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Report on review of interim condensed consolidated financial information

To the board of directors of
Noor Financial Investment Company — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Noor
Financial Investment Company KPSC (the “Parent Company”) and its subsidiaries (together “the Group”) as of 31
March 2017 and the related interim condensed consolidated statement of profit or loss, profit or loss and other
comprehensive income, statement of changes in equity and statements of cash flows for the three-month period
then ended. Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with the basis of presentation set out in note (2). Our responsibility is to express
a conclusion on this interim condensed consolidated financial information based on our review.

Scape of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information performed by the Independent Auditor of the Entity.” A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with the basis
of presentation set out in note (2).

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books of
the Parent Company. We further report that, to the best of our knowledge and belief, no violation of the Companies
Law No. 1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum of Incorporation and
Articles of Association, as amended, have occurred during the three-month period ended 31 March 2017 that might
have had a material effect on the business or financial position of the Group.

We further report that, during the course of our review, we have not become aware of any material violations of the
provisions of Law No.32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and the organisation
of banking business, and its related regulations, or of the provision of law no 7 of 2010 concerning the Capital
Market Authority and its related regulations during the three-months period ended 31 March 2017 that might have
had a material effect on the business or financial position of the Group.

WA

Anwar Y. Al-Qatami, F.C.C.A.
(Licence No. 50-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
15 May 2017



Noor Financial Investment Company - KPSC and Subsidiaries
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31 March 20147 (Unaudited)

Kuwait

Interim condensed consolidated statement of profit or loss

Three months

Three months

ended 31 ended 31
March 2017 March 2016
Note (Unaudited) (Unaudited)
KD KD
Revenue from hotel operations and IT Services 4,891,235 4,125,060
Realised gain/(loss) on investments at fair value through profit or loss 35,012 (25,211)
Unrealised gain/(loss) on investments at fair value through profit or
loss 154,641 (1,228,733)
Realised gain/(loss) on sale of available for sale investments 35,442 (447 ,496)
Dividend income 272,552 223,701
Share of results of associates 2,307,781 2,122,358
Rental Income 337,088 458,933
Realised gain on sale on investment properties 50,000 -
Management and placement fees 5,514 6,871
Total Income 8,089,265 5,235,483
Cost of sales and services from hotel operations and IT services (3,921,173) (3,291,821
General, administrative and other expenses (1,380,534) {1,192,145)
Operating profit 2,787,558 751,517
Interest and other income 42,023 92 767
Foreign exchange losses (6,583) (36,727)
Finance costs (1,250,943} (1,075,768)
Impairment in value of available for sale investments 8¢ (331,138) (410,953)
Impairment in value of accounts receivable and other assets {220,821} -
Profit /(loss) before taxes 1,020,096 (679,164)
Provision for contribution to KFAS (8,286) -
Provision for Zakat (11,948) -
Provision for National Labour Support Tax (29,869) -
Profit/{loss} for the period 968,993 (679,164)
Loss attributable to:
Owners of the Parent Company 976,922 (615,060)
Non-controlling interests {7,929) (64,104)
968,993 (679,164)
BASIC AND DILUTED EARNINGS/(LOSS) PER SHARE (FILS} 4 243 {1.53)

The notes set ont on pages 8 to 22 form an integral part of this interim condensed consoiidated financial information.



Noor Financial Investment Company - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information

31 March 2017 (Unaudited)

Kuwait

Interim condensed consolidated statement of profit or loss

and other comprehensive income

Three months

Three months

ended 31 ended 31
March 2017 March 2016
{Unaudited) {Unaudited)
KD KD

Profit /(loss) for the period 968,993 (679,164}
Other comprehensive income:
ltems to be reclassified to consolidated statement of profitf or loss in

subsequent periods:
Exchange differences arising from translation of foreign operations (210,832) (317,194)
Available for sale investments:
-Net changes in fair value arising during the period {871,636) (5,520,257)
-Transferred to consolidated statement of profit or loss on sale (35,442) 447 496
-Transferred to consolidated statement of profit or loss on impairment 331,138 410,954
Share of other comprehensive income of associates (779,266) (318,955)
Total other comprehensive loss for the period (1,566,038) (5,297,956)
Total comprehensive loss for the period {597,045) (5,977120)
Total comprehensive loss attributable to:

Owners of the Parent Company (330,993) (3,991,064)

Non-controlling interests {266,052) {1,986,056)

(597,045) (5,977,120}

The noter set out on pages 8 to 22 form an integral part of this interinm condensed coniolidated financial information.
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Interim Condensed Consolidated Financial Information
31 March 2017 (Unaudited)
Kuwait
Interim condensed consolidated statement of financial
position
31 March 31 Dec. 31 March
2017 2016 2016
Note (Unaudited) (Audited) (Unaudited)
KD KD KD

Assets

Cash and bank balances 5 14,185,630 10,417,011 6,266,964
Short-term deposits 5 8,929,031 6,804,031 5,928,917
Murabaha ,wakala and sukuk investments 5 1,169,766 1,164,446 1,005,206
Investments at fair value through profit or loss 6 12,473,347 11,268,515 10,341,525
Accounts receivable and other assets 7 17,633,396 14,767,065 16,730,325
Inventories 666,595 774,786 860,141
Available for sale investments 8 33,227,700 35,073,157 34,100,602
Investment in associates 60,438,013 60,754,860 52,917,250
Investment properties 9 32,345,433 33,819,875 40,743,367
Property and equipment 3,323,014 3,397,447 4,169,303
Goodwill and other Intangible asset 5,283,358 5,346,161 5,634,572
Total assets 189,675,283 183,587,354 178,598,172
Liabilities and equity

Liabilities

Due to banks 5 877,423 1,198,111 1,803,950
Accounts payable and other liabilities 10,223,412 6,583,029 9,242 522
Borrowings from banks and other financial institutions 10 109,492,433 106,172,825 109,181,345
Provision for end of service indemnity 759,608 717,575 650,621
Total liabilities 121,352,876 114,671,540 120,878,438
Equity

Share capital 11 41,316,276 41,316,276 41,316,276
Share premium 3,410,573 3,410,573 3,410,573
Treasury shares 12 (3,410,573) (3,410,573) (3,410,573)
Legal reserve 1,763,896 1,763,896 1,644,912
Voluntary reserve 1,763,896 1,763,896 1,644,912
Cumulative changes in fair value 4,799,812 5,896,895 726,997
Foreign currency translation reserve (9,949,320) (9,738,488) (10,062,056)
Retained earnings 6,015,743 5,038,821 4,232,092
Equity attributable to the owners of the Parent

Company 45,710,303 46,041,296 39,503,133

Non-controlling interests 22,612,104 22,874,518 18,216,601
Total equity 68,322,407 68,915,814 57,719,734
Total liabilities and equity 189,675,283 183,687,354 178,598,172

%P

Abd ni M.S. Behbéhani

Vice Chairman



HOIDRLAOHT JEIUDHI] PEYIOSHO) PISHIPUOD titisiug 515} [0 jvd jdatur up mitof 77 0] § b uo Ko j35 Sajou 3y |

10Y°ZZE'89 yOL'ZIe'ZZ  SOE'0LL'SE  ERL'GLO0D {oze'sbe'e)  ZLB'86L'Y 968'COL')  968'€9L)  (EL50MLV'E)  £iS'OME AUTIE LY 1102 UM LE 1€ Se adueeg
(5v0°269) (z50'992) (g66'0gg) 776'9.6 (ze8'012) (cg0'260'1) - - - - - pouad 2y}
10) 2w0oUI($S0)) aasuayaldwos jejo]
{8£0'995'L) {ezL'852) {(s16'20¢°L) - (zeg'orz) (es0"260°4) - - - - - ponad
3U3 JOJ $$0| dAISUBYIIDWOD J3YI0 |BI0L
£66°896 (626'2) 226'946 726'9.6 - - - - - - - pollad ay) 1oy {ss01)Audd
8£9's 8E9'E - - - - - - - - - SJOUMO YJIM SuooesURL
ge9'e 8£9'E - - - - - - - - - Aeipisans Jo sjsaisul
Buijjonuos-ugu Ag sjiun o uolsnbay
PL8'516'89 81S'vI8'TT  96Z'LPO'IY 128'8€0°S (g8p'ssL's) $68°968°S 968'€9L'y  968°'t9L’L  (s18'0L¥'E) cL5'01P'E 9T LY 2197 Menuer | Je se adueey
aM aM ay aM ay aM aM aM aM aM ay
S)sasajul €30} sBujuses ansosal anjea Jie} EYYEL-LY] aAL9sal saleys wnwaid lendes
fnba Buijjonuod -qng paulelay uone|suen ul saBueys  Aiejunjop |eBan finseal) aleys aleys
1eje. -UON Asuaning aAneInwng
uBGia104

Auedwon juaied au} jo s1aumo o) a|gejnquye Ainbg

f3inba ul sabueyd Jo Juawiaje}s pajepIjoOSUOD PASUIPUOI WILIAY|

nemny
{poyipneun) L1L0Z Ysiew LE

uoIIELLIOJU| [BIDUBUl] P3}epI|oSUC) PASUIPUO LEEIDIU]
SIIeIPISNS pUue HSdY ~ Auedwon JUaWISIAU] BIDUBULY JOON



UOUPHAOLiT JDIUDUI] POBPIIOSHOI Pasuapuor Weriajud iG] Jo pvd naddy p nuof 7z o § wa50d o juo Jar Sojou |

YEL'BLL'LS L09'9LT'81 £EL'E0S'6E Z60'zET (950'790'01) Z66'0ZL Z16'vro'L ZLB'vro'L (e£5°0L'E) €L5°0L'S 9lgale'Ly 9107 Yolely Lg e se aauejeg
(0Z1'226'G) {950'986°L)  {¥90'L66'E) (090°519) (£15'v52) (28v'LEL'e) - - - - - pouad
8Y} 10j $50] aaIsuUSYdwWoD (2101
(996°262'S) {zse'1z6'y)  (pOO'9L£'E) - (£16'v52) ev'lzr'e) - - - - - pouad
ay) Jo} ss0| aAIsuayaudwos Jayio |ejo)
(#91'6.9) (P01 'v9) {090's519) (090'518) - - - - - - - pousd ay} Jo) 507
(zos'zre) (205'2v2) - - - - - - - - - S18UMO UIIM SUORDRSURY |
‘ ' ) _ . AieIpisgns & Ag sisaiaiu
(08t'0r2) {osr'or2) - - - - - ) Bunonuos-ucu o} pied pusping
{zzo'2) {zz0'2) - - - - - - - - - Aeipisgns 3o sjsasa
Buljosuos-uou Ag sjun jo uondwapsy
95¢£'6£6'Co 651'6¥¥'02 LBL'PEr'Ch ZSL'Lre'y (6£5'208'6)  v8Y'SPR'E ZLE'PPY'L ZIE'Pre'L {e25'01'g) £25'01¥'e 9/zalE' Ly 910z fsenuer | Je se aduejeg
aM aM ax aM ax aM aM aM aM aM aM
sjsataul 12303 sBujuiea amasay anjea Jiey BAIBS) EYNT-L-EY] saseys winiuaad jendes
Aunba Bujjjonuoo -ang paurejay uone|suel} ul seBueys  Aejunjop [eba Ainseal] aleys aleys
|B}OL -UoN Asualind anneINnWIngD
uBjaio04

Auedwiog juased 9y} jo sidumo 0} sjqenqupe Anb3g

(panunuos) Aynba ul sabueyd Jo Juswaje}s pajepIOSUOI PISUIPUOD WILIBYU|

yemny

(penpneun) LLOZ UdIew LE

uoIjetloju] [EIJUEUL] POJEPIJOSUOY) PISUIPUcD WLIaju]
SaeIPISNS pue 3544 - Auedwo) Juawsaau] je1oueuly JI00N



Noor Financial Investment Company - KPSC and Subsidiaries
interim Condensed Consolidated Financial Information

31 March 2017 (Unaudited)

Kuwait

Interim condensed consolidated statement of cash flows

Three months

Three months

ended 31 ended 31
March 2017 March 2016
Note {Unaudited} (Unaudited)
KD KD

OPERATING ACTIVITIES
Profit! (loss) before taxes 1,020,096 {679,164)
Adjustments:
Realised (gain)/loss on sale of available for sale investments (35,442) 447,496
Dividend income {272,552) (223,701)
Realized gain on sale of investment properties {50,000) -
Share of resuits of associates (2,307,781) {2,122,358)
Interest income and income from murabaha and wakala investments (27,390) {13,813}
Depreciation 84,056 86,597
Amortization of intangible assets 62,803 62,803
Provision for end of service indemnity 42,033 57,780
Finance costs 1,250,943 1,075,768
Impairment in value of accounts receivable and other assets 220,821 -
Impairment in value of available for sale investments 331,138 410,953

318,725 (897,639)
Changes in operating assets and liabilities:
Investments at fair value through profit or loss (1,204,832) 1,357,666
Accounts receivable and other assets (1,449,524) 322,253
Accounis payable and other liabilities 3,599,457 1,834,727
Inventories 108,191 24737
Net cash from operating activities 1,372,017 2,641,744
INVESTING ACTIVITIES
Change in short term deposits maturing after three months (2,525,000) (2,276,175)
Change in blocked deposits (907) (740}
Decrease in murabaha ,wakala and sukuk investments {5,320} (5,208)
Proceeds from sale of available for sale investments a73,121 4,555,815
Purchase of available for sale investments - (186,907)
Acquisition and improvement of investment properties {977,960) (987.668)
Proceeds from sale of investment property 2,500,000 -
Net acquisition of property, plant and equipment {9,623) {1.562)
Dividend received 272,552 223,701
Interest income & income from murabaha and wakala investments received 27,390 13,813
Net cash from investing activities 254,253 1,335,071
FINANCING ACTIVITIES
Net movernent of borrowings 3,319,608 (2,716,939)
Payment to subsidiaries shareholders on account of capital reduction (12,815) {219,949)
Subcription/(redemption) of units by non-controlling interest 3,638 (2,022)
Dividend paid by subsidiary to non-controlling Interest {41,296) {240,480}
Finance costs paid {1,207,005) (1,016,975)
Net cash from/(used) in financing activities 2,062,130 (4,196,365)
Net increase/(deciease) in cash and cash equivalents 3,688,400 {219,550)
Cash and cash equivalents at beginning of the peried 15,697,135 8,009,500
Cash and cash equivalents at end of the period 5 19,385,535 7,789,950

The noter set ont on pages 8 to 22 form an integral part of this interim coniolidated financial information.



Noor Financial Investment Company - KPSC and Subsidiaries 8
Interim Condensed Consolidated Financial Information
31 March 2017 {(Unaudited)

Kuwait

Notes to the interim condensed consolidated financial information

1

Incorporation and activities

Noot Financial Investment Company KPSC (“the Parent Company™) was incorporated in I{uwait on 1 February
1997 and during May 20006 its shares were listed on the Kuwait Stock Exchange. The Parent Company and irs
subsidiaries are together referred to as “the Group”. The Parent Company is regulated by the Central Bank of
Kuwait and also by the Capital Market Authority (CMA), as an investment company and is a subsidiary of National
Industries Group Holding KPSC (“the Ultimate Parent Company™).

The principal objectives of the Parent Company are as follows:

Invest in various economic sectors through the establishment of specialized companies ot purchase of
shares or stakes in those companies;

Perform the functons of investment trustees and manage all kinds of investment portfolios for third
parties;

Facilitate in lending and borrowing transactions for commission or remuneration;
Fund and facilitate in international trade operations;

Conduct research, studies and other technical services related to investment operations and manage funds
for third parties;

Create and manage various investment funds according to the law,
Perform the functions of lead manager for the bonds issued by companies and bodies;
Prepare studies and provide financial advice related to investment for privatization projects.

Carry out all the services and activities that help developing the financial and monetary market in the
State of Kuwait;

Trade, by selling and buying, in shares, bonds, Sukuks and other securities listed and unlisted in Kuwait
stock exchange market and foreign stock exchange markets for the Company’s account or the account
of its clients for commission or remuneration;

Invest in real estate, industrial and agricultural sectors of the economy in all types of investment;
Facilitate in selling or buying financial assets and other assets for commission or remuneration;
Provide funding operations to third parties to buy or lease fixed assets and movables through contracts.

Provide technical services for the incorporation of companies and restructure, merge or dispose of the
existing companies;

Prepare studies and research and provide the necessary consultation in all matters relating to the
objectives of the company;

Acquire industrial property rights, patents, trade and industrial marks, literary and intellectual property
tight;

Represent foreign companies the objectives of which are identical with the objectives of the company in
order to market their products and services in accordance with the relevant Kuwaiti legislation;

T'o act as an investment controller.



Noor Financial Investment Company - KPSC and Subsidiaries 9
Interitn Condensed Consolidated Financial Information

31 March 2017 {Unaudited)

Huwait

Notes to the interim condensed consolidated financial information
(continued)

1 Incorporation and activities (continued)

The Parent Company has the right to perform the above mentioned activities inside and outside the State of
Kuwait directly or through an agent. The Parent Company may have an interest or patticipate in any aspect with
the entities performing similar works or which might assist it in the achievement of its objectives in Kuwait or
abroad. The Parent Company may also purchase these entities or affiliate themn therewith. Further, the Parent
Company may practice works similar or complementary or necessary oz related to its above mentioned objectives
and may utilize its surplus funds by investing same in portfolios and funds managed by specialized companies
and bodies.

The address of the Parent Company’s registered office is NIG Building, Ground Floor, Shuwaikh, Iuwait (PO
Box 3311, Safat 13034, State of Kuwait).

The Board of Directors of the Parent Company approved this interim condensed consolidated financial
information for issue on 15 May 2017.

The annual consolidated financial statermnents for the year ended 31 December 2016 were authorised for issuance
by the Board of Directors on 6 April 2017 and are subject to the approval of shareholders at forthcoming Annual
General Meeting which is scheduled to be held on 29 May 2017.

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the three-month period ended 31
March 2017 has been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

Fundamental accounting concept

The Group has prepared these interim condensed consolidated financial information under the going concern
concept of accounting, As detailed in note 10.1 though certain loan instalments/loans had fallen due, the Parent
Company is actively engaged with all its lenders to restructure its loans (totalling KD 96,693,625) and is confident
that based on the constructive discussions held to date they will be able to achieve an acceptable rescheduling
within a short period of time. Further the Group’s total assets exceeded its total liabilities by K1D68,322,407 and,
a significant amount of the cutrent liabilities (borrowing from banks and financial institutions in Patent Company)
amounting to KD 73,434,250 are being cutrently negotiated by the Group management which is referred to in
note 10.4 and the management doesn’t expect such liabilities to be called upon undl the loan testructuring is
completed.

Based on these facts, the Parent Company’s management believes that the Group has adequate resources to
continuc for a foreseeable future and accordingly, the going concern basis continues to be adopted in preparing
these interim condensed consolidated financial information.

The interim condensed consolidated financial information has been presented in Kuwaitd Dinars which is the
functional and presentation currency of the Parent Company.

The interim condensed consolidated financial information does not include all information and disclosutes
requited for complete financial statements prepared in accordance with the International Financial Reporting
Standards. In the opinion of the Parent Company’s management, all adjustments consisting of normal tecurring
accruals considered necessary for a fair presentation have been included.
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Interim Condensed Consoclidated Financial Information

31 March 2017 (Unaudited)

Kuwait

Notes to the interim condensed consolidated financial information
(continued)

2 Basis of preparation(continued)

The annual consolidated financial statements for the year ended 31 December 2016 wete prepared in accordance
with the regulations of the Government of Kuwait for financial services institutions regulated by the Central Bank
of Kuwait (CBK). These regulations require adoption of all IFRS except for the IAS 39 requirements for a
collective provision, which has been replaced by the Central Bank of Kuwait’s requirement for a minimum general
provision as described under the accounting policy for impairment of financial assets.

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the annual audited consolidated financial statements as at and for the year ended 31
December 2016.

Operating results for the three-month period ended 31 March 2017 are not necessarily indicative of the results
that may be expected for the financial year ending 31 December 2017. For further details, refet to the consolidated
financial statements and its related disclosures for the year ended 31 December 2016.

The subsidiaries are consolidated and share of results of associates are recorded based on the management
accounts for the period ended 31 March 2017.

3 Significant accounting policies

The interim condensed consolidated financial information have been prepared in accordance with the accounting
policies adopted in the Group’s most recent annual consolidated financial statements for the year ended 31
December 2016. The Group has not eardy adopted any other standard, interpretation or amendment that has been
issued but is not yet effective.

A number of new and revised standards are effective for annual periods beginning on or after 1 January 2017
which have been adopted by the Group but did not have any significant impact on the financial position or the

results for the period. Information on these new standards is presented below:

Standard or Luterpretation Effective for annnal periods beginning

LAS 7 Statement of Cash Flows- Amendments 1 January 2017

LAS 12 Income Taxes - Recognition of Deferred Tax Assets for Unrealised 1 January 2017
Losses - Amendments
Annual Improvements to IFRSs 2014-2016 Cycle 1 January 2017



Noor Financial Investment Company - KPSC and Subsidiaries 11
Interim Condensed Consclidated Financial Information

31 March 2017 (Unaudited)

Kuwait

Notes to the interim condensed consolidated financial information
(continued)

4 Basic & diluted earnings/(loss) per share

Basic and diluted earnings /(loss) per share is calculated by dividing the profit /(loss) for the period attributable
to the owners of the Parent Company by the weighted average number of shares outstanding during the period
as follows:

Three months

Three months

ended 31 ended 31
March 2017 March 2016
{Unaudited) (Unaudited)
Profit/(loss )for the period attributable to the owners of the Parent Company
(KD) 976,922 (615,060)
Weighted average number of shares outstanding during the period 413,162,761 413,162,761
Less: Weighted average number of treasury shares outstanding during the
period (10,359,065} (10,359,065)
402,803,696 402,803,696
Basic and diluted earing/{loss) per share (Fils) 2.43 (1.53}
5 Cash and cash equivalents and murabaha, wakala and sukuk

investments

a. Cash and cash equivalents for the purpose of the interim condensed consolidated statement of cash flows
are made up as follows:

31 March 31 Dec. 31 March
2017 2016 2016
{Unaudited) {Audited) {Unaudited)
KD KD KD
Cash and bank balances 14,185,630 10,417,011 6,266,964
Short term deposits 8,929,031 6,804,031 5,928 917
23,114,661 17,221,042 12,195,881
Less: Due to banks (877.,423) (1,198,111) (1,803,950)
Less: Blocked halances (326,703} (325,7986) (325,806)
Less: Short term deposits maturing after three months (2,525,000} - (2,278,175)
Cash and cash equivalents as per statement of cash flows 19,385,535 15,697,135 7,788,950

Cash and bank balances include call accounts which earn interests.

Due to banks represent bank overdraft facilities utilised by subsidiary and are secured by short term deposit of

KID994,031(31 December 2016: KID994,031 and 31 March 2016: KD970,545).

Cash and cash equivalents include bank balances of KID945,746(31 December 2016: KD999,612 and 31 March
2016: KI>974,380) which are designated for the purpose of payment on account of capital reduction and dividend

payments to non controlling interest of two subsidiaries.
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Interim Condensed Consolidated Financial Information

31 March 2017 (Unaudited)

Kuwait

Notes to the interim condensed consolidated financial information
{(continued)

5 Cash and cash equivalents and murabaha , wakala and Sukuk
investments (contiued)

b. Murabaha, wakala and Sukuk investments

31 March 31 Dec. 31 March
2017 2016 2016
{Unaudited) (Audited) (Unaudited)
KD KD KD
Murabaha and wakala investments
Pilaced with local Islamic banks 1,016,801 1,011,481 1,005,206
Due from a local Islamic investment company 14,324,160 14,324,160 14,324,160
Provision for impairment in value (14,324,160} (14,324,160) (14,324 1860)
1,016,801 1,011,481 1,005,206
Sukuk investments 152,965 162,965 -
1,169,766 1,164,446 1,005,206

No profit was recognised on impaired wakala investments duting the current period (31 December 2016: KD Nil
and 31 March 2016: KD Nil}

Wakala investments of KD14,324,160 (31 December 2016: KDD14,324,160 and 31 March 2016: KID14,324,160)
placed with a local Islamic investment company matured in the last quarter of 2008. The investee company
defaulted on seitlement of these balances on the maturity date. However revised maturity dates were stipulated
by the court. The investee company again defaulted the payment of 20, 3 and 4 instalments due in June 2014,
2015 and 2016 respectively. The Group has initiated various legal cases against the investee company to recover
these amount. Full provision is made for receivable in accordance with the Central Bank of Kuwait provision
rules.

During the previous years, the Group assumed the financial and legal obligations on wakala investments of
KID9,968,250 {in violation of the Commercial Companies Law of 1960) that the Group had placed with the above
investment company as part of total wakala investments of KI214,324,160 in a fiduciary capacity under a wakala
agreement with certain related parties, despite having no such obligation under the wakala agreement. The Group
initiated legal proceedings against the parties to recover the amount including profits thereon. During the year
2014, the Court of Appeal ordered the related parties to pay KID8,285,000 with 7% of profit thereon to the Group
which was overturned by the Court of Cassation in favor of the related party during the year 2015. The Group
also initiated legal proceeding relating to the remaining amount of KID1,683,250 against the related parties. During
the period ended 31 March 2017, the court of first instance has ordered the related parties to pay KD1,683,250
to the Group and the related party has appealed against the court decision.

6 Investments at fair value through profit or loss
31 March 31 Dec. 31 March
2017 2016 2016
{(Unaudited) {Audited) {Unaudited)
KD KD KD
Held for trading:
Quoted shares 11,067,222 9,763,934 8,832,016
- Local 6,469,961 5,239,183 4,850,575
- Foreign 4,597,261 4,524,751 3,981,441
Designated on initial recognition:
-Unquoted foreign shares 1,406,125 1,504,581 1,509,509

12,473,347 11,268,515 10,341,525
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6 Investments at fair value through profit or loss (continued)
Quoted shares with a fair value of KID1,036,808 (31 December 2016: KD985,400 and 31 March 2016:
KID989,306) are secured against bank loans (refer note 10).

7 Accounts receivable and other assets _
31 March 31 Dec 31 March
2017 2016 2016
(Unaudited) (Audited) (Unaudited)
KD KD KD
Financial assets:
Accounts receivable 5,233,600 4,268,331 4,233,528
Due from the Ultimate Parent Company 2,071 2,158 3,750
Due from other related parties 4,286,116 3,485,014 1,480,215
Due from investment brokerage companies 2,410,756 1,759,406 2,367,410
Due from future irade customers 1,508,444 2,908,877 3,720,489
Due on sale of foreign investment property - - 972,085
Dividend receivable from associate 1,613,761 - 1,776,948
Accrued income 1,023,691 849 575 899,167
Other financial assets 399,911 375,043 827,682
16,478,350 13,649,304 16,281,274
Non-financial assets
Other assets 1,155,046 1,117,761 449,051
17,633,396 14,767,065 16,730,325
8 Available for sale investments
31 March 31 Dec. 31 March
2017 2016 2016
(Unaudited) {Audited) {Unaudited)
KD KD KD
Quoted shares 10,348,654 10,211,074 9,676,791
- Local 7,871,317 7.625.387 7.736,185
- Foreign 2,477,337 2,585,687 1,940,606
Unquoted shares 18,707,486 20,248,105 19,329,714
- Local 7,727,596 7,576,590 7,956,691
- Foreign 10,979,890 12,671,515 11,373,023
Foreign funds 4,171,560 4,613,978 5,094,097
33,227,700 35,073,157 34,100,602

a)  Available for sale investments include investments in unquoted shares and foreign funds whose fair values
cannot be reliably determined and as a result investments with a carrying value of KD2,992,807 (31
December 2016: KID2,992,807 and 31 March 2016: KID2,835,639) are carried at cost or cost less
impairment. The Group’s management is not aware of any circumstance that would indicate impairment/

further impairment in value of these investments.
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8 Available for sale investments (contiued)

b} Quoted shares with a fair value of KID4,544,830 (31 December 2016: KD4,271,919 and 31 March 2016:
KD4,902,353) and unquoted shares with a fair value of KI06,367,878(31 December 2016: KID6,200,000
and 31 March 2016: KID6,600,000) are secured against bank loans (refer note 10).
c) During the period, the Group recognised an impairment loss of KDNIil (31 December 2016: KI>418,473
and 31 March 2016: KDD410,953) for certain local and foreign quoted shares, as the market value of these
shares declined significantly below their cost. Further the Group also recognised an impairment loss of
KID331,138 (31 December 2016: KD1,674,378 and 31 March 2016: KD Nil) against certain unquoted
shares, local and foreign funds based on independent valuations, estimate and the net asset values reported

by the investment managers at the reporting date.

9 Investment properties
The movement of investment properties is as follows:
31 March 31 Dec. 31 March
2017 2016 2016
{Unaudited) {Audited) (Unaudited)
KD KD KD
Fair value as at beginning of the period/year 33,819,875 39,755,699 39,755,699
Acquisition of properties - 3,006,667 -
Developments and construction costs 977,960 2,588,292 987,668
Transfers in settlement of receivable - 880,511 -
Disposals (2,450,000) (11,676,957) -
Changes in fair value - (603,728) -
Foreign currency translation {2,402) (130,609) -
32,345,433 33,819,875 40,743,367
Investment properties comprise land and buildings in the following countries:
31 March 31 Dec. 31 March
2017 2016 2016
(Unaudited) {Audited) {Unaudited)
KD KD KD
Kuwait 30,859,959 32,343,755 40,314,400
Qutside Kuwait 1,485,474 1,476,120 428,967
32,345,433 33,819,875 40,743,367

Investments properties amounting to KID 11,091,000 (31 December 2016: KID11,091,000 and 31 March 2016:
KI39,535,000) and KID15,852,204 (31 December 2016: KD14,886,000 and 31 March 2016: KID17,798,425) are
secured against bank loans and Ijara Financing facilities respectively (refer note 10).

The above investment properties include jointly controlled investment properties with a carrying value of
KID12,314,204 (31 December 2016: KID11,348,000 and 31 March 2016: KID9,825,430) which are partly financed
from Tjara financing arrangement and the related Group’s share of the jointly controlled labilities of
KI>8,250,075(31 December 2016 KIDD:4,875,075 and 31 March 2016: KI34,875,075) has been included under

borrowings.

During the year 2016, one of the Group’s subsidiary acquired two properties, located in UAE and Kuwait, for a
total consideration of KID2,356,667 from a related party and, they are in the name of the related party and the

legal formalities to transfer the ownerships is in progtress.

During the period/year, borrowing cost of KD8(3,875(31 December 2016: KID128,222 and 31 March 2016

KID43,349) has been capitalised to investment properties under development.

As of the reporting date, the Group has contingent liability in respect of Ijara payable of KID8250,075 (31
December 2016: KD 4,875,075 and 31 March 2016; KID4,875,075)
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10 Borrowings from banks and financial institutions
Effective
interest/ _ 31 March 31 Dec. 31 March
profit rate Security 2017 2016 20186
p.a {Unaudited) {Audited} {Unaudited)
Yo KD KD KD
Short term
ljara financing - Kuwaiti Dinnar 475 Secured 1,200,000 6,075,075 2,825,000
Loan Payable - Kuwaiti Dinnar 475 Secured 1,080,000 1,080,000 1,080,000
Murabaha and Tawarug payables 575 Secured 696,702 703,089 -
2,976,702 7,858,164 3,905,000
Long term
Loans payable — Kuwaiti Dinar 42545 Secured 69,193,625 69,193,625 69,193,625
Wakala payable — Kuwaiti Dinar 4.25.45 Secured 27,500,000 27,500,000 27,500,000
ljara financing - Kuwaiti Dinnar 4.75-5.75 Secured 9,822,106 1,621,036 8,582,720
106,515,731 98,314,661 105,276,345
Total 109,492,433 106,172,825 109,181,345
10.1  During the years 2011 and 2012, the Parent Company restructured its financing arrangements with some

10.2

local banks and accordingly loans amounting to KID154,710,000 (out of which KID58,016,375 has been
paid till reporting date) were converted into secured long term faciliies. As per loan restructuring
agreements, these loans are required to be 100% secured. As of 31 March 2017, 31 December 2016 and
31 March 2016, these are partly secured (notes 6,8 and 9) and the identification and securitization of the
required balance is still in process.

The third instalment of the loan of KID38,677,500 fell due in the years 2014 and 2015 and the lenders
agreed for payment of 50% of that amount within four months from the original due date.
KIDD15,024,500 was paid in the year 2015 and the balance KID4,314,250 has been settled in the year 2016.

‘The process of rescheduling the Parent Company’s loans amounting to KID96,693,625 as of the
reporting date comprising of the remaining 50% (KD19,338,750 of the third instalment and
KIDD77,354,875 for the final instalment) is ongoing. However based on the previous agreements, the final
mstalment of one loan {(along with the 50% of the third instalment) totalling to KD 6,875,000 fell due
duting December 2016. The final instalments of the other loans (along with the 50% of the third
instahment) totalling KID39,059,250 and KID 50,759,375 ate falling due in the year 2017 and during the
year 2018 respectively.

The Parent Company had submitted a debt rescheduling plan to all its lenders and had also requested
from all of the lenders to extend the standstill as the restructuring is still in process and to continue
negotiations to reach an acceptable debt rescheduling solution. During the period ended 31 March 2017
and subsequent to the reporting date, the lenders have confirmed that they will continue to negotiate the
terms and conditions of the restructuring to bring it to a successful closure. Accordingly, the Parent
Company’s management expects to finalize the debt rescheduling within the next few months.

Debt rescheduling may involve upfront settlement of part of the debts, providing collateral to financers
over the Group assets, renegotiation of pricing and repayments period of credit facilities and other terms
and restrictions usually associated with such debt rescheduling process.

Jjara financing contracts amounting to KI210,394,106 (31 December 2016: KI37,281,881 and 31 March
2016: KID11,407,720) are secured by investments properties (Note 9).
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10 Borrowings from banks and financial institutions (continued)

10.3  Long term loans and wakala amounting to KI296,693,625(31 December 2016: KID96,693,625 and 31
March 2016: KID96,693,625 ) are secured by investment at fair value through profit or loss (note 6),
available for sale investments (note 8) and investment properties {(note 9) and against shares of two
unlisted subsidiaries of the Parent Company.

10.4. The above loans are due as follows:

31 March 31 Dec. 31 March
2017 2016 2016
(Unaudited) (Audited) {Unaudited})
KD KD KD
Short term ljara Financing 1,200,000 6,075,075 2,825,000
Short term loans 1,080,000 1,080,000 1,080,000
Short term Tawaruq Payable 696,702 703,089 -
Long term loans and Wakala payable
- Current portion due within one year 73,434,250 45,934,250 12,375,000
- Due after more than one year 23,259,375 50,759,375 84 318,625
Leng term ijara financing
- Current portion due within one year 279,000 304,500 858,783
- Due after more than one year 9,543,106 1,316,536 7,723,937

109,492,433 106,172,825 109,181,345

11 Share capital

The authorised, issued and paid up share capital of the Parent Company comprise of 413,162,761 shares of 100
Fils each (31 December 2016: 413,162,761 and 31 March 2016: 413,162,761 of 100 Fils each), fully paid in cash.

12 Treasury shares
The Group holds treasury shares as follows:

31 March 31 Dec. 31 March
2017 2016 2016
{Unaudited) {Audited) (Unaudited)
Number of shares 10,359,065 10,359,065 10,359,065
Percentage of issued shares 2.51% 2.51% 2.51%
Market value (KD) 528,312 466,158 455,799
Cost (KD) 3,410,573 3,410,573 3,410,573

Reserves equivalent to the cost of treasury shares held are not distributable. The treasury shares are not held as
colateral against any financial liability.

13 Segment analysis

The Group activides are concentrated in four main segments: Investments, Real Estate, IT services and Hotel
operations. These segments are regularly reviewed by the Chief Operating Decision Maker (CODM] for resource
allocation and performance assessment. In addition, the segments results, assets and liabilities are reported based
on the geographical location in which the Group operates in. Segment results include revenue and expense directly
attributable to each reporting segment as the Group does not have any inter segment charges. Segment assets
comprise those operating assets that are directly attributable to the segment.
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14 Related party transactions

Related parties represent the Ultimate Parent Company, associates, directors and key management personnel of the
Group, and other related parties such as subsidiaries of the Ultimate Parent Company (fellow subsidiaries), major
shareholders and companies in which directors and key management personnel of the Group are principal owners
or over which they are able to exercise significant influence or joint control. Pricing policies and terms of these

transactions are approved by the Group’s management.

Details of significant related party transactions and balances are as follows:

31 March 31 Dec. 31 March
2017 2016 2018
{Unaudited) {Audited) (Unaudited)
KD KD KD
Interim condensed consolidated statement of financial
position
Due from related parties and the Ultimate Parent Company
- Due from Ultimate Parent Company (note 7) 2,071 2,158 3,750
- Due from associates (note 7) 2,467,392 2,728,071 168,392
- Due from other related parties (note 7) 1,818,724 756,943 1,311,823
- Accrued income and management fees 683,143 686,145 676,825
Due to related parties 2,955,025 111,386 1,825,770
Transactions with related parties
Purchase of investment properties - 2,356,667 -
Transfer of investment properties to a related party - 395,148 -
Participation of capital increase in a subsidiary by related parties - 3,350,000 -
Purchase of available for sale investments - 609,458 -
Sale of available for sale investments 609,458 - -
Development and construction costs 859,872 2,536,631 -
Transfer of other asstes 350,000 -
Investments in related parties
- lnvestments at fair value through profit or loss 971,712 926,163 926,163
- Available for sale investments 4,775,767 4,318,923 4,977,629
Three months Three months
ended 31 ended 31
March 2017 March 2016
{Unaudited) {Unaudited)
KD KD
Interim condensed consolidated statement of profit or loss
Management and placement fees
- earned from Ultimate Parent Company 135 115
- earned from other related parties 295 417
Compensation of key management personnel of the Group
Short term employee benefits 185,552 106,788
End of service benefits 2,451 3,289
188,003 110,077
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15 Summary of financial assets and liabilities by category and fair

value measurement

15.1 Categories of financial assets and labilities

The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed consolidated

statement of financial position may also be categorized as follows:

31 March 31 Dec. 31 March
2017 2016 2016
{Unaudited) (Audited) (Unaudited)
KD KD KD
Loans and receivables(at amortised cost):
¢ Cash and bank balances 14,185,630 10,417,011 6,266,964
s  Short term deposits 8,929,031 6,804,031 5,928,917
¢ Murabaha wakala and Sukuk investments 1,169,766 1,164,446 1,005,206
s Accounts receivable and other assets (note 7) 16,478,350 13,648,304 16,281,274
40,762,777 32,034,792 29,482,361
Investments at fair value through profit or loss: (note 6)
» Held for trading 11,067,222 9,763,934 8,832,016
e Designated on initial recognition 1,406,125 1,504,581 1,509,509
12,473,347 11,268,515 10,341,525
Available for sale investments (note 8)
*  Atfairvalue 30,234,893 32,080,350 31,264,963
e Atcost/cost less impairment {refer note 8(a) 2,992,807 2,992,807 2,835,639
33,227,700 35,073,157 34,100,602
Total financial assets 86,463,824 78,376,464 73,924,488
Financial liabilities (at amortised costs) :
e Due tobanks 877,423 1,198,111 1,803,950
e Accounts payable and other liabilities 10,223,412 6,583,029 9,242,522
» Borrowings from banks and financial institutions (note 10} 109,492,433 106,172,825 109,181,345
120,593,268 113,953,965 120,227,817

Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The Group measures financial instruments such
as investments at fair value though profit or loss and available for sale investments (excluding certain available for
sale investments which are carried at cost/cost less impairment for reasons specified in Note 8) at fair value and
measurement details are disclosed in note 15.2 to the intetim condensed consolidated financial statements. In the
opinion of the Group’s management, except for certain long term borrowing (refer note 10) the carrying amounts
of all other financial assets and liabilities which are carried at amortised costs are considered a reasonable

approximation of their fair values.
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15 Summary of financial assets and liabilities by category (continued)

15.2  Fair value hierarchy for financial instruments measured at fair value

The following table presents the financial assets which are measured at fair value in the interim condensed
consolidated statement of financial position in accordance with the fair value hierarchy.

This hierarchy groups financial assets and liabilities into three levels based on the significance of inputs used in
measuring the fair value of the financial assets and liabilities. The fair value hierarchy has the following levels:

Level 1: Quoted prices {unadjusted) in active markets for identical assets or liabilities;

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: Inputs for assets ot liabilities that are not based on observable market data (unobscrvable inputs).

The level within which the financial asset or liability is classified is determined based on the lowest level of

significant input to the fair value measurement.

The financial assets and liabilities measured at fair value in the consolidated statement of financial position are

grouped into the fair value hierarchy as follows:

31 March 2017 Level 1 Level 2 Level 3 Total
KD KD KD KD
Financial assets at fair value:
Investments at fair value through profit or loss
-Quoted shares 11,067,222 - - 11,067,222
-Unquoted shares - - 1,406,125 1,406,125
Available for sale investments
-Quoted shares 8,769,917 1,006,769 571,968 10,348,654
-Unguoted shares - 3,722,084 13,792,979 17,515,063
-Foreign funds - 2,371,176 - 2,371,176
Total assets 19,837,139 7,100,029 15,771,072 42,708,240
31 December 2016 Note Level 1 Level 2 Level 3 Total
KD KD KD KD
Financial assets at fair value:
Investments at fair value through profit or loss
-Quoted shares 9,763,934 - - 9,763,934
-Unguoted shares - - 1,504,581 1,504,581
Available for sale investments
-Quoted shares 8,493,587 1,134,763 582,724 10,211,074
-Unquoted shares - 4,294 115 14,761,566 19,055,681
-Foreign funds - 2,813,595 - 2,813,585
Total assets 18,257,521 8,242,473 16,848,871 43,348,865
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15 Summary of financial assets and liabilities by category (continued)

15.2  Fair value hierarchy for financial instruments measured at fair value (continued)
31 March 2016 Level 1 Level 2 Level 3 Total
KD KD KD KD

Financial assets at fair value:
Investments at fair value through profit or loss

- Quoted shares 8,832,016 - - 8,832,016

- Unquoted shares - 1,509,509 - 1,509,509
Available for sale investments

- Quoted shares 8,743,838 932,953 - 9,676,791

- Unquoted shares - 10,286,178 7,851,113 18,137,291

- Foreign funds - - 3,450,882 3,450,882
Total assets 17,675,854 12,728,640 11,301,995 41,606,489

The methods and valuation techniques used for the purpose of measuring fair values, are unchanged compared
to the previous year.

16 Contingent liabilities and Capital commitments

Contingent labifities

a) On 1 December 2011, the Parent Company’s Jordanian subsidiary, Noor Jordanian Iuwaiti Financial
Investment Company Limited (“the Seller™) disposed of its entire equity interest in one of its Jordanian
subsidiary (Noot Jordan Kuwait Transport Company JSCC) to nine individual buyers (“the Buyers”).
Subsequent to the transfer of shares and control to the Buyers, they have filed a case against the seller claiming
misrepresentation in valuing the subsidiary assets at  JD4,500,000 (KD1,936,047). The subsidiary’s
management and legal advisor believe that the favorable decision of the court is probable; hence, no provision
for any effects that may result has been made in the interim condensed consolidated financial information.

b) The local income tax authority in Pakistan has raised demands requesting the Parent Company to pay
additional amount of KID250,713 towards a super tax charge on dividends received by the Parent Company
from its associate, Mezzan Bank Limited. The Parent Company has obtained stay order against these demands
and has also filed appeals with the relevant Appellate Authorities. The Parent Company’s management, in
consultation with tax and legal advisors, is confident that such demands are in violation of relevant laws and
that the decision is respect of this matter would be in the Parent Company’s favour. Accordingly, no provision
1s made in these consolidated financial statements with respect thereto.

Guarantees and capital commitments

At the reporting date, the Group had capital commitments of KD7,372,205(31 December 2016: KID8,223,712 and
31 March 2016: KID1,773,266) towards purchase of investments and development of investment properties and
guarantees amounting to KI05,264,023 (31 December 2016: KI137,352,782 and 31 March 2016: IKID7,250,890).
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Notes to the interim condensed consolidated financial information
(continued)

17 Fiduciary assets

The Group manages mutual funds and portfolios on behalf of its Ultimate Parent Company, other related parties
and outsiders, and maintains securities in fiduciary accounts which are not reflected in the Group's interim
condensed consolidated statements of financial position. Assets under management at 31 March 2017 amounted
to KID45,200,820 (31 December 2016: KD46,843,638 and 31 March 2016 KID51,493,824) of which assets
managed on behalf of its Ultimate Parent Company and other related parties amounted to KID42,824,092 (31
December 2016: KID44,553,519 and 31 March 2016: KD49,618,251).

18 Distributions and directors’ remuneration
Subject to the requisite consent of the relevant authorities and approval from the general assembly, the Parent
Company’s Board of Directors propose not to make any distributions (2015: Nil).

19 Comparative information
Certain comparative amounts for the previous period have been reclassified to be consistent with the presentation
for the current period. Such classification did not affect previously reported results, total assets or equity.



