffective for annual periods beginning
[AS 1 Presentation of Financial Statements — amendment 1 July 2012
[AS 27 Consolidated and Separate Financial Statements 1 January 2013
- Revised as IAS 27 Separate Financial Statements
[AS 28 Investments in Associates 1 January 2013
- Revised as IAS 28 Investments — Associates and Joint Venture
[FRS 7 Financial Instruments: Disclosures — amendments 1 January 2013
IFRS 10 Consolidated Financial Statements 1 January 2013
IFRS 12 Disclosure of Interest in Other Entities 1 January 2013
IFRS 13 Fair Value Measurement 1 January 2013
Annual Improvements 2009-2011 1 January 2013

3.11  IAS 1 Presentation of Financial Statements- amendment

The group has adopted the amendment to IAS 1 which requires entities to group other comprehensive
income items presented in the interim condensed consolidated statement of comprehensive income based on
those:

a)  Potentially reclassifiable to interim condensed consolidated statement of income in a subsequent period,
and

b)  That will not be reclassified to interim condensed consolidated statement of income subsequently.

3.1.2  IAS 27 Consolidated and Separate Financial statements — Revised as IAS 27 Separate
Financral Statements
As a result of the consequential amendments, IAS 27 now deals with separate financial statements.

The adoption of this amendment did not have any significant impact on the financial position or
performance of the group

3.1.3  IAS 28 Investments in Associates — Revised as IAS 28 Investments in Associates and Joint
Ventures

As a result of the consequential amendments, IAS 28 brings investments in joint ventures into its scope.
However, the equity accounting methodology under IAS 28 remains unchanged.

The adoption of this amendment did not have any significant impact on the financial position or
performance of the group
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
34 Adoption of new IASB Standards and amendments during the period (continued)

3.1.4  IFRS 7 Financial Instruments: Disclosures — Amendments

Qualitative and quantitative disclosures have been added 1o IFRS 7 Financial Instruments: Disclosures’
(IFRS 7) relating to gross and net amounts of recognised financial instruments that are (a) set off in the
statement of financial position and (b) subject to enforceable master netting arrangements and similar
agreements, even if not sct off in the statement of financial position. The required disclosures are required to
be provided retrospectively.

The adoption of this standard did not have any significant impact on the financial position or performance of
the group.

3.1.5  IFRS 10 Consolidated Financial Statements

[FRS 10 supersedes IAS 27 Consolidated and Separate Financial Statements. It revised the definition of
control together with accompanying guidance to identify an interest in subsidiary. However, the requirements
and procedures of consolidation and the accounting for any non-controlling interests and changes in control
remain the same.

The adoption of this standard did not have any significant impact on the financial position or petformance of
the group.

3.1.6  IFRS 12 Disclosure of Interests in Other Entities

IFRS 12 is designed to complement the other new standards. It sets out consistent disclosure requirements
for subsidiaries, joint ventures and associates, as well as unconsolidated structured entities. The disclosure
requirements are extensive and will result in significant amounts of new disclosures for some companies.
Structured entities were previously referred to in SIC 12 as special purpose entities. The disclosures required
by IFRS 12 aim to provide transparency about the risks a company is exposed to through its interests in
structured entities.

None of these disclosure requirements are applicable for interim condensed consolidated financial
information unless significant events and transactions in the interim period requires that they are provided.
Accordingly, the group has not made any disclosures.

3.1.7  IFRS 13 Fair Value Measurement
IFRS 13 does not affect which items to be fair valued, but clarifies the definition of fair value and provides
related guidance and enhanced disclosures about fair value measurements.

The adoption of this standard did not have any significant impact on the financial position or performance of
the group.

3.1.8  Annual Improvements 2009-2011

The Annual Improvements 2009-2011 (the Annual Improvements) made several minor amendments to a
number of IFRSs. The amendments relevant to the group are summarised below:
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

31 Adoption of new IASB Standards and amendments during the period (continued)

3.18 Annual Improvements 2009-2011 (continued)

Clarification of the requirements for opening statement of financial position:
e clarifies that the appropriate date for the opening statement of financial position is the beginning of
the preceding period (related notes are no longer required to be presented)
* addresses comparative requirements for the opening statement of financial position when an entity

changes accounting policies or makes retrospective restatements or reclassifications, in accordance
with IAS 8.

Clarification of the requirements for comparative information provided beyond minimum requirements:
* clarifies that additional financial statement information need not be presented in the form of a
complete set of financial statements for periods beyond the minimum requirements
* requires that any additional information presented should be presented in accordance with IFRS and

the entity should present comparative information in the related notes for that additional
information.

Segment information for total assets and liabilities:

® clariftes that the total assets and liabilities for a particular reportable segment are required to be
disclosed if, and only if: (i) a measure of total assets or of total liabilities (or both) is regularly
provided to the chief operating decision maker; (ii) there has been a material change from those
measures disclosed in the last annual financial statements for that reportable segment.

The adoption of the above amendments did not have any significant impact on the financial position or
performance of the group.

3.2 IASB Standards issued but not yet effective

At the date of authorisation of this interim condensed consolidated financial information, certain new
standards, amendments and intetpretations to existing standards have been published by the IASB but are
not yet effective, and have not been adopted eatly by the group.

Management anticipates that all of the relevant pronouncements will be adopted in the group’s accounting
policies for the first period beginning after the effective date of the pronouncement. Management is yet to
determine impact of these pronouncements in the interim condensed consolidated financial information.
Information on new standards, amendments and interpretations that are expected to be relevant to the
group’s financial statements is provided below.

Standard or Interpretation Effective for annual periods beginning

" IAS 32 Financial Instruments: Presentation — amendments 1 January 2014

IFRS 9 Financial Instruments: Classification and Measurement 1 January 2015
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.2 IASB Standards issued but not yet effective (continucd)

3.2.1 IAS 32 Financial Instruments: Presentation - Amendments

The amendments to IAS 32 add application guidance to address inconsistencics in applying IAS 32’ criteria
for offsetting financial assets and financial liabilities in the following two arcas:

* the meaning of ‘currently has a legally enforceable right of set-off
* that some gross settlement systems may be considered cquivalent to net settlement.

The amendments are effective for annual periods beginning on or aftet 1 January 2014 and are required to be
applied retrospectively. Management does not anticipate a material impact on the group’s interim condensed
consolidated financial information from thesc amendments.

3.2.2 IFRS 9 Financial Instruments
The IASB aims to replace IAS 39 Financial Instruments: Recognition and Measurement in its entirety, with the

replacement standard to be effective for annual periods beginning 1 January 2015. IFRS 9 is the first part of
Phase 1 of this project. The main phases are:

® Phase 1: Classification and Measurement
® Phase 2: Impairment methodology
® Phase 3: Hedge accounting

In addition, a separate project is dealing with derecognition.

4 Judgement and estimates
The preparation of interim condensed consolidated financial information requires management to make

judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

[n preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the group’s accounting policies and the key sources of estimation uncertainty were

the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2012.

5 Investment loss
Three months Three months
ended 31 ended 31
March 2013 March 2012
(Unaudited) (Unaudited)
KD KD
Loss on exchange/sale of available for sale investments (873,912) (160,748)
Income from investments at fair value through statement of income 64,435 13,008
Dividend income from investments at fair value through statement of income 12,781 15,000
Income from short term murabaha 79,374 -
Interest and other income 8,334 6,302

(708,988) (126,438)
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National Industries Company - KSC (Closed) and Subsidiaries 13
Interim Condensed Consolidated Financial Information
31 March 2013 (Unaudited)

Notes to the interim condensed consolidated financial information
(continued)

5 Investment loss (continued)
During the period, one of the forcign investees of the group merged with two other entities. As a result of the

merger, the group received pro rata owncrship interest in the merged entity having a fair value of
KID1,037,986 resulting into a loss of KID873,912 on the exchange.

6 Basic and diluted earnings per share
Basic and diluted carnings per share is calculated by dividing the profit for the period attributable to the
owners of the parent by the weighted average number of shares outstanding during the period as follows:

Three months Three months
ended 31 ended 31
March 2013 March 2012
{(Unaudited) (Unaudited)
Profit for the period attributable to the owners of the parent (KD) 407,961 1,415,338
Weighted average number of shares outstanding during the period
(excluding treasury shares) 346,327,128 344,893,960
Shares to be issued for no consideration under share based payments 622,550 -
Weighted average number of shares to be used for diluted earnings per
share (excluding treasury shares) 346,949,678 344,893,960
Basic and diluted earnings per share 1.18 Fils 4.10 Fils
7 Share capital and share premium
The details of the capital are as follows:
31 March 31 Dec. 31 March
2013 2012 2012
(Unaudited) (Audited) (Unaudited)
KD KD KD
Authorised share capital of KD 0.100 each 35,320,187 35,320,187 34,620,187
Issued and paid up capital of KD 0.100 each 34,641,264 34,620,187 34,620,187

The parent company issued 210,767 shares under the staff share based payment scheme (Note 13) at
KID0.335 per share. The amount is excess of nominal due of KID0.100 each was credit to share premium
account..

8 Treasury shares
31 March 31 Dec. 31 March
2013 2012 2012

(Unaudited) (Audited) (Unaudited)
Number of shares 19,932 19,932 1,049,603
Percentage of issued shares 0.01% 0.01% 0.30%
Cost of treasury shares (KD) 6,440 6,440 402,841
Market value (KD) 6,578 7,076 314,881

Reserves of the parent company equivalent to the cost of treasury shares have been earmarked as non-
distributable.
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Notes to the interim condensed consolidated financial information

(continued)
9 Other components of equity
Foreign
currency Treasury
Fair value translation shares
reserve reserve reserve Total
KD KD KD KD

Balance at 1 January 2013 5,992,952 (64,207) - 5,928,745
Exchange differences arising on translation of foreign

operations - 24114 - 24114
Share of other comprehensive income of associates 14,127 497 - 14,624
AFS financial assets:
- Net change in fair value during the period 1,135,292 - - 1,135,292
Total other comprehensive income for the period 1,149,419 24,611 - 1,174,030
Balance at 31 March 2013 7,142,371 (39,596) - 7,102,775
Balance at 1 January 2012 5,058,531 (84,071) 36,368 5,010,828
Sale of treasury shares - - (36,368) (36,368)
Exchange differences arising on transiation of foreign

operations 7,704 - 7,704
Share of other comprehensive income of associates 680 - 680
AFS financial assets:
- Net change in fair value during the period 2,985,829 - - 2,985,829
- Transferred to consolidated statement of income on

impairment 53,648 - - 53,648
- Transferred to consolidated statement of income on

sale (59,768) - - (59,768)
Total other comprehensive income/(loss) for the period 2,979,709 8,384 (36,368) 2,951,725
Balance at 31 March 2012 8,038,240 (75,687) - 7,962,553
10 Term loans

31 March 31 Dec. 31 March
2013 2012 2012
(Unaudited) (Audited) (Unaudited)
KD KD KD
Loan facility — KD 2,802,446 3,702,446 4,602,446
Loan facility - US$ 1,790,000 3,541,250 5,236,875
4,592,446 7,243,696 9,839,321

Instalment due within one year (3,590,000) (5,341,250) (2,645,625)
Instalment due after one year 1,002,446 1,902,446 7,193,696
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Notes to the interim condensed consolidated financial information
(continued)

10 Term loans (continued)

Loan facility - KD

The parent company obtained from Industrial Bank of Kuwait a loan facility of K109,000,000 bearing 3.5%
interest per annum on drawn amount and 1% per annum on undrawn facility. The loan has been obtained to
partly finance establishment of a new factory and has been guaranteed by the ultimate parent company. The
loan is being repaid in ten semi annual instalments of KID900,000 cach beginning 15 July 2012. The
instalments due within the next twelve months are shown under current liabilities.

Loan facility — US$

In 2011, the parent company obtained from a foreign bank a loan facility of US$25,000,000 carrying an
average effective profit rate of 3% per annum. The loan is due in 4 equal semi annual instalments
commencing from 4 April 2012.

11 Murabaha payables

These represent murabaha facilities obtained from local financial institutions carrying an average effective
profit rate of 4% (31 December 2012: 4.5% and 31 March 2012: 4.5%) per annum.

Murabaha payables are due as follows:

31 March 31 Dec. 31 March
2013 2012 2012
(Unaudited) (Audited) (Unaudited)
KD KD KD
Short term murabaha 5,601,261 6,639,164 2,589,473
Long term murabaha:
- Due within one year 12,280 16,885 18,420
- Due after one year - - 16,885
12,280 16,885 35,305
5,613,541 6,656,049 2,624,778

12 General assembly of the shareholders

Subsequent to reporting date, the annual general assembly of the shareholders held on 18 April 2013
approved the consolidated financial statement of the group for the year ended 31 December 2012. The
general assembly also approved cash dividend of 12 fils (2011: 10 fils) dividend for the year ended 31
December 2012 amounting to KD4,148,812.

13 Share based payments

As at 31 March 2013, the parent company maintained a share-based payment scheme for employee
remuneration.

The scheme is part of the remuneration package of the group’s senior management. The scheme continues
for a five year period under which a maximum of 7,000,000 shares will be granted to the participants over
that period. Options under the scheme will vest if certain conditions, as defined in the scheme, are met. It is
based on the performance of the scheme participants and the options vests at the end of each fiscal year
based on a pre-determined formula. Participants have to be employed until the end of each of the five year
vesting period. Upon vesting, each option allows the holder to receive one share at no cost
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Notes to the interim condensed consolidated financial information

(continued)

15 Related party transactions

Related parties represent, major sharcholders, directors and key management personnel of the group, and
companies of which they are principal owners or over which they are able to exercisc significant influence or
joint control. Pricing policics and terms of these transactions are approved by the group’s management.

Details of significant related party transactions and balances ate as follows:

31 March
2013
(Unaudited)
KD
Condensed consolidated statement of financial position
Due from uitimate parent company (included in accounts
receivable and other assets) 169,997

Due from other related companies (included in accounts
receivable and other assets) 9,023
Due from associate (included in accounts receivable and other

assets) 4,787,439
Due to associate (included in accounts payable and other
liabiiities) 202,612

Due to other related companies -

31 Dec.
2012
(Audited)
KD

173,519
9,023
4,619,810

335,341

31 March
2012
(Unaudited)
KD

74,813
9,023
3,419,843

55,005
162,583

Three months

Three months

ended 31 ended 31
March 2013 March 2012
{(Unaudited) (Unaudited)
KD KD
Condensed consolidated statement of income
Interest income 727 498
Management fees - 11,556
Purchase of raw materials 209,290 55,005
Compensation of key management personnel
Short term empioyee benefits 61,461 57,041
End of service benefits 7,751 10,316
Share based payment 129,967 117,423
199,179 184,780
16 Commitments and contingent liabilities
31 March 31 Dec. 31 March
2013 2012 2012
{(Unaudited) (Audited) (Unaudited)
KD KD KD
Letters of guarantee 1,703,723 1,703,723 482,000
Letter of guarantee from parent company 200,000 200,000 200,000
1,903,723 1,903,723 682,000
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Notes to the interim condensed consolidated financial information

(continued)

17 Financial risk management

All aspects of the group’s financial risk management objectives and policies are consistent with those
disclosed in the annual audited consolidated financial statements for the year ended 31 December 2012,

18 Summary of financial assets and liabilities by category
The group adopted IFRS13 Fair Value Measurement and consequential amendments to TAS 34 effective
from 1 January 2013. In the first year of adoption comparative information need not be presented for the
required disclosures. Accordingly the disclosure for the fair value hierarchy is only presented for the 31 March

2013 period end.

The carrying amounts of the group’s financial assets and liabilities as stated in the interim condensed

consolidated statement of financial position may also be categorized as follows:

31 March.

2013
(Unaudited)

KD
Cash and bank balances 4,055,286
Fixed deposit 150,000
Accounts receivable and other assets 15,069,188

Investments at fair value through

statement of income 3,556,555
Available for sale investments 42,961,548
65,792,577
Term loans 4,592,446
Accounts payable and other liabilities 10,002,036
Murabaha payables 5,613,541
20,208,023

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordetly
transaction between market participants at the measurement date. In the opinion of the group’s management
the carrying amounts of financial assets and liabilities as at 31 March 2013 approximate their fair values.

The carrying amounts of the group’s financial assets and liabilities as stated in the interim condensed

consolidated statement of financial position may also be categorized as follows:

31 March. 2013

(Unaudited)
Carrying Fair
amount Value
KD KD
Cash and bank balances 4,055,286 -
Fixed deposit 150,000 -
Accounts receivable and other assets 15,069,188 -
Investments at fair value through
statement of income - 3,656,555
Available for sale investments 4,490,992 38,470,556
23,765,466 42,027 111
Term loans 4,592,446 .
Accounts payable and other liabilities 10,002,036 -
Murabaha payables 5,613,541 -

20,208,023
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Notes to the interim condensed consolidated financial information
(continued)

18 Summary of financial assets and liabilities by category (continued)

Financial instruments measured at fair value
The following table presents financial assets and liabilitics measured at fair value in the interim condensed
consolidated statement of financial position in accordance with the fair value hierarchy.

The following table provides an analysis of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable:

 Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (ie. as prices) or indirectly (i.e. derived

from prices); and

* lLevel 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

The level within which the financial asset or liability is classified is determined based on the lowest level of
significant input to the fair value measurement.

The financial assets and liabilities measured at fair value in the interim condensed consolidated statement of
financial position are grouped into the fair value hierarchy as follows:

31 March 2013 (Unaudited)

Note Level 1 Level 2 Level 3 Total
KD KD KD KD
Investments at fair value through
statement of income
Managed funds and portfolios a - 2,936,299 - 2,936,299
Quoted equity securities b 620,256 - - 620,256

Available for sale investments:

Local quoted securities b 12,545,552 - - 12,545,552
Local unquoted securities c - - 9,050,830 9,050,830
Foreign quoted securities b 1,950,803 - - 1,950,803
Foreign unquoted securities c - - 14,923,371 14,923,371
Net fair value 15,116,611 2,936,299 23,974,201 42,027,111

There have been no significant transfers between levels 1 and 2 during the reporting period.

Measurement at fair value
The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared
to the previous reporting period.

a) Managed funds and portfolios
The underlying investments of managed funds and portfolios primarily comprise of local quoted securities
whose fair values have been determined by reference to their quoted bid prices at the reporting date.
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Notes to the interim condensed consolidated financial information
(continued)

18 Summary of financial assets and liabilities by category (continued)

b) Quoted securities

All the listed equity securities arc publicly traded in stock exchanges. Fair values have been determined by
reference to their quoted bid prices at the reporting date.

c) Unquoted securities

The financial statements include holdings in unlisted securities which are measured at fair value. Fair value is
estimated using a discounted cash flow model or other valuation techniques which include some assumptions
that are not supportable by observable market prices or rates.

d) Financial liabilities
The group does not have any financial liabilities at fair value.

Level 3 fair value measurements

The group's financial assets and liabilities classified in Level 3 uses valuation techniques based on significant
inputs that are not based on observable market data. The financial instruments within this level can be
reconciled from beginning to ending balances as follows:

31 March
2013
(Unaudited)
KD

Available for sale investments (unquoted securities):
Opening balance 24,794,737
Gains or losses recognised in:
- Consolidated statement of income (873,912)
- Other comprehensive income 51,299
Purchases 2,077
Closing balance 23,974,201

Gains or losses recognised in the consolidated statement of income (as above) for the year are included in
investment and other income and impairment loss on available for sale investments accounts.

Changing inputs to the Level 3 valuations to reasonably possible alternative assumptions would not change
significantly amounts recognised in consolidated statement of income, total assets or total liabilities or total

equity.



