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Nominal Bonds Not Exceeding KWD 25,000,000 with Floating Interest Rate 
(2.25%) Per Annum Over the Central Bank of Kuwait Discount Rate Due 2021

Prospectus
This Prospectus contains information relating to the bonds to be issued by National
Industries Group Holding K.P.S.C. (hereinafter referred to as the “Issuer”). The Issuer is
offering nominal bonds with a total value of up to KWD 25,000,000 (Twenty-Five Million
Kuwaiti Dinars) (hereinafter referred to as the “Bonds”). 
 
The Bonds shall be issued at 100% (One Hundred Percent) of their nominal value for a period 
of 5 (Five) years from the date of issuance. The Bonds shall be with a floating interest,
whereby the total nominal value of the issued Bonds shall not exceed KWD 25,000,000 
(Twenty-Five Million Kuwaiti Dinars). The floating interest rate will be 2.25% over the
Discount Rate declared by the Central Bank of Kuwait. The interest rate shall apply from the 
date of issuance, payable in arrears on a quarterly basis from the date of issuance. 
 
The Bonds were assigned a “BBB” rating as local Bonds by Capital Intelligence Ltd (the
“Rating Agency”) on 01/09/2016. The Rating Agency agreed to include the rating of the 
Bonds in this Prospectus. The security rating is not a recommendation by the Rating Agency 
to buy, sell or hold securities and may be subject to revision, suspension or withdrawal at any 
time by the Rating Agency. 
 
The Issuer shall repay the nominal value of the Bonds within 5 (Five) years from the date of 
issuance, which will be repaid on the interest payment date applicable for the last quarter of 
the 5 (Five) year term of the Bonds from the date of issuance, unless the Bonds have been 
redeemed at the option of the Issuer and repaid after 3 (Three) years from the date of issue 
or earlier for tax reasons in accordance with the conditions of the Bonds issue set out in this 
Prospectus. Please read the chapter “Bonds Terms and Conditions” in this Prospectus. 
 
The Bonds shall be in the form of a nominal Global Bond Certificate (the “Global Bond”), 
without interest coupons exchangeable in specific circumstances set forth in the Global Bond 
to 2500 registered individual Bonds, for an individual value of KWD 10,000 (Ten Thousand 
Kuwaiti Dinars) each. Please see Chapter on “Summary of Provisions Relating to the Global 
Bonds” in this Prospectus.
 
The Bonds have been approved by the General Assembly Meeting of the Issuer on 
20/05/2015 and Board of Directors on 08/02/2016.  The Issuer has obtained theTH
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approval from the Capital Markets Authority in the State of Kuwait, to authorise the issue of 
the Bonds on 13/04/2016 and on this Prospectus on 07/11/2016. 
 
The subscription period for the Bonds will commence from 17/11/2016 to 29/12/2016.
The Subscription Agent may, after the approval of the Capital Market Authority, extend the 
subscription period for other period(s) provided that the total extension periods shall not 
exceed 60 days. 
 
For the purpose of this Prospectus, a Business Day means any day on which the Kuwait Stock 
Exchange operates for general trading business.

NOTE FOR INVESTORS
INVESTORS ARE ADVISED TO CONSULT WITH A LICENSED PERSON

AUTHORISED BY LAW TO PROVIDE INVESTMENT ADVISORY SERVICES 
AS DETAILED IN THIS PROSPECTUS PRIOR TO SUBSCRIPTION.

The Capital Markets Authority in the State of Kuwait has approved the Arabic version of 
this Prospectus on 07/11/2016 and in case of contradiction between the Arabic version 
and this translation, the Arabic version shall prevail. The Prospectus has been prepared 
in accordance with the provisions of the Kuwait Capital Markets Authority Law No. 7
of 2010, establishing the Capital Markets Authority and its Executive Regulations
No. 72 of 2015 (as amended). The Board of Directors of the Issuer named in the
Prospectus (bear jointly and individually the full responsibility of the correctness and 
completeness of the contents of this Prospectus) with respect to the information on 
the Issuer and the Bonds.
 
The Board of Directors of the Issuer has made reasonable endeavours to confirm the 
validity of the contents of this Prospectus and that no information and statement has 
been omitted from the Prospectus according to their knowledge.
 
The Lead Manager and the Subscription Agent bear the complete responsibility of
inaccurate information presented. The Prospectus has been prepared, to their
knowledge and after making reasonable inquiries, the Prospectus does not omit any 
material information and is prepared in accordance with the facts presented to them
as reflected herein.
 
The legal consultants to the Lead Manager and Subscription Agent acknowledge
that the contents of the Prospectus are based upon documents provided by the Issuer 
which has been completed and compiled with all reasonable inquiries to obtain the 
requisite legal formalities and necessary approvals. Therefore, the Issuer has
completed required obligations to issue the valid and effective Bonds.
 
The Capital Market Authority does not bear any responsibility for the contents of the 
Prospectus and does not guarantee its accuracy or completeness and expressly is not 
liable for any potential damages, losses or claims that may arise from or in connection 
with the reliance upon this Prospectus or any part thereof.   

Lead Manager & Subscription Agent
Ahli Capital Investment Company K.S.C.C.

Payment Agent
Al Ahli Bank of Kuwait K.S.C.P.
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PERSONS RESPONSIBLE FOR THE PROSPECTUS
RESPONSIBILITY UNDERTAKING

This Prospectus was prepared by:

Name Position Address

Mr. Ahmed Mohammed 
Hassan Hussein Chief Executive Officer National Industries Group 

Holding – K.P.S.C.

Mr. Reyadh Salem
Al-Edrissi

Deputy Chief Executive 
Officer – Investments and 
Mega Projects

National Industries Group 
Holding – K.P.S.C.

Mr. Faisal Abdul Aziz Al 
Nassar

Deputy Chief Executive 
Officer – Finance and 
Administration

National Industries Group 
Holding – K.P.S.C.

Mr. Mubasher Hussain 
Sheikh, FCCA Chief Financial Officer National Industries Group 

Holding – K.P.S.C.

Ms. Hetaf Khajah, CFA Executive Manager/ Chief 
Investment Officer

National Industries Group 
Holding – K.P.S.C.

Mr. Ihab Boulas, MBA, CPA Group Risk and
Compliance Manager

National Industries Group 
Holding – K.P.S.C.

Acknowledgement

Each of the Directors of the Issuer, whose names appear herein, bear responsibility for 
any information contained in this Prospectus and that to the best of their knowledge 
and belief, they have taken all reasonable care and conducted full due diligence to 
ensure that such is the case. The information contained in this Prospectus is complete, 
accurate and valid. The Issuer has disclosed complete information to the investors 
regarding the financial instruments of the Issuer to assist them in deciding whether or 
not to subscribe to the Bonds. This Prospectus complies with the requirements of the 
Kuwait Capital Markets Authority Law No. 7 of 2010, establishing the Capital Markets 
Authority, by Law No. 72 of 2015 and Book No. 11 from the By Law and regulating
trading in securities issued by the Capital Markets Authority.  

On behalf of the Board of Directors of the Issuer 

Name Position Signature

Mr. Saad Mohammed Abdullah Al Saad Chairman
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CONFIRMATION AND NOTES BY THE ISSUER 
IMPORTANT NOTE

This Prospectus includes information relating to National Industries Group Holding K.P.S.C. 
and the Bonds. The Issuer does not authorise any other company or third party to submit 
any information pertaining to the Issuer and the Bonds except for those mentioned by 
the Issuer for the purposes discussed in this Prospectus. The investor shall not rely on 
statements, information or undertakings issued by a third party or assume that such 
statements, information or undertakings are approved by the Issuer, Lead Manager or the 
Subscription Agent whose names are in the preface of this Prospectus.  
 
While the Issuer, after making reasonable inquiries relating to the accuracy of the 
information contained in this Prospectus at the date hereof, some general information 
contained in this Prospectus were obtained from independent sources. The Issuer, the 
Lead Manager and the Subscription Agent and their advisors have no grounds to challenge 
the accuracy of such information but they have not verified such general information 
independently.  As such, this Prospectus does not include any undertaking as to the validity 
and completeness of such general information or their completeness. 
 
Where the information in this Prospectus on the date hereof may become outdated and 
require amendments. Particularly, adverse inflation, finance cost, expenses, taxes and any 
other social, political, economic downturns and/or other circumstances beyond the control 
of the Issuer, may impact the actual financial position of the Issuer and the value of the 
Bonds. Delivery of this Prospectus does not act and may not be relied upon or interpreted to 
mean any form of verbal or written undertaking, promise or assurance relating to the Bonds 
of realizing any profit, results or future events. Delivery of this Prospectus and issuance, 
offering and sale of the Bonds may not be considered that the information in the Prospectus 
relating to the Issuer are correct on any date after the date herein.  The Issuer cannot be 
held responsible for such change and will make reasonable endeavours to compile an 
accurate Prospectus. The Lead Manager and Subscription Agent has no obligation to revise 
the financial position or affairs of the Issuer during the term of the Bonds or to advise any 
investor about any information they become aware of relating to the foregoing or that there 
will be no changes in the financial position or affairs of any party whose names appears in 
this Prospectus following the date of this Prospectus.  
 
This Prospectus does not act as a recommendation from the Issuer, the Lead Manager 
and the Subscription Agent, their advisors, subsidiaries and or affiliates of the Issuer when 
subscribing for the Bonds.  
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The information contained in this Prospectus is of a general nature and has been prepared 
without considering investment targets, financial position of investment needs of any 
potential investor. This Prospectus and any information therein are not meant to be basis 
for granting credit facilities or any other finance transactions. Prior to making any decision 
to subscribe in the Bonds, the potential investor is responsible to seek independent 
professional advice on the Issuer and the Bonds from a licensed person authorised by the 
Capital Market Authority, and shall be responsible to prepare its own independent valuation 
of the Issuer and the investment in the Bond, the information and assumptions in this 
Prospectus and to seek such consultations, analysis and expectations as it believe necessary 
to make an investment decision. Potential investors should not view this Prospectus as 
an investment, tax, business and legal advice. Before subscribing in the Bonds, potential 
investors must consult with an investment advisor licensed by the Capital Market Authority, 
in addition to seeking professional advice from its legal, tax and business advisors to 
determine the appropriateness and consequences of investing in the Bonds for such investor 
and to independently evaluate such investment. The sole purpose of this Prospectus is to 
provide basic information relating to the Issuer to assist potential investors for whom this 
Prospectus is addressed in making an independent valuation of the Bonds.
 
This Prospectus does not constitute an offer, acceptance or invitation on behalf of the Issuer 
and the Lead Manager for any other individual to join or purchase the Bonds.
 
Distribution of the Prospectus, offering and subscription in the Bonds is restricted in certain 
jurisdictions outside the State of Kuwait. As such, any holder of this Prospectus must 
ensure awareness and compliance with such restrictions whilst considering the subscription 
conditions required by the Issuer, the Lead Manager and the Subscription Agent.
 
The Bonds may not be an appropriate investment for all investors.  Prior to investing in the 
Bonds, the investor will be expected to consider the following, namely: 
 
1. The potential investor shall have sufficient knowledge and experience, with the specific 

ability to evaluate the Bonds, specifically the associated advantages and risks of investing 
in the Bonds, coupled with the information provided by the Prospectus;  

2. The ability to analyse and evaluate his/her financial position prior to investing in the Bonds 
and consequences of investing in the same Bonds and its implications on his/her general 
investment portfolio;

3. He/she should have sufficient liquid monies to invest in such Bonds and be in a position to 
absorb the associated risks of fluctuating currency exchange/value and associated interest; 

4. He/she should have a complete understanding of the Bond’s terms and conditions and 
possess the associated leadership knowledge of such business markets; and

5. To be capable (separately and or with the assistance of a financial consultant) to evaluate 
the potential economic and or other factors bearing associated risk with such investment. 

 
The Prospectus is limited to the advantages and associated benefits of investing in the Bonds 
(or coupons) to the holder of the Bonds (or coupons) or the potential holder of the Bonds (or 
coupons). Where the investor is concerned about the Bond, he/she may seek independent 
advice from a financial consultant broker, Lead Manager of the Issuer, lawyer, accountant or 
other financial consultant/affiliate. The value of the Bonds is subject to change, it can either 
increase of decrease depending on the market conditions. 
 



6

No individual or entity is entitled to give an undertaking pertaining to the subscription of 
the Bonds except the individuals named in this Prospectus. Where information is obtained 
from an alternative source, such information may not be relied upon as given or provided 
by the Lead Manager and or the Issuer.  Circulation of this Prospectus, the offering and the 
subscription should not be made on the assumption that there are no actual or potential 
changes in the position of the Issuer after the date hereof. 

 
In relation to the Bonds subscription, the Lead Manager may (without imposing any 
responsibility upon the Issuer) process market price of the Bonds and maintain a reasonable 
level within the market place compared to the open market.  The Issuer may stop any deal at 
any given time pertaining to the Bonds without notice to any party.   
The financial information contained in this Prospectus after 31/12/2015 has not been 
audited. The financial information contained in the Prospectus for the period ended on 
31/12/2015 was reviewed by the Issuer’s auditors in accordance with the applicable laws 
and regulations.  
 
The numbers and percentages discussed in this Prospectus are rounded up. Therefore, the 
current statistical information in the same may vary from a table to another.  
 
“Kuwaiti Dinar” and “KWD” means Kuwaiti Dinar, the official currency of the State of Kuwait.
 
The financial information in this Prospectus may be considered as future predictions. 
This Prospectus relates to the following namely, Issuer planning, targets, strategy, future 
operation/performance and assumptions relating to general company performance.  The 
following words in this Prospectus: “expect”, “appreciate”, “see”, “intent”, “planning”, 
“belief”, “target”, “seek”, “may”, “will”, “should” and any other similar expressions indicate 
future statements.  The Issuer will tailor its Prospectus statement based upon future 
information pertaining to the Issuer Company’s historical performance.  
 
The Issuer prepared forward looking information based on its expectation of future 
events and future financial performance taking a reasonable approach on the date of this 
Prospectus.  However, if one or more of the risks occurred or the expectations and the 
assumptions proved to be incorrect, the actual results may differ from those expected. The 
future information presented in this Prospectus is limited to the date hereof and is made 
without prejudice to any conditions stated by the applicable law and regulation. The Issuer, 
therefore, will not be obliged to update such information and hereby releases itself of any 
liability pertaining to information obtained following the publication date of this Prospectus.  
In the event of any change of circumstances/position relating to future predictions of the 
Issuer, the issuer of the Prospectus will not bear the responsibility of any such change.      
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RISK FACTORS
 
The Issuer believes that the following factors may affect the Issuer’s ability to meet its 
obligations with respect to the Bonds. However, the majority of such factors are speculative 
and may or may not happen. The Issuer is in no position to advise or provide opinion upon 
such speculations becoming a reality. 
 
In addition, before making any investment decision, the potential investors of the Bonds 
should carefully take into account the following risks associated with investments in Kuwaiti 
entities and organisations in general and in financial securities instruments issued by the 
Issuer in particular, as the case maybe, along with other issues mentioned in this Prospectus. 
These (not exhaustive though) may be instrumental for the purpose of evaluating market 
risks associated with such Bonds. Furthermore, potential investors must attach special 
importance to the fact that the Issuer is influenced by the legal and control environment 
within the State of Kuwait which may be different in some aspects from the prevailing legal 
and control environment in other countries. 
 
In addition to the foregoing, below is a description of material factors which may affect the 
evaluation of market risks associated with the Bonds. 
 
The Issuer believes that the risks addressed below represent key risks involved in the 
Bonds investment. The Issuer’s inability to repay interest or the principal amounts or any 
other amounts with respect to the Bonds is likely for other reasons which in the opinion 
of the Issuer are not material risks based on information available at present, or based 
on information which the Issuer cannot predict at the present time. Potential investors 
must also read the specific information contained in any part of this Prospectus and 
must formulate their own opinion before making any investment decision. Furthermore, 
potential investors must consult with their own financial and legal advisors with respect 
to risks associated with any Bond investment and how convenient or attractive such Bond 
investment is, having regard to their own position and circumstances without relying on the 
Issuer or the Subscription Agent. Investors are advised to carry out their own due diligence 
with regard to such factors and exposures before making any Bonds investment decision.
The Subscription Agent and the Issuer will assume that investors have already carried out 
such analysis and due diligence.
 
FACTORS WHICH MAY AFFECT THE ISSUER’S ABILITY TO MEET ITS OBLIGATIONS WITH 
RESPECT TO THE BONDS:
 
Geopolitical and Economic Factors
 
The operations and activities of the Issuer are largely concentrated in Kuwait in addition to 
the Middle East and North Africa. Therefore, the operations of the Issuer are exposed to 
such geopolitical risks associated with such countries that may affect the performance of 
the Issuer. The Issuer is particularly exposed to the negative changes affecting the economic 
conditions, as well as Kuwaiti, Middle Eastern and North African markets, as the same may 
have adverse effects on demand for the services offered by the Issuer and its affiliates. In 
addition, investors must be mindful that the activities of the Issuer and its performance may 
be affected by the socio-economic developments and their repercussions and fallouts within 
and outside of the countries in which the Issuer operates, bearing in mind the overlapping 
nature of such relationships among the international financial markets.
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The economy of the GCC countries is dependent on oil export income and its exposure to 
turbulent oil markets and oil prices. 
 
Moreover, investors must be aware that investment in developing countries like Kuwait are 
exposed to significant risks compared to investment in more developed markets, including in 
some cases but not limited to the material legal, economic and political risks. Furthermore, 
the market prices of Bonds are exposed to material fluctuations and turmoil, which may 
not be necessarily linked or associated with the financial performance of the Issuer. 
Investors must exercise all due care in assessing the risks involved in Bond investments and 
must decide for themselves whether their investment is a proper one in view of such risk 
exposure.
 
In view of the recent geopolitical events in the Middle East and the terrorist acts in some of 
these countries, the operations of the some of the subsidiaries of the Issuer remain exposed 
to terrorist attacks, sabotage and similar threats. 
 
Regulatory Environment 
 
Ongoing changes of governmental policies and interpretation of legislative and regulatory 
rules applicable in the markets within which the Issuer conducts business may have an 
adverse impact on the activities of the issuer, its reputation, cost of operations and efforts 
to progress a new investment or liquidation of existing assets, which impact the financial 
position of the Issuer.
 
The Issuer works directly or through various entities within the legal framework of various 
regulatory systems. The local legislation may restrict the actions of the Issuer and this may 
result (but not limited to) increasing market competition for the issue of a license, associated 
license conditions and adversely impacting the Issuer profits. The Issuer may therefore be 
restricted in its scope of activities. The Issuer is further subjected to legal and regulatory 
conditions in the State of Kuwait including execution of regulatory conditions of Ministry of 
Commerce and Industry and the Capital Markets Authority in the State of Kuwait.    
 
Force Majeure
 
Some unpredictable events may happen which in turn may affect the ability of the Issuer 
to meet its obligations with respect to the current and planned operations. Force majeure 
events include but are not limited to accidents, wars, revolutions, riots, civil resurrection, 
acts of God, natural disasters, strikes or labour disputes. 
 
There is no guarantee of steady performance for the Issuer in the future.
 
The Issuer may be exposed to risks including mismanagement, fraudulent acts and cheating.   
 
FACTORS AFFECTING THE EVALUATION OF BONDS MARKET RISKS 
 
Bonds may not be the right investment for all investors. 
 
Each potential bond investor should decide on the suitability and convenience of investment 
in view of his own position. In particular, each potential investor should:
 
(A) Have adequate knowledge and expertise to make a reasonable evaluation of the Bonds, 
the benefits and risks of Bonds investment as well as the information contained in this 
Prospectus or information referred to in this Prospectus or any of its attachments.
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(B) The investor should have access to proper analysis tools with adequate knowledge of 
such tools to examine and assess any investment in Bonds within the context of his own 
financial position and evaluate the effects of Bonds on his investment portfolio. 
 
(C) The investor should have adequate financial and liquidity resources to take all Bonds 
investment risks, including such cases where the payment currency of the principle amounts 
or interest payment amounts are different from the potential investor’s own currency.
 
(D) The investor should have fully familiarised himself/herself with the Bond’s terms and 
conditions and must be aware of the conduct of business in any related financial market. 
 
(E) The Investor (on his own or through a specialist financial and investment advisor) 
should be able to examine and assess the potential scenarios of economic factor, interest 
rate factors and other factors, which may affect his investment and his ability to take such 
potential risks. 
 
GENERAL RISKS OF BONDS 
 
Below is a brief description of some of the general risks associated with Bonds and Bonds 
investment.
 
Amendments of Bondholders’ Rights
 
Terms and conditions of Bonds call for a meeting for Bondholders to review such issues, 
which may affect their interests in general. These terms and conditions allow specific 
majorities to bind all Bondholders, including Bondholders who do not attend and do not vote 
in such meetings as well as Bondholders who voted in a manner opposed to the majority.
 
Amendments of Legislations
 
The Bonds terms and conditions are dependent on and linked to the applicable Kuwaiti laws 
on the date of this Prospectus. No guarantee may be provided with respect to the effects of 
any decision or potential legal change in any of the Kuwaiti laws, controls or administrative 
practices after the date of this Prospectus.
 
GENERAL MARKET RISKS
 
Below is a brief description of key markets risks including liquidity, exchange rates, interest 
rate and credit risks:
 
Bonds Secondary Market in General
 
Bondholders may not be able to trade the Bonds after issuance thereof. The Bonds are 
not planned to be listed in the Kuwait Stock Exchange or on any other securities market. 
Therefore, the Bonds do not enjoy significant liquidity. Accordingly, investors may not be able 
to readily sell their Bonds or sell the Bonds at prices achieving such return comparable to 
similar investments which may have official trading market. Furthermore, the lack of liquidity 
and active trading market for the Bonds may have a significant adverse effect on the market 
price of the Bonds in case of trade or sale thereof. 
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Legal Investment Considerations that may Restrict Subscription in the Bonds 
 
The investment activities of some investors are subject to investment laws, rules and 
regulations and review or regularisation by some official authorities. Each potential investor 
must seek proper legal advice from his own legal advisors to identify the following: (1) 
Whether the Bonds are legal investments for such investor and to what extent, (2) Whether 
Bonds can be used as guarantee and security for various kinds of loans and to what extent 
they can be used for such purpose, (3) Whether there are other restrictions applicable to the 
purchase or pledge of the Bonds and to what extent such restrictions apply to the Bonds. 
Financial organisations and entities investing in the Bonds should seek the advice of their 
legal advisors or related control authorities to identify proper handling tools of investment in 
these Bonds with regard to the rules of risk capital.
 
Reducing the Credit Rating of the Issuer and the Bonds 
 
The purpose of obtaining a credit rating of the Issuer from a substantial and recognised 
credit ranking agent is to assess the Issuer’s ability to honour its obligations irrespective 
of its debt. As such, the Issuer will be able to meet debt repayments upon the due date.  
Therefore, the ranking agent shall determine the capability of the Issuer upon its ability to 
honour its ongoing obligations. 
 
Effects of New Regulations 
 
The Issuer implements the requisite law, regulation, procedure and administrative policies 
within the State of Kuwait.  The same regulation may limit the Companies activities, financial 
activities, operational and future activities during the existence of the Issuer in the State of 
Kuwait, namely as the State of Kuwait is at liberty to change any policies at any given time. 
Whilst the Issuer is working with regulatory entities, the regulatory bodies will be monitoring 
the development of the same in the State of Kuwait. Further, future regulatory changes 
may occur impacting financial policies, other policies and therefore, the same changes are 
unpredictable and beyond the control of the Issuer.
 
Risks related to the State of Kuwait 
 
Investment in Securities Instruments and Generally Developing Markets Involves High Risk
 
The investors in the new market such as in the State of Kuwait shall have the knowledge 
of this market, specifically the understanding of high risk compared to investment in more 
developed markets, including in some cases but not limited to legal, economic and political 
risks. Furthermore, the market prices of Bonds are exposed to material fluctuations and 
turmoil, which may not be necessarily linked or associated with the financial performance of 
the Issuer in any other country, particularly in a new market.  
The determined risk in the State of Kuwait and Middle East may cause a substantial adverse 
effect on the Issuer’s activity, the Issuer Company’s financial position and the result of future 
operations including but not limited to the following:
 
• Political, economic and social instability; 
• Acts of war; conflict; and/or another acts of violence;
• Instability and/or violence inside the State of Kuwait;
• Increased inflation and living expenses;
• Change of tax law and regulation, including imposed tax in a tax free country, increase tax 

in a country of law tax;
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• Government intervention and policies protecting economic stability;
• The change in negative policies relating to law and regulation, including legal structure and 

tax law;
• Challenging obstacles to appoint an employee and general management of operations;
• The restrictions imposed on the right to transfer, refund currencies and exporting assets;
• Currencies fluctuating; and 
• Logistical challenges and associated communications.
 
Rights of Bondholders in Case of Bankruptcy or Liquidated under the Kuwaiti 
Bankruptcy Law 
 
In the event of the Issuer becoming bankrupt, the Kuwaiti law may impact the Issuer’s ability 
to honour its obligations by virtue of the Bonds, in order to obtain a bankruptcy judgment, it 
may take several years. Therefore, there is no certainty that the Bondholder will fully recover 
or recover any claims in case of bankruptcy of the Issuer.
 
Change of Law
 
The terms and conditions relating to the Bonds are subject to the Kuwaiti law which is 
applicable in the State of Kuwait as mentioned in this Prospectus. The Issuer will take no 
responsibility for any subsequent changes in Kuwaiti law (and administration) after the date 
hereof and the Issuer’s ability to pay interest, principal amounts or any other payments 
under the Bonds.  
 
GCC States May Enter into a Monetary Union
 
The Kingdom of Bahrain, the State of Kuwait, Saudi Arabia and Qatar can abandon their 
National currencies in favour of union gulf currencies in the future.  If the same countries 
rely upon such union gulf currencies, the same will have a positive effect on the economic 
and socio political infrastructure of the Middle East, namely the GCC. The GCC is unable to 
declare a time scale for the union gulf currency and no legislation and or policy currently 
exist for the same.  Although, the investor will be expected to possess knowledge of new 
legislation or any policy that may impact the capability of the Issuer to honour its obligation 
by virtue of such a guarantee.  
 
Risks related to the Bonds 
 
Fluctuation of the Market Price of the Bonds
The market value fluctuation may predict the operational result of the Issuer and its 
competitors.  Factors such as political, socio economic instability or social strikes in the 
Middle East and the country the Issuer is in and affiliated subsidiaries may adversely impact 
the course of business.  
 
Further, in the last few years, the international market had seen large financial fluctuation, if 
this crisis is repeated, it may have a negative effect on the value of the Bonds, regardless of 
the Issuer activity, financial position or future operations.
 
Bonds are connected to Un-Pledged Securities Portfolio
 
The potential investors shall be aware of the obligations of the Issuer arising from the Bonds 
are not a secured debt and such obligations rank pari passu with other un-pledged and 
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un-secured general debts and obligations of the Issuer. In case of default by the Issuer to 
pay interest or principal amount of the Bonds on their due dates are subject to contractual 
arrangements to enforce such obligations against a Securities Portfolio made by an affiliate 
of the Issuer. Recovery proceeds from the liquidation of the Securities Portfolio may be 
adversely affected by the market price of the shares deposited in such Securities Portfolio or 
the manner of liquidation of such shares.
 
Redemption for Tax Reasons 
 
Redemption of the Bonds for tax reasons means that the Issuer is or will be obliged to 
pay further amounts as a result of tax deduction or tax retention obligation as discussed 
in this Prospectus while the Issuer cannot avoid any of the foregoing despite reasonable 
precautionary measures available. 
 
Interest Rate Risk
 
The Bonds investment may have a consequential risk relating to change in interest rate 
where such rate changes depending on the market climate and can cause adverse impact on 
the value of the Bonds. 
 
Risks related to Taxation of Payments under the Bonds 
 
Article 150 of the Capital Market Law provides that “without prejudice to any tax exemptions 
on the profit arising from disposal of securities issued by companies listed on the Stock 
Exchange, proceeds of securities, bonds and Sukuk and all other similar securities are 
exempted from tax regardless of the issuer thereof”. However, there is no guarantee that 
such tax exemption may not be amended in the future, and if amended, payments paid by 
the Issuer relating to the Bonds may be subject to taxation and will trigger the Issuer’s right 
to redeem all the Bonds and not only a part thereof. 

Possible Application of Income Tax on Non GCC Bondholders 
 
There can be no assurance whether the Kuwait income tax will apply upon Bondholders that 
are not GCC citizens. However, there is a possibility that in the future, income taxes may 
apply for Bondholders that are not GCC nationals if the Department of Income Tax at the 
Kuwait Ministry of Finance (“Tax Department”) or the Kuwaiti Courts decide that proceeds 
from the Bonds are considered “lending of funds in the State of Kuwait (where as holding 
the Bonds will be considered exercising business in Kuwait for the purpose of application of 
the income tax laws) even if the Bondholder is not resident in Kuwait or registered outside 
Kuwait.
 
The Tax Department in the State of Kuwait have not yet made any official declaration on its 
interpretation or implementation of such tax in connection with any bonds issued in the 
State of Kuwait. There is no published court precedents relating to application of income 
tax in connection with bonds. Therefore, it is difficult to assure how the position of the Tax 
Department or the Kuwaiti Courts will be in connection with the application of the income 
tax on the Bonds in practice. In addition, the position of the Tax Department in connection 
with the application of tax laws was not generally unified. 
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In the event that the Tax Department or the Kuwaiti Courts decide that income tax applies 
upon the non-GCC Bondholders for lending funds in Kuwait (considering that holding 
the Bonds is business activity within the State of Kuwait for income tax purposes), such 
Bondholders will be subject to taxation in Kuwait (at a tax rate of 15%) applicable on the net 
profit and probably on the capital gain and such Bondholders will be required to register with 
the Tax Department and file complete tax returns within certain time periods. The Issuer in 
this case will be required to retain 5% from the amounts payable to Bondholders until the 
Bondholder clear their tax positions. It should be noted that the Issuer will be obliged in this 
case to gross up any payments to the Bondholders with the amount of the tax retention and 
also entitled to redeem the Bonds for taxation reasons.  
 
The provisions relating to Kuwaiti tax laws are not certain and the Issuer cannot guarantee 
that the Bondholders (whether or not they are GCC nationals) will not be subject to income 
tax in Kuwait in the future. Therefore, potential investors must obtain a tax advice from a 
tax advisor to assist and understand the potential tax implications within the State of Kuwait 
and other countries that may have tax implications upon subscribing, purchasing, holding or 
trading the Bonds and receipt of interest or principal amounts thereof.

SUMMARY OF ISSUE TERMS
 
The summary below is a brief description and introduction to the main terms of the Bonds 
appearing in this Prospectus and do not represent all information relating to the Bonds. 
Potential investors are advised to read the full Prospectus and seek independent advice 
before investing in the Bonds. Any investment decision by any potential investor must be 
based on studying the full Prospectus and not only a part thereof. 
 
Capitalized terms below and not defined herein shall have the same meaning assigned to 
them in the section titled “Conditions of the Bonds” in this Prospectus.

Issuer National Industries Group Holding K.P.S.C.

Address of Issuer P.O. Box 417, Safat 13005, Kuwait.

Nominal Value Up to KWD 25,000,000 (Twenty-Five Million Kuwaiti Dinars).

Listing
The Bonds are not listed on Kuwait Stock Exchange and will 
not be listed or traded on any securities exchange at any 
time in the future.

Bonds Form Nominal debt Bonds issued in KWD.

Subscription Period 

Subscription shall commence from the date determined and 
announced by the Lead Manager and Subscription Agent af-
ter the approval of the CMA of this Prospectus and shall ex-
pire within a period not more than 30 Business Days there-
after, unless the Bonds are fully subscribed to before the 
expiry of such period. The Lead Manager and Subscription 
Agent may, with the prior approval of the Capital Market 
Authority, extend such period for other similar period(s) or 
less provided that the total extention period will not exceed 
60 days.
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Duration of Bonds 5 (Five) years from the issue date of the Bonds.

Bond Rating
BBB by Capital Intelligence Ltd. The Rating Agency agreed to 
inclusion of the rating in this Prospectus and that this rating 
is still valid.

Number & Domination 
of Bonds

The Bonds are issued in form of a single Global Bond 
certificate without interest coupons and exchangeable in 
certain circumstances into 2,500 individual Bond certificates 
each of a nominal value of KWD 10,000 (Ten Thousand 
Kuwaiti Dinars).

Interest Rate
The rate of interest is variable and consists of a margin of 
(225) basis point (i.e. 2.25%) over the KWD Discount Rate 
declared by Central Bank of Kuwait.

Interest Payment
Dates

Interest shall apply from the date on which the Bonds are 
issued and is payable in arrear every 3 (Three) months until 
the final maturity date.

Redemption of
the Nominal Value
of Bonds

The Issuer shall pay the principal nominal value of Bonds 
and redeem the Bonds after 5 (Five) years from the date of 
issue which will be paid on the interest payment date appli-
cable for the last 3 (Three) month period of the 5 (Five) year 
term, from the date of issue, unless the Bonds have been 
redeemed and settled earlier for tax reasons in accordance 
with the Conditions of the Bonds set forth in this Prospec-
tus.

Converting the
Bonds to Shares Bonds are not convertible into shares. 

Purpose and Use
of Proceeds:

Proceeds shall be used to finance the Issuer’s general corpo-
rate purposes.

Cost of Issue

The total costs of the issue including marketing, legal con-
sultancy fees, and printing costs of the Prospectus as well as 
other costs and expenses are expected to be KWD 125,000 
(One Hundred and Twenty-Five Thousand Kuwaiti Dinars).

Refunding Subscription 
Excess Cash

Subscription amounts shall be paid by subscribers during 
the subscription period and no later than the date of closing 
the subscription. Any excess amounts paid by subscribers 
into the subscription account shall be refunded to such 
subscribers without interest no later than 7 (Seven) Business 
Days after the date of allocation of the Bonds.

Securities Portfolio
The Bonds will be supported by the allotment portfolio, 
including shares that are listed on the Kuwait Stock 
Exchange and owned by the provider of such portfolio.
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Amount Issue 
Year Term Rate 

Interest Rating Rating 
Agent

Lead 
Manager

Type of 
Issue

KWD
35 Million 1998 3 Years 7.875% - -

Kuwait 
Financial 

Centre 
BondsGulf 

Investment 
Corporation

KWD
35 Million 2001 5 Years 6.25% BBB+

Capital
Intelligence

Ltd

National Bank 
of Kuwait None 

Secured
Bonds

Kuwait Financial 
Centre

USD
60 Million 2004 5 Years

0.9 % + 
Libor 6 
Months

A-
Capital

Intelligence
Ltd

City Bank 
Group None 

Secured
BondsInternational 

Gulf Bank 
Bahrain

USD
475 Million 2007 5 Years

1.05 % + 
Libor 3 
Months

A
BBB

Capital
Intelligence

Ltd
BNP

Mudaraba 
Sukuk

Moody’s WEST L.B

Date Capital Post
Increase Increase % Increase Form

2004 70,618,210 15% from the Capital Bonus stock distributed to the 
Shareholders in record

2005 74,674,121 5% from the Capital Bonus stock distributed to the 
Shareholders in record

2006 107,032,907 10% from the Capital Bonus stock distributed to the 
Shareholders in record.

2007 117,736,197 10% from the Capital Bonus stock distributed to the 
Shareholders in record

2008 129,509,816 10% from the Capital Bonus stock distributed to the 
Shareholders in record

2014 135,985,307 5% from the Capital  Bonus stock distributed to the 
Shareholders in record

Shares

Previous Bonds & Securities: 
Bonds and Sukuk
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Approval Date of 
the Issuer’s General 
Shareholders Assembly

20/05/2015

Issuer’s Capital

The Issuer›s issued and paid-up capital as on 31st December 
2015 is KWD 135,985,307.500 divided into 1,359,853,075 
shares, each with a nominal value of 100 fils (KWD 0.100) 
per share and fully paid, including 34,796,079 treasury shares.

In-kind Contributions None

Lead Manager Ahli Capital Investment Co. K.S.C.C. 
P.O. Box 1387, Safat 13104, Kuwait 

Subscription Agent Ahli Capital Investment Co. K.S.C.C. 
P.O. Box 1387, Safat 13104, Kuwait 

Payment Agent Al Ahli Bank of Kuwait K.S.C.P. 
P.O. Box 1387, Safat 13104, Kuwait 

Clearing Agent Kuwait Clearance Company K.S.C.C. 
P.O. Box 22077, Safat, 13081, Kuwait

Potential
Bondholders

All natural persons and legal entities including companies, 
businesses and banks unless restricted from acquiring the 
Bonds.

Bondholders
Association

The Bondholders Association established in accordance with 
the provisions of the Capital Markets Law No. 7 of 2010 and 
its Executive Regulations No. 72 of 2015 (as amended). 

Portfolio Manager Ahli Capital Investment Co. K.S.C.C.
P.O. Box 1387, Safat 13104, Kuwait

Credit Rating
BBB from Capital Intelligence Ltd who approved the credit 
rating to be used as part of this publication and deemed it 
as valid.

Currency KWD

Final Maturity Date 5 years from the issue date of the Bonds.

Repayment of
Nominal Value One payment on the Final Maturity Date.

Discount Rate

The discount rate announced by the Central Bank of Kuwait 
for KWD at 12 noon Kuwait time on the interest determi-
nation date (as shown on the Central Bank of Kuwait web 
page, or, if not so available, the Central Bank Kuwait 
Discount Rate as determined by the Paying Agent in good 
faith and if the Paying Agent cannot determine such rate in 
good faith, the Central Bank Kuwait Discount Rate last 
determined in respect of the last interest period).

Call Option

The Issuer has the right to redeem all the outstanding Bonds 
at par on an interest payment date at any time commencing 
from the third anniversary of the date of the issue of the 
Bonds or to redeem the Bonds for taxation reasons as set 
forth in the Condition of the Bonds. 
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Portfolio
Provider

Pearl National Holding Company K.S.C.C., an affiliate of the Issuer, 
that is subject to legal and contractual restrictions and undertakings 
that reduce bankruptcy exposure, is not subject to material secured 
debts and have sufficient assets in excess of the nominal value of the 
Bonds that are free of any encumbrances. Such affiliate has granted 
the Bondholders through the Bondholders’ representative the right 
of recourse to the Securities Portfolio it opened with the Portfolio 
Custodian (Ahli Capital Investment Company K.S.C.C.).

Portfolio

The securities portfolio consisting of shares owned by the Portfolio 
Provider and listed on the Kuwait Stock Exchange issued by 
selected companies and/or (ii) cash. All assets in the portfolio will 
be registered in the name of the Portfolio Custodian (Ahli Capital 
Investment Company K.S.C.C.). Any dividends and distribution on 
the securities will be deposited in the Portfolio and may be released 
to the Portfolio Provider after ensuring that they exceed the 
applicable LTV.

Securities in
the Portfolio

The Portfolio will initially include shares issued by the following 
companies

1. National Industries Company (K.S.C.)
2. Ikarus Petroleum Industries Company (K.S.C)
3. Mabanee Company (K.S.C.)
4. Kuwait Cement Company (K.S.C.)
5. Al Ahleia Insurance Company (S.A.K.P.) 
6. Kuwait Finance House (K.S.C.)

Any share that becomes delisted will be replaced by another
listed share.

LTV - Loan to
Value Ratio

The ratio of the principal amount of the Bonds compared to the 
market value of the Portfolio is 83% provided that the value of the 
following securities in the Portfolio at any time will not be less than 
25% of the total market value of all securities in the Portfolio:- 
Kuwait Finance House (K.S.C.)
Mabanee Company (K.S.C.)
Kuwait Cement Company (K.S.C.)

Business Day Means a day on which the Kuwait Stock Exchange is opened
for normal business.

Initial LTV 83%

Liquidation
Trigger LTV 89%

Liquidation
Shares

In the event the LTV becomes 89% or more, the Issuer shall be 
obliged to cure within 30 Business Days by adding cash or shares to 
the Portfolio, failing which, the Payment Agent shall be entitled to 
instruct the Portfolio Custodian to liquidate securities in the
Portfolio so that the LTV is 89% or less.
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Legal Counsel to
Lead Manager
& Subscription
Agent

Al Ruwayeh & Partners (“ASAR”).

Legal Counsel
to Issuer

Al-Hossam Legal - Al-Turqi & Partners, Legal Consultants 
& Attorneys (Al-Hossam Legal).

Applicable Law The Laws of the State of Kuwait.

Jurisdiction Kuwaiti Courts.

Members of the
Board of Director

• Mr. Saad Mohammed Al-Saad - Chairman;
• Mr. Sulaiman Hamad Al-Dalali - Deputy Chairman;
• Mr. Ali Morad Behbehani - Board Member; 
• Mr. Salah Khalid Al-Fulaij - Board Member;
• Mrs. Maha Khalid Al-Ghunaim - Board Member;
• Mr. Husam Fawzi Al-Kharafi - Board Member;
• Mr. Abdul Aziz Ibrahim Al-Rabiah - Board Member;
• Mr. Mohammed Abdulmohsen Asfour - Board Member; and
• Dr. Abdul Aziz Al-Rashed Abdul Aziz Al- Rashed - Board Member.
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SUBSCRIPTION TERMS

Subscription
Period

Subscription shall be opened from 17/11/2016 and shall expire on 
29/12/2016 within the official business hours designated for 
receiving subscribers at the headquarters of the Subscription Agent. 
The Lead Manager and the Subscription Agent may, subject to the 
prior approval of the Capital Market Authority, extend the 
subscription period for similar period(s) or less provided that the 
total extension period(s) shall not exceed 60 days. Subscription 
shall close at the end of official business hours designated for 
receiving subscribers, unless the Bonds are subscribed to in full 
prior to such date.

Minimum
Subscription

Minimum subscription shall be KWD 50,000 (Fifty Thousand Kuwaiti 
Dinars) and multiples of KWD 10,000 (Ten Thousand Kuwaiti Dinars) 
thereafter.

Subscribers

All natural persons and legal entities including companies, 
businesses and banks unless restricted from acquiring the Bonds. 
Subscription entails deemed acceptance of the Bonds’ issue terms 
and conditions as well as this Prospectus by the Subscriber.

Subscription
Applications

Subscription applications are made on a special application form 
available with the Lead Manager and the Subscription Agent. The 
application information must be complete, in clear legible 
handwriting and duly signed by the applicant, supported by the 
required documents. Individual subscribers’ applications shall be 
submitted and due amount paid within the subscription period. 
Subscribers must produce their original and a copy of their civil ID. 
Subscription applications by legal entities must be submitted signed 
by their authorised signatory along with the required evidence 
of authority to represent the legal entity and valid extract of the 
entity’s commercial registration, commercial license and articles of 
associations.

Payment of
Subscription
Amount

The subscription amount shall be paid by a bank cheque or a bank 
transfer as indicated in the subscription application. No cash pay-
ments are accepted. The subscription amount must be received in 
full into the subscription account with the Subscription Agent for 
full value before the closing date of the subscription

Bonds
Allotment

Bonds shall be allotted to subscribers within a maximum period of 7 
Business Days, after the closing date of subscription. The 
Subscription Agent may reject any subscription application or any 
part thereof or cancel all or part of subscription as it deems 
appropriate. The Subscription Agent is under no obligation to apply 
a specific method for Bonds allotment. Subscribers shall be 
informed of the number and value of Bonds allotted to them.
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Refund
of Excess
Subscription 
Amounts

Subscription amounts shall be paid prior to closing of he 
subscription. No payments are expected to be received in excess 
of the value of Bonds to be allotted to the subscriber. However, 
excess amounts, if any, shall be refunded to subscribers without 
interest no later than 7 Business Days after the allotment date 
of the Bonds.

Subscription
Conditions

Subscriptions are final and cannot be reversed for any reason,
even before the date of closing the subscription. The subscriber 
is not entitled to add any conditions or restrictions upon the 
subscription application. Subscriptions must be serious. Any 
subscription using false names and or any other methods in which 
the veracity of the subscription may be challenged are prohibited. 
The subscription form must conform to the requirements of the 
Prospectus and be made before the subscription closing date. 
Subscription Agent is entitled to ignore any incomplete, repeated 
or illegal subscription applications, unless corrected.
The subscription application should include the subscriber’s name 
so that the Bonds may be allocated accordingly. The Subscription 
Agent, without reverting to the subscriber, has the right to refuse 
any subscription application that breaches any terms or condition 
of the Prospectus, or if the information provided are incomplete, 
or requested documents are not attached and or the application 
has incomplete documents that the Subscription Agent will 
require to process such subscription. The Subscription Agent or 
the Issuer will issue the allotment notification for each subscriber 
with the number of allotted bond number and nominal value 
thereof. The Clearing Agent will deliver to the subscriber a receipt 
confirming the allotted number of Bonds which represent part of 
the Global Bond Certificate with a value of 10,000 Kuwaiti Dinars
(Ten Thousand Kuwaiti Dinars) for each respective Bond. 
(For more details please refer to the summary of the section
below relating to the Global Bond).      
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TERMS AND CONDITIONS OF THE BONDS
The following are the terms and conditions of the Bonds, which will appear on the reverse of 
the Global Bond and each Bond.
 
Official Approvals
 
The Bonds are issued pursuant to the Capital Markets Law No. 7 of 2010 and its Executive 
Regulations No. (72) of 2015 (as amended).
 
The issue of the Bonds was authorised by the resolutions of the General Shareholders 
Assembly meeting of the National Industries Group Holding K.P.S.C. The same being passed 
on 20/05/2015 and the Board of Directors of the Issuer passing by way of board meeting on 
08/02/2016.
 
Regulatory Approvals
 
Permission has been granted for the Issuer to issue the Bonds and the Prospectus to offer 
the Bonds for public subscription by the Capital Markets Authority on 13/04/2016, pursuant 
to the Capital Markets Law No. 7 of 2010 and its Executive Regulations No. (72) of 2015 (as 
amended).
 
The Capital Markets Authority in the State of Kuwait approved this Prospectus on 2016/11/07.
 

AGREEMENTS RELATING TO THE BONDS 
(SUBSCRIPTION & SALE)

 
Subscription Agreement
 
The Lead Manager and Subscription Agent agreed with the Issuer by virtue of a subscription 
agreement dated 17/11/2016, and subject to satisfaction of certain conditions, to make 
appropriate endeavours to offer the Bonds for subscription at par value of the Bonds 
(100% of the nominal amount of the Bonds). The Lead Manager and Subscription Agent do 
not have any underwriting obligations to subscribe in the Bonds that are not subscribed to. 
 
Sale of Bonds
 
The Lead Manager and Subscription Agent agree to comply with the complete regulations 
and law applicable in the State of Kuwait.  The same shall ensure that the Bonds are issued, 
sold and allocated in accordance with the appropriate subscription method. 
 
The Issuer, Lead Manager and Subscription Agent undertake to comply with the complete 
law and regulations relating to the Bonds which is valid in any foreign country. The same 
individuals will market, sell and distribute the Prospectus in bid to promote the requisite 
Bonds. 
 
The Issuer, Lead Manager and Subscription Agent should possess the requisite qualifications 
and certificates required to practice such activities within the State of Kuwait and the 
associated law and regulation in each related foreign country. The Issuer and the Lead 
Manager are not guaranteed to sell the Bonds within a specific time frame and or within
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a specific foreign country, or in accordance with any exemptions in the same foreign 
countries, neither do the same have specific responsibilities for the selling facilities of the 
Bonds. 
 
Subscription Process
 
The subscription application in the Bonds shall be filed with the Lead Manager and 
Subscription Agent.  Subscription shall be opened from 17/11/2016 and shall expire on 
29/12/2016 within the official business hours designated for receiving subscribers at the 
headquarters of the Subscription Agent. The Lead Manager and the Subscription Agent may, 
subject to the prior approval of the Capital Market Authority, extend the subscription period 
for similar period(s) or less provided that the total extension period(s) shall not exceed 60 
days (“Subscription Period”). Subscription shall close at the end of official business hours 
designated for receiving subscribers, unless the Bonds are subscribed to in full prior to such date.
 
The Issuer has the right to close subscription before the expiry of the Subscription Period or 
close the subscription to the Bonds upon full subscription in the Bonds.
 
In this section day, Business day means a day that Kuwait Stock Exchange is opened for 
normal business. 
 
Subscribers 
 
All natural persons and legal entities including companies, businesses and banks unless 
restricted from acquiring the Bonds. Subscription entails deemed acceptance of the Bonds’ 
issue terms and conditions as well as this Prospectus by the Subscriber.
 
Subscription Applications
 
Subscription applications are made on a special application form available with the Lead 
Manager and the Subscription Agent. The application information must be complete, in clear 
legible handwriting and duly signed by the applicant, supported by the required documents. 
Individual subscribers’ applications shall be submitted and due amount paid within the 
subscription period. Subscribers must produce their original and a copy of their civil ID. 
Subscription applications by legal entities must be submitted and signed by their authorised 
signatory along with the required evidence of authority to represent the legal entity and 
valid extract of the entity’s commercial registration, commercial license and articles of 
associations.
 
Payment of Subscription Amount
 
The subscription amount shall be paid by a bank cheque or a bank transfer as indicated in 
the subscription application. No cash payments are accepted. The subscription amount must 
be received in full into the subscription account with the Subscription Agent for full value 
before the closing date of the subscription.
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Allotment of Bonds
 
Bonds shall be allotted to subscribers within a maximum period of 7 Business Days, after the 
closing date of subscription. The Subscription Agent may reject any subscription application 
or any part thereof or cancel all or part of subscription as it deems appropriate. The 
Subscription Agent is under no obligation to apply a specific method for Bonds allotment. 
Subscribers shall be informed of the number and value of Bonds allotted to them. 
 
Refund of Excess Subscription Amounts
 
In case of cancellation or incompletion for any reason of the Bonds issuance process, or 
in case of over subscription in the bonds issuance which is not allotted; a written notice 
shall be forwarded to subscribers within (7) business days from the date of cancelation of 
the bond issuance or within a maximum period of (7) business days after the closing of 
the subscription period. Any subscription amounts that are due  to the subscriber’s will be 
returned either by a bankers cheque or through a bank transfer not later than (7) business 
days from the date of informing the subscribers of the matter or a maximum period of 
(7) business days after the closing date of the subscription period. In case of delay in 
transferring the due amounts after the (7) business days from the date of cancelation of 
the bond issuance or after the maximum period of (7) business days after the closing of 
the subscription period; a fee of 0.25% over Central Bank of Kuwait discount rate will be 
applied starting from the seventh business day mentioned as mentioned earlier and until the 
settlement date.  
 
Other Subscription Rules 
 
Subscriptions are final and cannot be reversed for any reason, even before the date of 
closing the subscription. The subscriber is not entitled to add any conditions or restrictions 
upon the subscription application. Subscriptions must be serious. Any subscription using 
false names and or any other methods in which the veracity of the subscription may be 
challenged are prohibited. The subscription form must conform to the requirements of the 
Prospectus and be made before the subscription closing date. Subscription Agent is entitled 
to ignore any incomplete, repeated or illegal subscription applications, unless corrected. 
The subscription application should include the subscriber’s name so that the Bonds may 
be allocated accordingly. The Subscription Agent, without reverting to the subscriber, has 
the right to refuse any subscription application that breaches any terms or conditions of 
the Prospectus, or if the information provided is incomplete, or requested documents are 
not attached and or the application has incomplete documents that the Subscription Agent 
will require to process such subscription. The Subscription Agent or the Issuer will issue the 
allotment notification for each subscriber with the number of allotted bond number and 
nominal value thereof. The Clearing Agent will deliver to the subscriber a receipt confirming 
the allotted number of Bonds which represent part of the Global Bond Certificate with a 
value of 10,000 Kuwaiti Dinars (Ten Thousand Kuwaiti Dinars) for each respective Bond. (For 
more details please refer to the summary of the section below relating to the Global Bond).
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CONDITIONS OF THE KWD 25,000,000
BONDS DUE 2021

 
The KWD 25,000,000 Bonds (the “Bonds”) of National Industries Group Holding K.P.S.C. (the 
“Issuer”) are issued subject to an Agency Agreement dated as of issuance date (the “Agency 
Agreement”), as amended and/or supplemented and/or restated from time to time, made 
between the Issuer and Al Ahli Bank of Kuwait K.S.C.P. as the paying agent and any other 
paying agent appointed by it from time to time (each the “Paying Agent”) and Kuwait 
Clearance Company K.S.C. as registrar (the “Registrar”) and clearing agent (the “Clearing 
Agent”) (together the Paying Agent, the Registrar and the Clearing Agent are the “Agents”).
 
The statements in these Conditions include summaries of and are subject to, the detailed 
provisions of and definitions in the Agency Agreement. Copies of the Agency Agreement 
are available for inspection during normal business hours by the holders of the Bonds (the 
“Bondholders”) appertaining to the Bonds at the specified office of the Paying Agent. The 
Bondholders are entitled to the benefit of, are bound by and are deemed to have notice 
of, all the provisions of the Agency Agreement applicable to them. References in these 
Conditions to the Paying Agent, the Clearing Agent and the Registrar shall include any 
successor appointed under the Agency Agreement.
 
1. Form, Denomination and Title
 
1.1 The Bonds are issued in a global form, without interest coupons, in a form of a Global 
Bond certificate (the “Global Bond Certificate”) in the abovementioned original principal 
amount of the Bonds (the “Principal Amount”). 
 
1.2 The Global Bond Certificate will be exchangeable in whole but not in part for 2,500 
individual definitive and registered Bond certificates (each a “Certificate”) in registered 
form in denominations of KWD 10,000 (Ten Thousand Kuwaiti Dinars) each, in the following 
circumstances: (i) if any Bond becomes due and payable in accordance with Condition 
8; (ii) if the Clearing Agent is closed for business for a continuous period of 14 Business 
Days (other than by reason of holidays, statutory or otherwise) or announces its intention 
to permanently cease business or, in fact, does so; or (iii) if the Issuer would suffer any 
disadvantage as a result of a change in any applicable laws or regulations in the State of 
Kuwait (or change in the interpretation thereof by the relevant supervisory and official 
authorities) or as a result of a change in the practice of the Clearing Agent which would not 
have been suffered had the Bonds been in definitive form. 
 
For the purposes of these Conditions (other than Condition 8), “Business Day” means a day 
that the Kuwait Stock Exchange is open for normal business in the State of Kuwait. Each 
Certificate, upon exchange of the Global Bond Certificate, will be numbered serially with an 
identifying number which will be recorded on the relevant Global Bond and in the Registrar 
and at the registered office of the Issuer.
 
1.3 Title to the Bonds passes by registration in the register of Bondholder with the Registrar. 
The Issuer shall keep a register at the specified office of the Registrar. No Bondholder may 
require the transfer of a Bond to be registered during the period of 15 Days ending on the 
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due date for any payment of principal or interest on that Bond. All transfers of Bonds and 
entries on the register of Bondholders will be made subject to the detailed regulations 
concerning transfer of Bonds applicable in accordance with the laws of Kuwait and at the 
Registrar and Clearing Agent. The regulations may be changed by the Registrar and Clearing 
Agent without prior notice. The record of the Registrar and Clearing Agent shall be an 
absolute evidence of title to the Bonds. In these Conditions, Bondholder (in relation to a 
Bond) means the person in whose name a Bond is registered in the register of Bondholders 
with the Registrar. Upon exchange of the Global Bond Certificate, the holder of any Bond 
will (except as otherwise required by law) be treated as its absolute owner for all purposes 
(whether or not it is overdue and regardless of any notice of ownership, trust or any interest 
or any writing on, or the theft or loss of, the Global Bond issued in respect of it) and no 
person will be liable for so treating the holder. 
 
2. Bonds Status 
 
The Bonds are direct, unconditional, unsubordinated and unsecured obligations of the Issuer 
and rank at least pari passu among themselves and other unsecured obligations without any 
preference among themselves and all other present and future unsecured obligations other 
than those obligations which are preferred by mandatory provisions of the law, without 
prejudice to the recourse right to the securities held in the portfolio submitted by the 
subsidiary of the Issuer and registered under the name of the custodian of such portfolio. 
 
3. Negative Pledge
 
So long as any of the Bonds remain outstanding, the Issuer shall not create or permit to be 
created (either directly or indirectly through whatever means) any mortgage, charge, pledge, 
lien or other encumbrance upon the whole or any part of its undertakings or assets, present 
or future, to secure the repayment of any bonds or issued securities (in whatever form), 
or any guarantee or indemnity in respect of bonds or issued securities (in whatever form); 
unless prior to or simultaneously with the creation of such liability or giving of such pledge, 
guarantee priority or indemnity, the Bonds are equally and rateably secured (at same terms) 
so as to rank pari passu with such indebtedness, guarantee or indemnity, as the case may be 
unless a waiver and/or consent from the Bondholders Association is obtained.
 
4. Bond Interest
 
4.1 Interest accrues on the Bonds at the Interest Rate (as determined below) from (the 
“Issue Date”) and will be paid in arrears on a quarterly basis of each year (each of these 
dates an “Interest Payment Date”) the first interest payment being made on beginning on 
the Issue Date or any Interest Payment Date and ending on the date falling three month 
after the preceding payment of the Interests (herein called an “Interest Period”. Interest 
will cease to accrue on the Bonds on the Final Redemption Date (as defined below) unless 
payment of the Principal Amount is withheld or refused for any reason whatsoever. In such 
event, interest will continue to accrue (both before and after any judgment) up to the date 
on which payment in full of the principal thereof is made without accruing interest on the 
payment date. 
 
4.2 The interest rate applicable to the relevant Interest Period shall be the Central Bank 
Kuwait Discount Rate (as defined below) plus a margin of (225) basis points (i.e. 2.25%) per 
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annum (the “Interest Rate”). The Interest Rate is determined every 3 months by the Paying 
Agent two Business Days prior to the relevant Interest Period (the “Interest Determination 
Date”). The discount rate is the rate announced by the Central Bank of Kuwait for KWD at 
12 noon Kuwait time on the Interest Determination Date (as shown on the Central Bank of 
Kuwait page, or, if not so available, the Central Bank Kuwait Discount Rate as determined by 
the Paying Agent in good faith and if the Paying Agent cannot determine the same in good 
faith, the Central Bank Kuwait Discount Rate last determined in respect of the last Interest 
Period) (the “CBK Discount Rate”).
 
5. Redemption, Purchase and Cancellation
 
5.1 Redemption
The Bonds will be redeemed at their Principal Amount (plus accrued interest) on the final 
maturity in December 2021 (the “Final Redemption Date”) unless redeemed earlier at the 
option of the Issuer at their Principal Amount in addition to the interests accrued at the date 
of redemption (without accruing interest on the redemption day) on the Interest Payment 
Date at any time commencing from the third anniversary of the Issue Date or for taxation 
reasons.
 
5.2 Redemption for taxation reasons
The Issuer is entitled, at its sole discretion, after provision of notice that is not less than 30 
days and no more than 45 days, to request redemption of all Bonds (not partial) at their 
Principal Amount in addition to the interests accrued at the date of redemption (without 
accruing interest on the redemption day) due to any reasons beyond the Issuer’s control 
which results in the Issuer required to pay additional amounts according to these Conditions 
within the Prospectus
 
5.3 Purchase
The Issuer may at any time purchase Bonds at any price in the open market or otherwise.
 
5.4 Reselling or Cancellation
The Issuer is entitled to resell any Bonds purchased pursuant to Condition 5.3 above and to 
use the voting rights relating to Bonds purchased or to cancel them. In case of cancellation, 
the Bonds cancelled may not be resold or reissued.
 
6. Payments
 
6.1 Payment of the interest in respect of the Bonds represented by the Global Bonds will be 
made against presentation for endorsement and, if no further payment falls to be made in 
respect of the Bonds, surrender of the Global Bonds to the Issuer. A record of each payment 
made will be endorsed on the schedule to the Global Bond by or on behalf of the Issuer or 
an appointed Paying Agent (as defined below).
 
6.2 The Issuer will appoint a Paying Agent under an Agency Agreement for payments in 
respect of the Bonds. The Issuer may replace or terminate the appointment of the Paying 
Agent or any paying agent and/or appoint additional or other paying agents (each is a 
“Paying Agent”). Notice of any Agency Agreement or appointment or change in the Paying 
Agent or any change in or addition to the Paying Agents or of any change in their specified 
offices will be published in accordance with Condition 14 with respect to Notices. 
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6.3 If the due date for payment of any amount of the Principal Amount or interest in respect 
of any Bond is not a Business Day in Kuwait, then the Bondholder thereof will be entitled to 
payment at the relevant place of payment of the amount due in the next following Business 
Day and will be entitled to further interest in respect of any such delay calculated based on 
the interest rate applicable on the relevant interest period. 
 
7. Taxation
 
All payments of the Principal Amount and interest by the Issuer will be made without 
withholding or deduction for or on account of any present or future taxes or duties of 
whatever nature imposed or levied by or on behalf of the State of Kuwait or any authority 
therein or thereof having power to tax, unless such withholding or deduction is required 
by law. In such event, the Issuer will pay  additional amounts as shall be necessary in order 
that the net amounts received by the Bondholders after such withholding or deduction shall 
equal the respective amounts of Principal Amount and interest which would have been 
receivable in respect of the Bonds in the absence of such withholding or deduction; except 
that no such additional amounts shall be payable with respect to any Bonds presented for 
payment by or on behalf of a Bondholder who is liable for such taxes or duties in respect of 
such Bonds by reason of such Bondholder having some connection with the State of Kuwait 
other than the mere holding of such Bond(s) or the receipt of principal, or interest in respect 
thereof. In any event, the Issuer shall be entitled, at its sole discretion, to redeem all Bonds, 
not part thereof, in case of any tax charged if such tax is costly in comparison to the amount 
and the cost of the Bond issue.
 
8. Events of Default
 
If one or more of the following events (each, an “Event of Default”) shall have occurred and 
be continuing:
 
1. the Issuer fails to pay the Principal Amount of any of the Bonds (whether at maturity, upon 
redemption or otherwise) for a period of 3 Business Days after the date when due; or
 
2. the Issuer fails to pay any interest on any of the Bonds for a period of 3 Business Days after 
the date when due; or
 
3. the Issuer fails to cure any acceleration event arising from or in connection with any 
indebtedness of the Issuer for borrowed money or issued securities (in whatever form) 
equivalent to at least KWD 10,000,000 (Ten Million Kuwaiti Dinars) for a period of 3 Business 
Days, and regardless whether the acceleration event is a result of a default, legal action, 
action or omission by the Issuer in accordance with the terms and conditions of such 
indebtedness of the Issuer for borrowed money or issued securities; 
 
4. without prejudice to Conditions 8 (i), (ii), and (iii) above, the Issuer fails to duly to 
perform or observe any other term, covenant (negative pledge, financial, or otherwise), 
representations and warranties and/or any other agreement contained in any of the 
documents relating to the Bonds for a period of 30 days after the date on which written 
notice of such failure, requiring the Issuer to remedy the same, shall first have been given to 
the Issuer or its appointed Paying Agent by the Representative of Bondholders (as defined in 
Condition 12); or
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5. the Issuer stops payment of any of its debts when due or cease to carry on business or 
substantially the whole of its business or threaten to do so; or
 
6. an order is made or an effective resolution passed for the winding up or the dissolution of 
the Issuer; or
7. the Issuer sells, transfers, or otherwise disposes of, directly or indirectly, the whole or 
a substantial part of its undertaking or assets except a disposal at market value or in the 
ordinary course of business or a disposal the terms of which have been previously approved 
by a Resolution of the Bondholders Association referred to in Condition 12. For these 
purposes a certificate of the auditors of the Issuer that in their opinion the undertaking 
or assets (or the relevant part) disposed of is or is not substantial shall, in the absence of 
manifest error, be conclusive and binding on the Issuer, any appointed Paying Agent and the 
Bondholders; or
 
8. an encumbrance takes possession of, or a receiver or judicial officer is appointed over, 
the whole or any material part of the assets or undertaking of the Issuer or an attachment, 
execution or other process shall be levied or enforced upon or sued against the whole or any 
material part of the chattels or property of the Issuer following upon a decree or judgment 
of a court of competent jurisdiction and shall not be removed, discharged or paid out within 
30 Business Days; or
 
9. the Issuer becomes insolvent or is unable to pay its debts generally as they mature or 
applies for or consents to or suffers the appointment of a liquidator or takes any proceeding 
under any law for a readjustment or deferment of its obligations or any part thereof or 
makes or enters into a general assignment or an arrangement or composition with or for 
the benefit of its creditors or stops or threatens to cease to carry on its business or any 
substantial part thereof; or
 
10. the Issuer fails to issue its annual audited consolidated financial statements within 120 
Days from the end of its fiscal year or the quarterly reviewed interim consolidated financial 
statements within 90 Days from the end of each quarter; and 
 
then in each and every case above the Principal Amount of each Bond (together with 
accrued interest) shall, at the option of and upon written notice in English and Arabic to the 
Issuer by the Representative of Bondholders become immediately due and payable, without 
the necessity of any judicial proceedings upon the date that such written notice is received 
by the Issuer unless prior to such date all Events of Default in respect of all the Bonds shall 
have been cured. 
 
9. Prescription
 
9.1 Each Bond will become void unless presented for payment in the Principal Amount within 
a period of 10 years from the Final Redemption Date. 
 
9.2 Payment of interest in relation to any Bond will become void unless presented for 
payment within a period of 5 years from maturity date of the relevant Bond. 
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10. The Payment Agent

10.1 The Payment Agents appointed pursuant to the Agency Agreement will be acting solely 
as agents of the Issuer and do not assume any obligation towards or relationship of agency 
or trust for or with the Bondholders.
 
10.2 Any Agency Agreements may be amended by the parties thereto, without the consent 
of the Bondholders, for the purpose of curing any ambiguity, defective provision or manifest 
error or in any manner which the parties thereto may deem necessary or desirable which will 
not be inconsistent with the Bonds and will not, in the opinion of such parties, be materially 
prejudicial to the interests of the Bondholders, or any appointed Paying Agent or Paying 
Agent.
 
11. Replacement of Bonds 
 
Should any of the Bonds be mutilated, defaced, destroyed, stolen or lost, such may be 
replaced at the office of the Issuer in Kuwait (or such other place(s) as the Issuer may from 
time to time decide and notify in accordance with Condition 12) upon payment by the 
claimant of the expenses incurred in connection therewith and on such terms as to evidence 
and indemnity as the Issuer may reasonably require. Mutilated or defaced Bonds must be 
surrendered  before replacements will be issued.
 
12. Association of Bondholders
 
An association of all holders of the Bonds will be created and will have a legal representative 
elected among the Bondholders or third parties.  The Issuer will within a month from the 
Issue Date call for the association of the Bondholders to approve its articles and elect or 
appoint its representative.  If the Issuer does not call the association for a meeting during 
such period, every interested party may request the Capital Market Authority to call for such 
meeting within no more than 15 Business Days from the date of such request. The quorum 
and voting required to pass resolutions of the association will be made in accordance with 
the provisions of the Capital Markets Law No. 7 of 2010 and its Executive Regulations No. 
(72) of 2015 (as amended).
 
13. Notices
 
13.1 Notices to Bondholders shall be deemed to have been duly given and valid if delivered 
by hand or published in a leading newspaper of general circulation in Kuwait and if the notice 
is for the purposes of a Bondholder’s meeting, such notice shall also apply to the regulatory 
authority for publication in the Official Gazette (Al-Kuwait Al-Youm). Any such notice shall be 
deemed to have been given on the date of publication in such leading newspaper provided 
that if such notice is for the purposes of a Bondholder’s meeting, such notice shall be 
deemed to have been given on the date of publication in the Official Gazette (Al-Kuwait Al-
Youm). If such notice is published more than once, the notice shall be deemed to have been 
given on the date of the first such publication. Attendance of the Bondholders at the meeting 
of the Association shall rectify any deficiency or defects in the invitation procedures.
 
13.2 Unless the notice is given for meeting of the Association, all notices to be given to any 
Bondholder shall be in writing and given by lodging the same with the Paying Agent or, as 
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long as the Bonds are held in a clearing system with a Clearing Agent, notices may be given 
through the clearing system in accordance with its standard rules and procedures applicable 
by the Clearing Agent.
 
14. Governing Law 
 
The Agency Agreement and the Bonds are governed by the laws of the State of Kuwait.
 
15. Court Jurisdiction
 
15.1 The Issuer has irrevocably agreed for the benefit of the Bondholder that the courts 
of the State of Kuwait are to have exclusive jurisdiction to settle any disputes which may 
arise out of or in connection with the Bonds and accordingly has submitted to the exclusive 
jurisdiction of the courts of the State of Kuwait. 
 
15.2 The Bondholders may take any suit, action or proceeding arising out of or in connection 
with the Bonds (together referred to as “Proceedings”) against the Issuer in any other Court 
of competent jurisdiction and concurrent Proceedings in any number of jurisdictions.
 

SUMMARY OF PROVISIONS RELATING
TO THE GLOBAL BONDS

 
Each of the Global Bonds contain provisions which apply to the Bonds represented by such 
Global Bond, some which modify the effect of the Terms and Conditions of the Bonds set 
out in this document. The effects of such provisions contained in the Global Bond are set out 
below. 
 
The KWD Floating Rate Bond will be evidenced by a Global Bond Certificate without coupons 
in registered form representing 2,500 individual Certificates each in denominations of KWD 
10,000. The Global Bond will be deposited for credit to the accounts of the subscribers with 
Kuwait Clearing Company K.S.C. on the date of issuance of the Bonds. While the Bonds 
are evidenced by the Global Bond Certificate, the Bonds evidenced by such Global Bonds 
Certificate may be transferred through Kuwait Clearance Company in accordance with the 
rules and procedures in effect thereat.
 
The Global Bond will be exchangeable in whole but not in part for individual definitive Bond 
Certificates if (a) any Bond becomes due and payable in accordance with Condition 8 of the 
Bond, (b) if the Kuwait Clearing Company K.S.C. is closed for business for a continuous period 
of 14 Business Days (other than by reason of holidays, statutory or otherwise) or announces 
an intention permanently to cease business or, in fact, does so, or (c) the Issuer would suffer 
any disadvantage as a result of a change in any laws or regulations (or in the interpretation 
thereof by the relevant authorities) or as a result of a change in the practice of Kuwait 
Clearing Company K.S.C. which would not be suffered if the Bonds were to be in definitive 
form. For the purposes of this provision “Business Day” means a day that the Kuwait Stock 
Exchange opens for normal business in Kuwait.
 
So long as the Global Bond is held by Kuwait Clearing Company K.S.C., notices required to be 
given to holders of Bonds may be given by such notices being delivered to Kuwait Clearing 
Company K.S.C., so long as notices are also published in Kuwait in accordance with the 
Conditions of the Bond.
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The holder of the Global Bond Certificate shall be the only person entitled to receive 
payment of principal and interest in respect of the Bonds represented by the Global Bond 
Certificate and each person entitled to a Bond represented by the Global Bond Certificate 
must look solely to Kuwait Clearing Company K.S.C., for its share of each payment made by 
the Issuer to the holder of the Global Bond Certificate.
 
Payments of principal and/or interest in respect of Bonds represented by the Global Bond 
Certificate will be made against presentation for endorsement and, if no further payment 
falls to be made in respect of the Bonds, surrender of the Global Bond Certificate to the 
Issuer. A record of each payment made will be endorsed on the schedule attached to the 
Global Bond Certificate by Kuwait Clearing Company K.S.C. on behalf of the Issuer or an 
appointed Paying Agent.
 

USE OF PROCEEDS
 
The gross proceeds from the issue of the Bonds will be used by the Issuer for general 
corporate purposes. Management commissions and certain expenses incurred in connection 
with the issue of the Bonds will be deducted from the gross proceeds of the Bonds. 
The following table shows the detailed uses of the Bond proceeds: 

Use of Proceeds Amount (KWD)

Financing various company activities 24,531,250

Costs of Bonds issue, marketing, administrative,
legal and printing costs 125,000

Estimated costs of assistant Lead Manager 343,750

TOTAL 25,000,000

DESCRIPTION OF THE ISSUER
 
1. OVERVIEW
 
NIG Holding was established to participate in developing Kuwait’s infrastructure and 
promote its industrial advancement through the development of the building materials 
industry. Having played an instrumental role in the foundation of Kuwait’s industrialisation 
ambitions, NIG Holding has emerged as the largest listed investment holding company on the 
KSE in terms of assets and one of the leading investment houses in the region. NIG Holding 
now holds a diverse investment portfolio of core operating businesses (“Core Operating 
Businesses”), strategic investments and financial investments in the building materials, 
specialist engineering, petrochemicals, financial services, utilities, oil and gas services and 
real estate sectors.
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2. HISTORY AND BACKGROUND
 
NIG Holding is one of the largest listed investment holding companies on the KSE in terms 
of total assets and shareholder equity. NIG Holding was incorporated in 1961 as a closed 
Kuwaiti shareholding company in accordance with the Commercial Companies Law (Law 
No. 15/1960 of Kuwait). NIG Holding’s initial paid up capital was 20 Million rupees (the then 
equivalent of approximately KWD 1,500,000 (One Million Five Hundred Thousand Kuwaiti 
Dinar)). NIG Holding’s founding shareholders included the Government of Kuwait (the 
“Government”), with a 51% stake and certain prominent Kuwaiti trading families, which 
retain stakes in NIG Holding today. NIG Holding was made responsible for the operation 
of two manufacturing plants, which had been owned by the Government since 1955, one 
producing cement-based products and the other producing bricks and limestone-based 
products. In 1962, NIG Holding diversified into the manufacturing of pipes and fittings for 
water and sewage through the incorporation of the Kuwait Asbestos and Plastic Industries 
Company.
 
NIG Holding was instrumental in the development of Kuwait’s industrial base in the 1960s 
and 1970s through its participation in the establishment and development of companies 
such as Kuwait Cement Company (“KCC”), Kuwait Metal Pipes Industries and Contracting 
and Marine Services Company, as well as Gulf Cable and Electrical Industries Company. NIG 
Holding’s rate of growth accelerated in the 1960s and its production capacity and turnover 
expanded significantly in the mid-1970s with the establishment of two complexes which 
continue to constitute its principal operations in the building materials sector: the Sulaibiya 
complex, which specialises in cement-based products and the Mina Abdullah complex, which 
specialises in limestone-based products and plastics. In the 1970s, NIG Holding diversified 
into the production of household goods such as washing detergents under license from 
Henkel (Germany) as well as the production of automotive batteries. Other industries 
in which it became involved in the 1970s included tyre production. This broad spread of 
businesses was consistent with NIG Holding’s public sector ownership and its role in fostering 
the process of industrialisation in Kuwait.
 
Also during the 1970s, NIG Holding’s operations extended to other GCC countries, 
particularly Saudi Arabia and the United Arab Emirates (“UAE”). It was a founding 
shareholder in Saudi Sand Lime Bricks & Building Materials Company (a Saudi Arabian 
company), Gulf Gravel Company (a UAE company) and the National Quarries Company (a 
UAE company). By the 1980s, NIG Holding had established itself as a broad based industrial 
conglomerate with a strategy of identifying sectors for development both nationally and 
regionally in other GCC countries. Its expansion involved extending its product range through 
adding new plants for the production of plastic pipes and fittings and aerated concrete 
blocks.
 
Following its decision to draw back from certain sectors of the national economy, the 
Government divested its ownership of NIG Holding through the flotation of its 51% 
shareholding on the KSE in 1995. At the same time, NIG Holding embarked on a strategy 
of industrial specialisation while divesting some of its less profitable non-core operations 
through disposals and plant closures. 
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3 OWNERSHIP
 
NIG Holding diversified its investor base to include major institutional investors, who hold 
28%; the general public, who hold approximately 58.9% via the KSE and the Dubai Financial 
Market; KCC and the Public Institute for Social Security, who own 9.828% and 9.95%, 
respectively; and prominent Kuwaiti families, including the Al-Kharafi, Al Rabia, Al-Rashid, 
Al-Saad, Al-Fulaij and Behbehani groups, who together hold the remaining 11.7%
 
The only three shareholders who own in excess of 5% of the total outstanding shares are 
Al-Khair National for Stocks and Real Estate (9.649%), KCC (9.828%) and the Public Institute 
for Social Security (9.95%).

4 MANAGEMENT
 
4.1 Management Overview
The following chart sets out the management structure of NIG Holding:
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NIG Holding’s articles of association provide that it shall be managed by a board of directors 
consisting of 9 members, elected by the shareholders at the general assembly meeting. The 
term of board membership is 3 years, subject to renewal. The board may appoint directors, 
including the non-executive Chairman. 
The CEO reports to the Chairman and is responsible for the day-to-day management of NIG 
Holding through a team of executive managers. 
The board of directors has three committees, the Audit and Risk Committee and the 
Nomination and Remuneration Committee. The Investment Committee develops, monitors 
and enforces the investment strategy of NIG Holding. Any potential investments to be made 
by NIG Holding’s subsidiaries, which exceed the equivalent of US$50,000,000 (Fifty Million 
US Dollars) must be approved by the Investment Committee.

4.2 Board of Directors
 
Mr. Saad Mohammed Al-Saad - Chairman
Mr. Al-Saad became Chairman and Managing Director of NIG Holding in 2004. Prior to this 
appointment, Mr. Al-Saad was Deputy Chairman and Managing Director of NIG Holding since 
1973. He was also a member of the board of Kuwait National Petroleum Company (1971-
1975) and Director of a number of NIG Holding’s associated companies including the KCC, 
the Saudi Sand Lime Bricks and Building Materials Company and the Gulf Cable and Electrical 
Industries Company. Mr. Al-Saad obtained a bachelor’s degree in Business from Cairo 
University in 1968.
 
Mr. Sulaiman Hamad Al-Dalali – Deputy Chairman
Mr. Al-Dalali was elected as Deputy Chairman of NIG Holding in 2004. He has been the 
Chairman and Managing Director of Ahleia Insurance Company since 1999. Mr. Al-Dalali is 
also currently a board member of three companies, the Kuwait Financial Centre (Kuwait) 
the Arab Life Insurance Company, (Lebanon) and the Arab & Accident Insurance Company 
(Jordan) He graduated with a degree in Business from Cairo University in 1968.
 
Mr. Ali Morad Behbehani
Mr. Behbehani was elected to the board of NIG Holding in 1996. He is the Vice President of 
Morad Yousef Behbehani and a director of the Kuwait Insurance Company and the Kuwait 
National Cinema Company. Mr. Behbehani holds a bachelor’s degree in English literature 
from Kuwait University.
 
Mr. Salah Khalid Al-Fulaij
Mr. Al-Fulaij was elected to the board of NIG Holding in 1995. He is the Vice President of 
Khalid Al Fulaij & Sons Company which is involved in banking, real estate and investments. 
Mr. Al-Fulaij is also vice president of Sulaiman Al-Fulaij Trading and Contracting Company. 
Mr. Al-Fulaij has been a director of Gulf Bank, the second largest bank in Kuwait, since 1992. 
He graduated with a degree in Business Administration and Economics from Emporia State 
University in the United States in 1979.
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Mrs. Maha Khalid Al-Ghunaim
Mrs. Al-Ghunaim was elected to the Board of NIG Holding in 1996. Mrs. Al Ghunaim is a 
specialist in investment management and sits on the boards of various investment funds. She 
is currently a director of the Industrial Bank of Kuwait (1999) and is Chairman and Managing 
Director of Global Investment House. Mrs. Al-Ghunaim graduated from San Francisco State 
University with a BSc in mathematics.
 
Mr. Husam Fawzi Al-Kharafi
Mr. Al-Kharafi was elected to the board of NIG Holding in 2007. In addition, he has been 
Chairman of Noor since 2005 and a member of the board of the National Real Estate 
Company since 2004. He was a member of the board of Mabanee from 1998 to 2005 and 
Harf Company from 1999 to 2004. Mr. Al-Kharafi has held numerous positions in M.A. Al 
Kharafi & Sons WLL Kuwait and has been the Assistant General Manager since 2002.
 
Mr. Abdul Aziz Ibrahim Al-Rabiah
Mr. Al-Rabiah was elected to the board of NIG Holding in 1979. He has been General 
Manager of Mohammed Abdullah Al-Rabiah & Partners Company since 1981. He was also a 
director of KCC (1992-1998) and the Kuwait Pipe Industries & Oil Services Co. (1980 to 1992). 
Mr. Al-Rabiah graduated with a degree in accounting from Kuwait University in 1975.
 
Mr. Mohammed Abdulmohsen Asfour
Mr. Asfour has been elected as an independent board member in 2013, Mr. Asfour was a 
Minister of Public Authority for Housing Welfare and also Chairman of the Kuwaiti Building 
Material Manufacturing Co (KBMMCO). Mr. Asfour is currently is Deputy Chairman and board 
member of other companies in Kuwait. Mr. Asfour graduated from Cairo university, Faculty of 
Commerce. 
 
Dr. Abdul Aziz Al-Rashed Abdul Aziz Al-Rashed 
Dr. Al-Rashed is a Director on the board of NIG Holding since 2016 and currently Chairman 
for Kuwait Drilling Company and Director on the board of Contracting & Marine Services 
Co. K.S.C. respectively. Dr. Al-Rashed has a Masters Degree and PHD holder in Electronic 
Engineering from Wisconsin University, USA and graduated with a degree in engineering 
from Kuwait University. 
 
4.3 Executive Management
 
The executive management team of NIG Holding is responsible for running the daily 
operations of the company. The current members of the team are:
 
Mr. Ahmed Mohammed Hassan Hussein - Chief Executive Officer
Starting July 2013, Mr. Hassan has been selected by the board consensus to be the Chief 
Executive Officer. Previously, Mr. Hussein was the General Manager/Finance Manager at 
the NIG Holding since 1982. Throughout his extensive career at NIG Holding, Mr. Hussein 
has been responsible for overseeing the financial management of the company to ensure 
consistent growth and profitability. He held previous positions in comparable roles before 
joining NIG Holding, having worked as the Audit Manager and Partner at Adel Al Ghanim 
& Partners Office as well as serving as the Financial Manager at Kuwait Asbestos Industries. 
Mr. Hussein completed his BA in Accounting at Ain Shams University and is currently 
a member of several boards, including National Industries Company K.S.C.C., Proclad Group 
Ltd., DIFC and FTV Proclad. 
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Mr. Reyadh S. Ali Al-Edrissi - Deputy Chief Executive Officer – 
Investments and Mega Projects
Based on a board resolution, Effective March 31, 2014 Mr. Al-Edrissi was hired as a Deputy 
CEO for investments and Mega projects to oversee all the holding company investment 
activities and the mega projects. Prior to that Mr. Al-Edrissi was Executive Manager of direct 
investments. Mr. Al-Edrissi joined NIG Holding in 1999. In this role, he is responsible for 
the overall management of the company at the executive level. Mr. Al-Edrissi held several 
comparable positions at NIG before being promoted to Executive Manager, including 
Senior Manager, Projects Development Manager and Deputy Manager for Petrochemical 
Projects. He graduated from Newcastle Upon Tyne University with a BSc degree in Chemical 
Engineering in addition to receiving an MSc degree in Chemical Engineering from Kuwait 
University. Mr. Al-Edrissi has taken many technical training courses and continues to serve 
on a multitude of boards, including Chairman at Privatisation Holding Co., Vice Chairman 
at Gas & Oil Fields Services Co., Ikarus Petroleum Industries, Markaz Energy Fund, Kuwait 
Ceramic Company, Investment Committee of Bouniyan Fund of the Kuwait Investment Co., 
Middle East Complex for Eng., Electronics & Heavy Industries Co. and Saudi International 
Petrochemical Company. 
 
Mr. Faisal Abdul Aziz Al Nassar - Deputy Chief Executive Officer –
Finance and Administration 
Based on a board resolution Effective March 31, 2014, Mr. Al Nassar was hired to oversee 
all the holding company finance and administration affairs. Previously he held the 
position of Corporate Affairs Executive Manager at NIG Holding since joining NIG Holding 
in 2005. His current responsibilities include managing all finance and administration 
activities, participating in investment committee meetings and managing a variety of 
company relationships. Prior to joining NI Group in 2005, Mr. Nassar served as Auditor for 
Governmental Agencies at the Kuwait Bureau of Accountancy as well as holding the position 
of Auditor at the Ministry of Finance. Mr. Al Nassar obtained his BSc from the Faculty of 
Commerce at Kuwait University and currently serves on a wide range of boards, including 
Chairman and CEO of Al Durra National Real Estate Company, and board member of 
numerous of companies as Al Ruwad Real Estate Company, Gas & Oil field Services Company, 
Abu Dhabi Real Estate Investment Company and Noor Financial Investment Company, Noor 
Telecommunication Company, Noor Al Salehia Real Estate, Arabic Investment Group, and 
Shorfat al Safwa in KSA. 
 
Mr. Mubasher Hussain Sheikh, FCCA - Chief Financial Officer
Mr. Sheikh being currently the Chief Financial Officer, has been with NIG Holding since 2001, 
where he has an extensive experience with multinational companies and a solid experience 
in Holding and investment companies. Mr. Sheikh’s role in the group is overseeing the 
activities of the subsidiaries and reporting on different panels. Prior to joining NIG Holding, 
Mr. Sheikh was an Audit Manager in a leading Audit Firm Grant Thornton International 
in Kuwait. He graduated with a degree in Mathematics and Statistics and is a fellow of 
Chartered Certified Accountant, UK. He is a currently a board member of K- Electric Limited 
and Non-Executive Director of the Proclad group. 
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Ms. Hetaf M. Khajah, CFA - Chief Investment Officer
Ms. Khajah is currently the Chief Investment Officer and has been at NIG Holding since 2003. 
In this position, Ms. Khajah is responsible for overseeing the company’s international and 
regional investment strategies, including analysing potential investment opportunities and 
monitoring the company’s current holdings. Prior to her current role at NIG,
Ms. Khajah served as Investment Funds Manager at the National Bank of Kuwait K.S.C.. 
Ms. Khajah studied at The George Washington University, receiving her Masters of Science 
in Information Systems and subsequently completed her studies at Harvard Executive 
Education. 
 
Mr. Ihab Boulas, MBA, CPA - Group Risk, And Compliance Manager
Effective March 31, 2014 Mr. Boulas was promoted to be the Group risk and Compliance 
Manager. Previously, Mr. Boulas was the Internal Audit Manager since his joining in 2002. 
Throughout his career at NI Group, Mr. Boulas had held a wide range of responsibilities. 
Throughout his extensive career at NI Group, Mr. Boulas had established the internal audit 
department, performing advanced auditing tasks, managing audits and projects, developing 
the holding company’s policies and procedures, the supervision and planning of auditing 
daily activities. Mr. Boulas is Certified Public Accountant (CPA) from the University of Illinois 
and obtained a Master in Business Administration (MBA) from Kuwait Maastricht Business 
Studies. 
 
4.4 Employees
NIG Holding and its consolidated subsidiaries currently employ 3,620 full time staff in Kuwait 
and internationally.
The following table sets out the number of full time employees in each Core Operating 
Business:

Parent 
Company

Building 
Materials

Specialist 
Engineering

Petro-
chemicals

Financial 
Services Real Estate

73 1,821 1,237 14 467 8

Source: NIG Holding
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5 CORPORATE STRUCTURE
NIG Holding is an investment holding company with shareholdings in a portfolio of fully or 
partly owned companies. Under NIG Holding’s business model, it classifies these investments 
into three main categories: 
 

(i)    Core Operating Businesses; 
(ii)   Strategic Investments; and 
(iii)  Financial Investments. 

National Industries Group

Core Operating Businesses Investments

Building
Materials

Real
Estate

Specialist
Ebgineering

Oil & Gas
Services

Strategic
Investments

Financial
Investments

Financial
Services

UtilitiesPetrochem-
icals

NIG Holding’s investments in Core Operating Businesses consist of: (a) holdings in companies 
that are majority owned and controlled by NIG Holding, as well as (b) holding companies 
that own significant minority stakes in companies over which NIG Holding exerts significant 
influence. NIG Holding undertakes its Core Operating Businesses in the following six 
industries: (i) building materials; (ii) oil, gas services and specialist engineering;
(iii) petrochemicals; (iv) financial services; (v) utilities; and (vi) real estate.
 
Strategic investments include long term investments in companies operating in industries in 
which NIG Holding is actively involved, yet holds a minority stake. Financial investments are 
investments where NIG Holding has no or limited operating involvement and a minority stake 
and are typically in funds, debt and other financial markets products.
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Company Category % 
Owned Type Industry

Proclad Group Limited Core 100% Unlisted
Oil & Gas /
Specialist

Engineering

National Combined Industries Holding 
Company for Energy

Core 100% Unlisted Utilities

Eagle Proprietary Investments Limited Core 100% Unlisted Investment

Al-Durrah National Real Estate Company Core 100% Unlisted Real Estate

Ikarus Petroleum Industries Company Core 64.6% Listed Petrochemical

National Industries Company Core 50.5% Listed Industrial

Noor Financial Investment Company Core 50.3% Listed Investment

Kuwait Privatisation Holding Company Strategic 29.8% Listed Services

Kuwait Cement Company Strategic 26.8% Listed Industrial

Airport International Group Strategic 24.0% Unlisted Services

Mabanee Company Strategic 17.5% Listed Real Estate

Contracting & Marine Services Company Strategic 17.8% Listed Oil and Gas

Kuwait Financial Centre Strategic 4.4% Listed Investment

Jordan Telecom Strategic 6.3% Listed Telecom

Foulath Holding B.S.C Strategic 10% Unlisted Industrial

Boubyan International Industries Co. Strategic 9.3% Unlisted Investment

Bayan Holding Co Strategic 6.2% Unlisted Real Estate

Al-Ahleia Insurance Strategic 5.8% Listed Insurance

Egypt Kuwait Holding Company Strategic 4.0% Listed Investment

KGL Logistics Strategic 0.1% Listed Services

National Bank of Kuwait Strategic 1.1% Listed Banking

Dana Gas Strategic 2.2% Listed Oil and Gas

Kuwait Finance House Strategic 1.5% Listed Banking

The following tables summarises NIG Holding’s fully owned subsidiaries and key investments:
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6 GEOGRAPHIC COVERAGE
In line with NIG Holding’s investment strategy to source focused and privileged investments, 
the company’s investment portfolio is concentrated in the GCC and broader Middle East 
and North Africa (“MENA”) region. NIG Holding also maintains significant investments in 
the United States, the United Kingdom (“UK”), Europe and selected investments in other 
geographies.

Investments in Associates Financial Assets

9%

15%

76%

13%

9%

15%

28%

35%

Kuwait

Other MENA

Asia/Africa

Kuwait

Other MENA

Asia/Africa

UK/Europe

USA

7 CORE OPERATING BUSINESSES
 
NIG Holding’s Core Operating Businesses are in the following six industries: (i) building 
materials; (ii) oil, gas and services specialist engineering; (iii) petrochemicals; (iv) financial 
services; (v) utilities and (vi) real estate.
 
7.1 Building Materials 
 
7.1.1 National Industries Company
NIC’s building materials manufacturing activities are undertaken by NIC and its consolidated 
subsidiary, Building Systems Industries Company (W.L.L.). 
 
The principal shareholder in NIC is NIG Holding with a 51% shareholding. NIC’s shares 
are traded on the “industrial” section of the KSE (Ticker: NICBM, Stock Code: 520). NIC is 
therefore regulated as a listed company by the KSE, with a market capitalisation of KWD 
78,600,000 (Seventy Eight Million and Six Hundred Thousand Kuwaiti Dinar)1 as of 31 
December 2015.
 
The principal objective of NIC is to provide complementary products to meet the demands 
of housing and infrastructure projects in Kuwait. The strategic development of NIC is guided 
by a focus on core business activities and a streamlined organisation. NIC owns and operates 
16 production plants, one quarry and has 1,821 employees. NIC has the largest production 
capacity in Kuwait and as a result, enjoys economies of scale not available to its smaller 
domestic competitors. NIC is also the only domestic manufacturer of certain products such 
as lime, sand lime bricks, concrete pipes and large diameter high-density polyethylene 
(“HDPE”) pipes.

1 Based on a closing price of KWD 0.226 and 347,794,578 shares outstanding.
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NIC manufactures building materials and concrete pipes for infrastructure usage. NIC also 
produces plastic pipes and fittings and extracts rocks from its one quarry, which are leased 
from the Government. Production is carried out in two groups of factories in Kuwait and 
other factories located in Saudi Arabia, Bahrain and Oman, which are operated in partnership 
with local manufacturing companies. The factories located in Kuwait are the Mina Abdullah 
Port factory complex and the Sulaibiya factory complex. The factories offer the following 
products:

Factory Facilities / products

Mina Abdulla
Port Factory

Complex

• Autoclaved aerated concrete block factory (also known 
   as gas aerated concrete blocks (“AAC”)
• Sand lime bricks factory
• PVC factory
• Quarry (located nearby at Al Ahmedi area)
• Lime factory
• Plaster and wall covering and cladding factory
• High-density polyethylene (“HDPE”) factory
• Polypropylene factory
• Paint factory
• Ready mix plant
• Ceramic and porcelain factory
• Special use materials

Sulaibiya factory
complex

• Ready mix factory
• Tiles and curbstones factory
• Concrete pipes factory
• Interlock tiles factory
• Sand washing station

Other
operations

• Saudi Lime Industries Co (10%)
• Saudi Insulated Blocks Co (Riyadh and Jeddah Factories) 
   (50%)
• Insulated Building System Factory, Bahrain (50%)
• Omani German Co for Building Materials, Oman (32.50%)
• United Gulf Pipe Manufacturing Co (Oman) (30%)
• National Industries Co for Ceramics, Kuwait (60%)

NIC also carries out certain operations outside Kuwait by entering into strategic partnerships 
with local manufacturers. In particular, NIC has established the Saudi Insulated Block 
Company, a 50:50 joint venture with the Saudi Sand Brick Company, a Saudi Arabian 
company, to manufacture light blocks in Riyadh and Jeddah. 
 
NIC also owns: (i) 50% of a joint venture established in Bahrain, to manufacture aerated 
concrete blocks and slabs; (ii) 32.50% of a joint venture established in Oman, to manufacture 
various building materials; (iii) 30% of a joint venture in Oman to manufacture of HDPE pipes 
and (iv) 10% of a joint venture in Saudi Arabia, which manufactures sand lime bricks. The 
HDPE factory in Oman has already started commercial production and the AAC factories in 
both Bahrain and Oman are currently in production.
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In 2012, NIC completed the construction of a porcelain and ceramic factory in the Mina 
Abdullah Port area of Kuwait. The factory has a production capacity of 7 Million square 
meters of porcelain and ceramics per annum. The production of the new factory is principally 
intended for export, particularly to the GCC, Europe and the United States. 
 
NIC had available for sale investments worth KWD 37,000,000 (Thirty Seven Million Kuwaiti 
Dinar) as of 31 December 2015.
 
The following table sets out some key financial information for NIC as at 31 December 2015 
and for the year-end of 2014, 2013 and 2012:

KWD Million 2015 2014 2013 2012

Total Assets 113.8 111.0 107.0 114.2

Total Liabilities 18.3 18.8 23.9 30.3

Total Shareholder’s Equity 89.8 89.3 80.3 81.1

Revenue 48.2 47.6 44.7 43.5

Net Profit 8.0 7.4 0.5 5.03

Source: NIC

7.2 Oil, Gas and Services Specialist Engineering
 
7.2.1 Proclad Group
Proclad Group Limited is a fully owned subsidiary of NIG Holding and primarily comprises of 
two main divisions (i) oil & gas services division (Proclad), and (ii) the Specialist engineering 
metal division (United Cast Bar). 
 
7.2.1.1 Oil and Gas Services division – Proclad 
Proclad is a major player in the Cladding business on worldwide basis and is a leader in 
the oil & gas industry mainly because of its recognised and accepted products and its 
commitment to high standard of quality. Proclad was initially established in 1985 and 
developed protective weld cladding systems and processes to clad the internal surfaces of 
pipes and associated pipeline components used in highly corrosive metal loss environments. 
Proclad technology is now installed in all of the major oil and gas producing regions of the 
world. 
 
The scope of Proclad has been broadened from supplier of weld overlay, cladding, supply of 
Hydroformed Lined Pipe, spooling and site installation in to many sectors and applications to 
EPC contractors as well as oil & gas companies.
 
Proclad continues to invest in new technology and research & development in order to 
maintain its position at the forefront of the cladding industry with its innovative technology 
and processes, providing niche products and services to the Oil & Gas industry.
 
Proclad operates and supplies its products and services to the world oil & gas markets 
which cover the Middle Eastern region, Brazil, CIS, North and West Africa, North Sea, North 
America, China and South East Asia.
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Over the last 20 years, Proclad has supplied products and services for major projects across 
different countriesvia EPC contractors and multinational oil & gas companies, including BP, 
Exxon, Chevron, ADNOC (UAE), KOC (Kuwait), NPCC (UAE), Pertamina, Petrobras, Hyundai, 
SKEC (Korea), Worley Parsons, Petrofac (UAE) and many others. 
 
Proclad has manufacturing facilities in Scotland (UK), UAE and Singapore and has physical 
sales offices in Perth (Australia), Houston (USA), Shanghai (China), Jakarta (Indonesia) and 
Seoul (South Korea) for its oil & gas markets. 
 
7.2.1.2 Specialist Engineering Metal Division - United Cast Bar Ltd
United Cast Bar manufactures continuous cast iron bars providing a high quality, 
sophisticated product for use in the niche European engineering and manufacturing 
industries. 
 
The company, which is today part of the Proclad Group, was formed in February 1998 by the 
merger of three of Europe’s most prestigious continuous cast iron bar foundries: Eurocast Bar 
Limited (UK), Starkey’s Technicast Limited (UK) and Cast Profil SA (Spain), together with their 
associated stockists and service centres. 
 
United Cast Bar has over the years strengthened and extended its sales structure and 
logistics network by providing a manufacturing base to produce over 80,000 tonnes of 
Unibar (out of the UK and Spain), with over 20,000 tonnes permanently held as standard 
stock in its foundries and distributors, throughout Europe, North America and the Far East. 
 
United Cast Bar is a product market leader having more than 55% of Europe and Asia 
market share. The company has now opened new markets in China, Korea and Turkey and  is 
focusing on product range with more of downstream manufacturing and hence providing it 
with a competitive edge. 
 
The following table sets out some key consolidated financial information for the Proclad 
Group Limited (Proclad and UCB) as at year-end 2015, 2014, 2013 and 2012:

US Dollar Million 2015 2014 2013 2012

Sales 250.5 228.4 225.3 229.3

Profit from Operations 22.3 13.5 17.7 15.4

Net profit 19.0 10.5 20.9 20.7

Total Assets 266.7 268.0 290.8 258.8

Total Liabilities 104.1 114.6 138.3 121.5

Total Shareholder’s Equity 162.6 134.8 132.7 114.2

Source: NIG (figures above exclude inter-company balances)
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7.3 Petrochemicals
 
7.3.1 Ikarus Petroleum Industries Company
In 1996, NIG Holding established the Ikarus Petroleum Industries Company (formerly 
known as the National Company for Cement Industries) (“Ikarus”). Ikarus is an investment 
holding company, which is 64.6% owned by NIG Holding and its subsidiaries (excluding 7% 
owned by NIC), whose objective is to invest in companies that engage in the development 
of, and investment in, local and regional petroleum and petrochemicals ventures. Ikarus’ 
geographical focus for its investments is the MENA region. Ikarus investment focus is on the 
petrochemical, oil and gas sectors (both upstream and midstream). 
 
The shares of Ikarus have been listed on the KSE since April 2008. As of 31 December 2015, 
Ikarus had a market capitalisation of KWD 70.01 Million.2 
 
As at 31 December 2015, Ikarus had a total investment portfolio of KWD 76.6 Million 
including stakes in the Saudi International Petrochemical Company (“Sipchem”) and the 
Tasnee Petrochemical Company (“Tasnee”) (which are both Saudi Arabian listed companies 
operating in chemical and petrochemical sectors), unlisted Saudi companies, listed Kuwaiti 
companies and local Kuwaiti funds. 

SIPCHEM/TASNE

Foreign Assets (unquoted)

Local Portfolio (quoted)

Local Assets (unquoted)

69%

Ikarus’ Investment Portfolio as of 31 December 2015

23%

3%
5%

Source: Ikarus

The following table sets out some key financial figures for Ikarus as at 31 December 2015 and 
for the year-end 2014 and 2013:

KWD Million 2015 2014 2013

Total Assets 104.1 181.3 206.6

Total Liabilities 34 37.0 33.3

Total Shareholder’s Equity 70.1 144.3 173.3

Net Profit (Loss) (7.8) 10.11 11.1

2 Based on closing price of KWD 0.090 and 779,574,083shares outstanding.
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7.3.2 Saudi International Petrochemical Company
Sipchem was founded in Saudi Arabia in September 1998, has a fully paid up share capital of 
SAR 3.67 Billion and is listed on Tadawul, the Saudi Arabian stock market (symbol: 2310). As 
of 31 December 2015, the market capitalisation of Sipchem was SAR 4.6 Billion.3 
 
Ikarus and the Al-Zamil Group are the largest shareholders of Sipchem, with Ikarus holding 
8.16% of the issued shares. Ikarus is entitled to appoint one representative to Sipchem’s 
board of directors. Other shareholders in Sipchem include the Saudi Arabian Public Pension 
Agency and the Al-Olayan Financial Company. 

SAR Million 2015 2014 2013

Current Assets 2,877  3,528  4,172 

Inventory 698  532  303 

Fixed Assets  13,294  12,888  11,547 

Other Assets 190  261  667 

Total Assets  17,059  17,209  16,689 

Current Liabilities 1,790  1,562  1,288 

Non-Current Liabilities 7,565  7,693  7,979 

Shareholders Equity 5,812  5,968  5,793 

Minority Interests 1,892  1,986  1,628 

Total Liabilities and Shareholder Equity 17,059  17,209  16,689 

Sales 3,515  4,124  4,006 

Gross Profit 833  1,397  1,299 

Net Income Before Zakat 319  693  676 

Net Income 288  606  620 

Cash Dividends 220  238  238 

7.3.3 Tasnee Petrochemical Company
Tasnee was established in 1985 in Saudi Arabia to operate in the industrial and 
petrochemical sector and has a fully paid share capital of SAR 6.69 Billion and is listed on 
Tadawul (symbol: 2060). As of 31 December 2015, the market capitalisation of Tasnee stood 
at SAR 6.19 Billion.4 

 

3 Based on a closing price of SAR 14.01 and 326,456,172 shares outstanding.
4 Based on a closing price of SAR 10.61and 583,118,929 shares outstanding.
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Ikarus owns 5.13% of Tasnee, the other principal shareholders are the Al-Shaer Co. for 
trading industry and contracting, the Gulf Investment Company (Saudi Arabia) and the 
Kingdom Holding Co. Ikarus is entitled to appoint one representative to Tasnee’s board of 
directors. 
 
In the petrochemical sector, Tasnee operates a 720,000 tonnes per year polypropylene plant 
in Jubail, Saudi Arabia. Production began in June 2004. It also operates a polyethylene plant 
which started production in 2008 and has an annual capacity of 1 Million tonnes per annum. 
 
Tasnee owns 66% of Crystal Global, which is a manufacturer of titanium dioxide and is one of 
only 5 plants in the world that is capable of manufacturing titanium.
 
Financial summary:

SAR Million 2015 2014 2013

Current Assets 8,203 10,110 10,020

Inventory 4,816 5,781 5,802

Investments 1,926 1,754 1,615

Fixed Assets 22,749 23,993 17,437

Other Assets 7,281 6,254 12,397

Total Assets 44,975 47,892 47,270

Current Liabilities 9,974 7,576 8,181

Non-Current Liabilities 21,253 21,337 19,506

Other Liabilities - - -

Shareholders Equity 7,968 11,626 12,006

Minority Interests 5,780 7,353 7,577

Total Liabilities and Shareholder Equity 44,975 47,892 47,270

Sales 15,146 18,693 18,199

Sales Cost (12,933) (14,080) (13,362)

Gross Profit 2,213 4,612 4,837

Net Income Before Zakat (1,302) 2,086 2,355

Net Income / (Net Loss) (1,423) 1,071 1,177

Cash Dividends - - 1,338
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7.3.4 International Acetyl Company Limited
International Acetyl Company Limited (“IAC”) was established in 2006 in Saudi Arabia and 
is headquartered in Jubail Industrial City, Saudi Arabia. IAC’s main activity is the production 
of acetic acid and acetic anhydride. IAC currently has a production capacity of 460 thousand 
metric tonnes per annum. 
 
Sipchem owns 76% and Ikarus owns 11% of IAC. 
 
7.3.5 International Vinyl Acetate Company Limited
International Vinyl Acetate Company Limited (“IVAC”) was established in 2006 in Saudi 
Arabia and is headquartered in Jubail Industrial City, Saudi Arabia. IVAC’s main activity is 
the production of vinyl acetate monomer. IVAC currently has a production capacity of 330 
thousand metric tonnes per annum. 
 
Sipchem owns 76% and Ikarus owns 11% of IVAC.
 
7.3.6 Kuwait Energy Co.
The Kuwait Energy Plc Co. (“Kuwait Energy”) was established in August 2005 as an 
independent oil and gas exploration and production company. In 2010, Ikarus made its first 
investment in the oil and gas sector, with a US Dollar 10,000,000 (Ten Million US Dollars) 
purchase of shares in Kuwait Energy. Kuwait Energy has a diverse portfolio of reputable oil 
and gas assets and is primarily focused on the exploration, production and development of 
oil and gas reserves in the MENA region. Kuwait Energy has a number of producing assets 
in Egypt, Yemen, and Oman with a total current production of 27 thousand barrels of oil 
equivalent per day. Recently, Kuwait Energy also announced a number of successful oil 
discoveries in Egypt. They also have a number of exploration and development blocks in Iraq.
 
Kuwait Energy Plcc has an issued and paid share capital of approximately pounds 357 Million 
and Ikarus owns 1.3% of Kuwait Energy.
 
7.4 Financial Services
 
7.4.1 Noor Financial Investment Company
Noor Financial Investment Company (“Noor”) was established in Kuwait in 1996 and its 
shares were listed on the Kuwait Stock Exchange in May 2006. Noor is engaged in investment 
activities and financial services primarily in Kuwait, the Middle East, Asia and other emerging 
markets. Noor offers a full spectrum of innovative and unrivalled investment and financial 
services which include both advisory and asset management.
Noor’s strength rests on its diversified portfolio of Direct Capital Market Investments, Real 
Estate and Alternative Investments. Noor manages a proprietary listed equity portfolio 
comprising of local, GCC and international equities. The Marketable Securities Unit continues 
to successfully deploy funds in GCC and International equity markets achieving strong 
returns.
 
To achieve consistent income and stable capital gain, Noor’s Real Estate Unit has made 
acquisitions in both commercial and residential properties during 2014 and is also 
undertaking development of new complexes in Kuwait. It owns a commercial building 
located in the heart of Kuwait city, in addition to several residential buildings across Kuwait. 
Noor’s Alternative Investments unit continues to grow with participation in transactions with 
an aggregate equity value of over US Dollar 1.7 Billion since 2005 including 27% investments 
for its own account. The unit pursues a strategic investment opportunity that aims to achieve 
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synergies among existing investments as well as to open new opportunities for the Issuer. As 
part of its strategy to grow in IT services, it has acquired new companies in that sector during 
2014, in addition to substantial growth achieved in its existing IT businesses. Furthermore, 
continuing its focus towards an asset light model, Noor has expanded its footprint in the 
hospitality sector in Jordan through acquiring management services for an airport lounge, 
along with securing a hotel management concession at Queen Alia International Airport. Real 
Estate and Alternate Investments diversify Noor’s portfolio from the market volatility.
 
Noor has achieved 45% growth in net profit for 2015 and has repaid another 
KWD 13,600,000 (Thirteen Million and Six Hundred Thousand Kuwaiti Dinar) to the 
lenders during the year, which reflects its strong commitment to all its stakeholders. Noor 
aims at achieving calculated and smart growth through excellence and high standards 
of achievements backed by its core values. Supported by a strong talented team of 
professionals, Noor is well poised for future success and growth.
 
Noor owns 49.11% of Meezan Bank Pakistan. Meezan Bank, Pakistan’s first and largest 
Islamic bank, is one of the fastest growing financial institutions in the banking sector of the 
country. Founded with the vision of establishing ‘Islamic banking as banking of first choice’, 
the Bank commenced operations in 2002, after being issued the first ever Islamic commercial 
banking license by the State Bank of Pakistan. The bank is listed on the Karachi Stock 
Exchange and had a market capitalisation of Pakistani Rupee (“PKR”)  45.9 Billion PKR 
(KWD 132.9 Million) as of 31 December 2015.
 
Meezan Bank has completed 12 years as a full-fledged Islamic commercial bank. During this 
period the bank has the distinction of being the fastest growing bank in the industry and 
the dominant leader of the Islamic Banking industry. With a network of 551 branches in 143 
cities and a total deposit of PKR 472 Billion (KWD 1.4 Billion), Meezan now represents over 
50% of the total deposits of the dedicated Islamic banks operating in Pakistan.
 
A significant achievement during the year 2014 was the successful acquisition of the Pakistan 
operations of HSBC Bank, one of the leading retail banks in the world. All assets and liabilities 
were amalgamated into Meezan Bank and these have now been converted into Shariah 
compliant products. Ten branches were added to Meezan’s network and 324 employees of 
HSBC became part of the Meezan family as a result of this acquisition.
 
Meezan Bank recorded commendable all round results for the year ended December 31, 
2015. The Bank’s profit after tax increased to PKR 5 Billion (KWD 14.5 Million) from PKR 4.57 
Billion (KWD 13.4 Million) earned in the previous year, reflecting an increase of PKR 452 
Million (KWD 1.3 Million) while the Bank’s total assets reached PKR 531 Billion (KWD 1.5 
Billion), up 21.5% from PKR 437 Billion (KWD 1.3 Billion) in 2014. Deposits increased by 24%, 
closing the year at PKR 472 Billion (KWD 1.4 Billion) from PKR 380 Billion (KWD 1.1 Billion) 
a year ago; almost three times higher than the banking industry average deposit growth rate 
of 13% during 2015.
 
The Bank’s equity increased to PKR 25.6 Billion (KWD 74 Million) in the year 2015 from PKR 
23.3 Billion (KWD 68 Million) a year earlier, notwithstanding the fact that a healthy cash 
dividend of PKR 3 Billion (KWD 8.7 Million) was paid during the year Bank’s return on equity 
ratio is 20.57%. The capital base of the Bank is also strong with a Capital Adequacy Ratio of 
10.98% compared to the minimum 10.25% prescribed by State Bank of Pakistan.
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7.4.2 Eagle Proprietary Investments Limited
Eagle comprises two entities engaged in investments and financial advisory based out of the 
Dubai International Financial Center (“DIFC”) in Dubai, United Arab Emirates and are wholly 
owned by NIG Holding. Eagle operates under two entities:
 
7.4.2.1 Eagle Proprietary Investments Limited (“EPIL”)
EPIL was established in January 2008 as a DIFC registered company and engages in direct 
international private equity investments with a concentration in the financial services sector. 
Today, its current investment portfolio includes companies based in Asia (China and Sri 
Lanka) and North America (USA), with an Available for Sale portfolio in excess of US Dollar 
38.5 Million. It plans to commence monetising its investments in 2015.
 
As of 31 December 2015, the paid up share capital of EPIL was US Dollar 75,000,000 (Seventy 
Five Million US Dollars).
 
7.4.2.2 Eagle Investments Limited (“EIL”)
EIL was established in June 2012 as a DIFC registered company and is authorised under a 
CAT4 license by the Dubai Financial Services Authority (“DFSA”) to operate as a regulated 
financial advisory firm that advises clients on:

• strategic and corporate finance activities: mergers and acquisitions, divestitures, 
   financial restructuring, refinancing, advice on capital structure and strategies; and 
• structuring advice and private placement activities in both debt and equity. As of 31 
   December 2015, the paid up share capital of EIL was US Dollar 4.5 Million. 

 
As part of its growth strategy, Eagle plans to continue expanding its current business lines 
as well as to establish and grow an asset/funds management platform that focuses on key 
investment strategies that offer recurrent income and capital growth to its own investments 
and that of its clients. In 2015, Eagle plans to establish and launch a U.S focused income 
generating real estate investment platform that targets mid-market real estate assets in 
partnership with select US based operators.
 
7.5 Utilities
 
7.5.1 National Combined Industries Holding Company for Energy
National Combined Industries Holding Company for Energy (“NI Energy”) was established 
in 2006 and is 100% owned by NIG Holding. NI Energy’s objective is to focus on the power, 
utility, infrastructure and renewable energy sectors primarily via direct investment within the 
GCC. NI Energy also has a secondary focus on the MENA region and other emerging markets. 
NI Energy’s main activities are to participate and invest directly into build-operate-transfer 
(“BOT”) projects within a Public–Private Partnership (“PPP”) framework.
NI Energy has concluded agreements with Chinese engineering, procurement and 
construction (“EPC”) contractors and trading companies with a view to positioning itself to 
participate in a number of BOT schemes in Kuwait and in selective EPC tenders. 
 
The company is targeting to enter in new project in the upcoming years and particularly 
in the BOT/PPP projects offered by the state of Kuwait including Umm Al-Hayman WWTP, 
Khairan 2500 MW/125 MIGD IWPP, Al-Zour 1500MW/107 MIGD IWPP-Phase 2 and many 
other projects, in cooperation with sister and parent companies.
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As of 31 December 2015, the net assets of NI Energy were KWD 64.8 Million. Key NI Energy 
investments are as follows:
 
7.5.2 Airport International Group
In 2007, the Airport International Group (“AIG”) officially took over the terminal operations 
of Queen Alia International Airport in Amman, Jordan. This contract was awarded for a 25-
year concession period that is due to end on 15 November 2032. The project won the Euro 
Money Project Finance Transport Deal of the Year award for the Middle East in 2007.
 
In 2013, Queen Alia International Airport was completed and the new terminal was 
inaugurated which has increased the annual passenger capacity to 9 Million passengers and 
it is expected to complete the second phase of expansion in 2016 and increase the annual 
passenger capacity to 12 Million passenger.
 
As at 31 December 2015, the company’s investment in AIG amounted to KWD 22,000,000 
(Twenty Two Million Kuwaiti Dinar).
 
NI Energy owns 24% of AIG. Other shareholders in AIG are EDGO Ventures (a Jordanian 
investment group), InvestAD (an Abu Dhabi government-owned investment company), 
Aéroports de Paris Management, Joannou & Paraskevaides (Overseas) Ltd and J&P- AVAX S.A.
 
7.5.3 Denham Investment Limited (Denham)
Denham, a Cayman registered company, primarily owns 18% stake of KES Power Limited 
(“KESP”), whereas KESP primary investment is 66.4% stake of K-Electric Limited (“KE”) 
(formerly Karachi Electric Supply Company Limited). 
 
KE is an integrated electric utility company based in Pakistan that has a monopoly over the 
generation, transmission and distribution of electricity to the metropolitan city of Karachi 
and its surrounding areas. KE is listed on the Karachi Stock Exchange. It has a customer base 
of around 2.4 Million and has a total installed generation capacity of 2,341 Mega Watts. 
The total area that KE is licensed to distribute electricity is approximately 6,500 square 
kilometres.
 
KE is ‘turning the corner’ and recorded a net profit of US Dollar 26 Million in 2012 after 17 
years of losses and since then for the year ended 30 June 2015 its net profit has increased to 
US Dollar 283 Million. 
 
As of 31 December  2015, the ownership of KE was as follows: KESP (66.4%); Government of 
Pakistan (24.4%); International Finance Corporation and Asian Development Bank (2.57%), 
with the remaining 1.9% being free float shares. 
 
As of 31 December  2015, NI Energy owned 70% of Denham and the remaining 30% was held 
by other related companies.
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7.6 Real Estate
 
7.6.1 Al Durra National Co.
In December 2005, NIG Holding established Al Durra National Real Estate Co. (“Al Durra”) 
(formerly known as National Company for Storage and Refrigeration K.S.C.C.) as a 100% 
owned subsidiary. Al Durra’s principal objective is to invest in real estate related assets in 
Kuwait, but also, to a lesser extent, within the GCC, United States, Europe and Asia. 
 
As at 31 December 2015, Al Durra’s paid-up share capital was KWD 100 Million, with company 
assets totalling KWD 201.8 Million). To date, Al Durra’s most significant investments are:

Name % Ownership % of Total Investments

Marsa Abu Dhabi Real Estate 20.00% 1.5%

Mabanee Company K.S.C.. 17.50% 76.2%

Kuwaiti Real Estate Holding Co. 15.00% 0.3%

Al-Ruwade Real Estate Co. 15.00% 0.7%

Hadaek Al-Nasser Holding Co. 10.00% 0.6%

Mena Capital Holding Co. 10.00% 0.8%

Ikarus Petroleum Industries Co 4.00% 1.5%

Investments in properties - 9.84%

Real Estate Funds - 4.4%

Marina Al-Sharja - 0.9%

Other Investments - 3.3%

As per the recommendation from the Investment Committee to invest directly in the local 
market real estate, in the year 2011, Al Durra acquired its first residential building with a 
value of KWD 880,000 as of 31 December 2015, the total investment properties stood at
KWD 27.6 Million. 
 
Al Durra’s major Investments:
 
7.6.1.1 Mabanee Company (K.S.C.)
 
Mabanee Company (“Mabanee”) is the largest listed real estate company on the KSE 
(symbol “MABANEE”), and is ranked 12 out of total 193 listed companies in terms of market 
capitalisation. As of 31 December 2015, its market capitalisation stood at KWD 794 Million.5

5 Based on a closing price of KWD 0.940 and 844,864,285 shares outstanding.
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Mabanee built, owns and operates ‘The Avenues Mall’, the largest mall in Kuwait with the 
highest footfall: the number of mall visitors reached around 48 Million in 2014, doubling 
from its 2011 level. The Avenues consists of 4 phases of development and won the Best 
International Retail Development prize at the International Property Awards 2011. The first 
three phases were completed and Phase 4 is expected to be inaugurated in Q1-2018. This 
new phase will include a 5star hotel and an extension of the Grand Avenue and Prestige. 
Phase 4  will be built over an area of 130,000 s.q.m., with a total leasable area of 100,000 
s.q.m., at a total cost of KWD 265 Million. This will bring the total leasable area in the mall 
to around 360,000 s.q.m. Several of the world’s largest retailers have expressed interest in 
reserving leasable space in the new phase, given the success of The Avenues year after year. 
Market research and tourism reports have started placing it on the regional tourism map. 
 
Mabanee’s major shareholders are Alshaya United Commercial Company (34.17%)
and Al Durra (17.5%).

KWD Million 2015 2014 2013

Non-current assets 579.1  486.5  376.5 

Current assets 38.1  32.3  29.8 

Total Assets 617.2  518.8  406.3 

Current Liabilities 44.2  59.0  56.3 

Non-Current Liabilities 269.6  196.7  120.0 

Shareholders Equity 303.4  263.2  230.0 

Total revenues 86.6 85.4 86.2 

Profit from operations 56  56.2 57.8

Profit for the period 48.4  48.2  47.9 

7.6.1.2 Other investments 
 
AFS – Foreign Funds:
Al Durra has 25 active real estate foreign funds by the value of KWD 8.2 Million including the 
US, UK, China & European countries etc.
 
AFS – Equity Investments:
AFS equity investments for the real estate sector are located in Kuwait & MENA by the value 
of KWD 12.1 Million.
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Investment Properties:
Investment Properties represent income generating buildings and lands under construction 
with a total value of KWD 27.6 Million and include:
 

• Income generating buildings such as residential buildings, commercial complexes, 
hotels, etc.

• Land under construction in Kuwait, UAE, KSA. The same projects are for residential 
buildings, commercial complexes and administrative towers etc.

• Projects under final stage:
• Beneid Al Gar buildings with 987.5 s.q.m under the final stage for leasing. The project 

 will be an apartment hotel with 36 Flats, 2 shop and 2 basements.
• Mekkah Hotel, located in Makkah, Saudi Arabia (104 Rooms) in the final stage for 

legalisation process to start in active operation.
• Projects Under Development:

• Hawally land with 1,528 s.q.m. Al Durra has received the License to build a 4-star 
 hotel. The designing stage for the hotel is completed and is under the process of   
 construction.

• Land in Riyadh, Saudi Arabia with 2,500 s.q.m.. Al Durra has received the license to 
 construct service apartments. The design stage for the land is finalised.

• Projects in the Initial Stage:
• Al Qiblah Land located in the heart of Kuwait city of 1,222 s.q.m., planning to 

 construct an administrative tower.
• Al Mehboula land with 4,700 s.q.m, planning to build multi-purpose complex 

 (residential, commercial etc.).
• During the year 2015 Al Durra acquired land in Dubai (UAE) 2,250 s.q.m. with a plan 

 to build a residential tower.
 
7.6.2 Al Raya Global Real Estate Company 

Al Raya is a leading real estate investment company investing in Kuwait and the GCC region. 
Al Raya has the following subsidiaries, Bait Al Raya Real Estate Company (Saudi Arabia) with 
100% ownership and Bait Al Raya Global Real Estate Development Company (Jordan) with 
50% interest. 
 
NIC owns 20% and Al Durra owns 3% of Al Raya. Al Raya’s shares are not listed on the KSE.
 
8 STRATEGIC INVESTMENTS
 
8.1 Overview
Strategic Investments are usually investments made in one of the industries of the Core 
Operating Businesses and in which NIG Holding take an active involvement. Strategic 
Investments are subdivided into four categories:

• available for sale investments; 
• investments at fair value;
• associate investments (investments where NIG Holding has significant influence but not 
   control); and 
• Murabaha and Wakala investments.

 
Set out below is a brief description of NIG Holding’s significant Strategic Investments as at 
the date of this Prospectus. These investments are either made directly by NIG Holding or 
held indirectly through one or more NIG Holding fully owned subsidiares or affiliates.
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Company Name Category % Owned Listed / 
Unlisted Industry

Kuwait Privatisation Holding Co. Strategic 29.8% Listed Services

Kuwait Cement Company Strategic 26.8% Listed Industrial

Airport International Group Strategic 24% Unlisted Services

Mabanee Company Strategic 17.5% Listed Real Estate

Contracting & Marine Services Strategic 17.8% Listed Oil and Gas

Kuwait Financial Centre Strategic 4.4% Listed Investment

Jordan Telecom Strategic 6.3% Listed Telecom

Foulath Holding B.S.C Strategic 10% Unlisted Industrial

Boubyan International
Industries Co. Strategic 9.3% Unlisted Investment

Al-Ahleia Insurance Strategic 5.8% Listed Insurance

Egypt Kuwait Holding Company Strategic 4.0% Listed Investment

National Bank of Kuwait Strategic 1.1% Listed Banking

Dana Gas Strategic 2.2% Listed Oil & Gas

Kuwait Finance House Strategic 1.5% Listed Banking

8.2 Available for Sale Investments
 
8.2.1 Foulath Holding BSC Closed 
Established in June 2008 in the Kingdom of Bahrain, Foulath Holding B.S.C. (“Foulath”) is an 
investment vehicle and holding company primarily focused on investing in the growth of the 
steel industry in the Gulf Cooperation Council (“GCC”) countries and broader Middle East 
and North Africa (“MENA”) region.
 
Foulath has made significant investments across the entire steel value chain, it operates on 
the premise that its investments and activities will span from “Mine to Metal”. In doing so, 
Foulath and its subsidiaries aim to become the world’s first fully integrated group of steel 
companies as well as one of the most competitive producers of steel products ranging from 
pellets to light, medium and heavy structural steel sections.
 
Foulath has already established and is developing world-class subsidiaries in each of these 
areas in the Kingdom of Bahrain, where it operates a fully integrated 1.3 Million square 
meter plant known as the Foulath Steel Complex, with a total investment of approximately 
US Dollar 3.5 Billion. Foulath (together Yamato Kogyo Co., Ltd., Japan) also owns a light and 
medium section rolling mill that located in Jubail, Kingdom of Saudi Arabia.
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Foulath’s business model originates from processing proprietary steelmaking raw materials, 
such as DR Pellet feed, and goes all the way to production of high quality steel products 
consumed mainly by large infrastructure players. Foulath targets to create value at each step 
of the integrated value chain. The commitment to economically efficient vertical integration 
allows guaranteeing supplies, cost control and quality of raw materials to ensure low cost 
positions and competitiveness of saleable products.
 
The shareholders of Foulath are the Gulf Investment Corporation (50%), Qatar Steel 
Company (25%), Gulf Cable & Electrical Industries Company (10%), NIG Holding (10%), and 
the Kuwait Foundry Company (5%). Foulath share capital as of 31 December 2015 was US 
Dollar 566 Million.
 
Foulath’s Subsidiaries include:
Bahrain Steel (“BS”): Established in 1984, BS, wholly owned by Foulath, is a leading producer 
of iron-ore pellets used in the production of steel. It operates two pelletising plants in the 
Kingdom of Bahrain with a total capacity of 11 Million tonnes per year. It is one of the three 
major merchant pelletising producers in the world.
 
United Stainless Steel Company (“USCO”): Wholly owned by Foulath, USCO is the 
Middle East’s first stainless steel re-roller. It is located in the Kingdom of Bahrain and 
has a production capacity of 90,000 tonnes per year of cold rolled stainless steel. USCO 
commenced operations in the fourth quarter of 2008 and was producing high quality 
stainless steel products, which were sold to customers throughout the world. Due to the 
challenges faced in the stainless steel business, which negatively impacted USCO’s financial 
performance, production facilities have been idled since December 2011.
 
SULB Company (“SULB”): A joint venture between Foulath (51% shareholding) and Japan’s 
Yamato Kogyo Co. Ltd. (49% shareholding), SULB has completed constructing its facilities in 
the Kingdom of Bahrain with a production capacity of 1 Million tonnes per year. SULB now is 
the Middle East’s first fully integrated producer of medium and heavy beams and structural 
steel sections. The facility comprises of a Direct Reduction Iron Plant with a nameplate 
capacity of 1.5 mtpy, a 1.0 mtpy Melt Shop and medium and heavy Section Rolling Mill with 
a capacity of 0.6 mtpy.
 
United Steel Company – SULB – Bahrain Venture Company (“SULB BV”): A limited liability 
company incorporated in 2011 in the Kingdom of Bahrain, owned 51% by Foulath and 
49% by Yamato Kogyo Co. Ltd., the principal activity of the company is to act as a holding 
company. During 2011, SULB BV, established a wholly owned subsidiary, United Sulb 
Company (Saudi “Sulb”) L.L.C., in the Kingdom of Saudi Arabia. Saudi Sulb acquired all the 
assets of United Gulf Steel Mill Company Limited (“UGS”), a standalone light and medium 
structural steel section Rolling Mill, with a capacity of 0.45 mtpy, producing beams, channels, 
angles and flat bars. Saudi Sulb’s requirement of billets will be substantially met by SULB. 
SULB’s medium and heavy section rolling mill complements Saudi Sulb’s light and medium 
section rolling mill, thus serving the customers with the full size range of section products.
 
By way of these subsidiaries, Foulath is the only producer in the world with a combination 
of pellets, DRI, billets, blooms, medium,heavy beams,structural steel sections and stainless 
steel all manufactured at the same large industrial site. The integrated nature of its 
subsidiaries and its single- site manufacturing complex also ensures that Foulath is a steel 
producer with a competitive cost structure.
 
Foulath has recorded a net profit of US Dollar 17.9 Million for the year ended 31 December 2015.
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8.2.2 Kuwait Financial Centre
Kuwait Financial Centre (“Markaz”) is a leading asset management and investment banking 
institution in the GCC. Rated BBB+ by Capital Intelligence Ltd. Markaz offers fully fledged 
asset management, investment banking services and currently manages approximately 
KWD 1.1 Billion in assets. Markaz has earned a credible name for itself amongst the top 
performing fund managers in Kuwait. 
 
NIG Holding owns 4.4% of Markaz.
 
8.2.3 Jordan Telecommunications Company
Jordan Telecommunications Company (“Jordan Telecom”) provides fixed, mobile and 
internet services in Jordan. Jordan Telecom adopted the Orange brand in 2007 and currently 
has presence in 337 locations. 
Jordan Telecom is listed on the Amman Stock Exchange and its main primary investors are 
NIG Holding (6.3%), Noor (3.6%), France Telecom (51%), and the Jordanian Social Security 
Corporation (25%).
 
8.2.4 Boubyan International Industries Company
Boubyan International Industries Company (“BIIHC”) was established in July 2004 as a vehicle 
to enable the private sector to invest in international industry. BIIHC owns 10% of Arabian 
Waterproofing Industries Company, one of the largest waterproofing manufactures in the 
Middle East.
 
NIG Holding owns 9.3% of BIIHC.
 
8.2.5 Al Ahleia Insurance Company
Al Ahleia Insurance Company (“Al Ahleia”) was established in 1962 and provides 
conventional life and non-life insurance services including medical, property, marine and 
aviation. Al Ahleia has 10 branches in Kuwait.
 
NIG Holding owns 5.8% of Al Ahleia and the company is listed on the Kuwait Stock Exchange 
with a market capitalisation of KWD 104 Million6 as of 31 December, 2015.
 
8.2.6 Egypt Kuwait Holding Company
Egypt Kuwait Holding Company (“EKHC”) operates as a venture capital and buyout company 
and has investments in several small to medium size companies. EKHC is listed on the Cairo 
and Alexandria Stock Exchange in Egypt. EKHC’s key investments include:
 
• Fertiliser: Alexandria Fertilizers Co. and Bawabet Al Kuwait
• Energy: National Gas Co., Gas Chill and Shell Compressed Natural Gas Egypt
• Oil: Tri-Ocean Energy, Egyptian Oil Tankers
• Manufacturing: Building Material Industry Company, African Paints Company, Sprea Misr 
   and Plastichem
• Insurance: Delta Insurance Company
• Information Technology: Global Telecom, Psion Teklogix, Intergraph and Beltronic
 
NIG Holding currently holds 4.0% of EKHC.
 
8.2.7 National Bank of Kuwait
National Bank of Kuwait (“NBK”) is the largest financial institution in Kuwait by market 
capitalisation and assets. NBK is rated Aa3, A+ by Moody’s and S&P, respectively, which 
represent the highest assigned ratings of any financial institution in the MENA region.
NIG Holding owns 1.1% of NBK.
6 Based on a closing price of KWD 0.530 and 196,234,677outstanding shares.
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8.2.8 Dana Gas Company PJSC
Dana Gas Company PJSC (“Dana Gas”) was one of the first regional private sector natural 
gas resource enterprises to be established in the GCC. It holds assets and contractual 
entitlements to a private sector integrated natural gas supply chain in the Gulf. Dana Gas is 
listed on the Abu Dhabi Stock Market.
 
NIG Holding owns 2.2% of Dana Gas. 
 
8.2.9 Kuwait Finance House 
Kuwait Finance House (“KFH”) is the largest Islamic bank in Kuwait by market capitalisation 
and assets. KFH has operations in 20 countries and 175 branches worldwide. KFH offers 
real estate services and treasury services through the real estate and investment divisions 
respectively.
 
NIG Holding currently holds a 1.5% stake in KFH.
 
8.3 Associate Investments
 
8.3.1 Privatisation Holding Company 
Privatisation Holding Company K.S.C. (“PHC”) was established in 1994, is a Kuwaiti 
Shareholding Company listed on the Kuwait Stock Exchange. PHC is an associate of National 
Industries Group (“NI Group”).
 
PHC’s investment portfolio is diversified and includes direct investments in more than 30 
companies operating in primarily services and infrastructure sectors in Kuwait and abroad. 
PHC’s portfolio also includes indirect investments in stocks/shares of quoted companies.
 
PHC focuses on maintaining its investments in companies active in the sectors of interest 
(infrastructure, power, water, renewable energy, services, utilities, healthcare and 
education), and in investment opportunities in Brownfield and operating projects in the 
MENA/GCC region with an emphasis on The State of Kuwait.
 
PHC focuses parallel efforts to position itself to participate in the BOT/PPP development 
projects in Kuwait and selectively in the MENA region, by concluding alliances/teaming 
consortia with international specialised partners.  
 
PHC is 29.8% owned by NIG Holding. PHC had a market capitalisation of KWD 34.8 Million as 
of 31 December 2015.
 
8.17 Kuwait Cement Company (“KCC”)
KCC was founded in 1968 and is the largest cement company in Kuwait. KCC’s production 
plant was commissioned in 1972 and has a grinding capacity of approximately 2 Million 
tonnes per annum. In 2006, KCC completed a reverse integration project to create a 
production capacity equivalent to 1.8 Million tonnes per annum at a cost of US Dollar 
142,000,000.
 
In the year of 2014, the second kiln began to produce clinker, which is the main material in 
the cement industry. Following the final delivery of this project from the equipment supplier 
M/S F. L. Smidth, a Danish Company, with the production of the first kiln, KCC will be able 
to provide all its clinker requirements which amounts to over 15 thousand tonnes of clinker 
per day (i.e. 5 Million tonnes per year), thus, allowing KCC to produce 16 thousand tonnes 
per day of various types of cement which enables it to meet the needs of the strategic 
projects of the development plan of the Government of Kuwait and the private projects 
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in the long term, provide better services, maintain the high level of quality of its products 
and keep abreast of global technological development in the cement industry in line with 
environmental conditions and requirements set out by the Environment Public Authority.
 
During the year 2014, KCC has achieved a turnover amounting to KWD 83.5 Million) as 
compared to KWD 69,000,000 (Sixty Nine Million Kuwaiti Dinar) for the year 2013, with an 
increase of 21%. Company’s operating profit has increased 23% for the year 2014 to amount 
of KWD 18,700,000 (Eighteen Million Seven Hundred Thousand Kuwaiti Dinar) as compared 
to KWD 15,200,000 (Fifteen Million Two Hundred Thousand Kuwaiti Dinar) for the same 
period in 2013.
 
KCC had a market capitalisation of KWD 282 Million7 as of 31 December 2015.
NIG Holding owns 26.8% of KCC, with the Kuwait Investment Authority owning 29%.
 
8.18 Contracting and Marine Services Company
The Contracting & Marine Services Co. (K.S.C.) (“CMSC”) provides marine and oil contracting 
services in Kuwait and the GCC and was founded in 1973. CMSC owns the International 
Marine Construction Company and has strategic investments in Kuwait Drilling Company 
and Kuwait Rocks Company. CMSC is 17.8% owned by NIG Holding. CMSC had a market 
capitalisation of KWD 24.2 Million8 as of 31 December 2015.
 
9 FINANCIAL INVESTMENTS
 
Financial investments are shares, funds or debt and other financial market products in which 
NIG Holding has limited or no involvement. The financial investments portfolio is principally 
used as a cash management tool that enables NIG Holding to take advantage of opportunistic 
short-term investments. 
 
NIG Holding’s financial investments comprise primarily of managed funds, international 
managed portfolios,funds, and GCC funds. 
 
The following table sets out some key financial investments for NIG Holding as of 31 
December 2015 and for the years 2014, 2013 and 2012:

KWD Million 2015 2014 2013 2012

Managed Funds (Available for Sale) 116 123 155 190

International managed portfolios 
and funds (Fair Value) 52 19 16 15

Local Funds (Fair Value) 8 8 11 14

Source: NIG Holding

7  Based on a closing price of KWD 0.395 and 713,103,141 outstanding shares.
8 Based on a closing price of KWD 0.106 and 228,662,052 outstanding shares.
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Available for Sale: this includes managed funds, amounting to over 100 investments that 
are well diversified and comprise of private equity, hedge funds, real estate and bonds. Fund 
Managers include NBK Capital, Blackstone, Providence Equity, Coller International, Silver 
Lake and others. 
 
The international managed portfolios and funds comprise discretionary and non-
discretionary portfolios managed by major international institutions such as Bank of America, 
Merrill Lynch, Credit Suisse and J.P. Morgan as Portfolio Managers.
 
The Local funds component of NIG Holding’s financial investments primarily contains a 
portfolio of mutual funds vested. 
 
The main objectives of the Parent Company as per the Articles of Association are
as follows:
 

• Owning stocks and shares in Kuwaiti or non-Kuwaiti shareholding companies and 
shares in Kuwaiti or non-Kuwaiti limited liability companies and participating in the 
establishment of, lending to and managing of these companies and acting as 
a guarantor for these companies. 

• Lending money to companies in which it owns 20% or more of the capital of the 
borrowing company, along with acting as a guarantor on behalf of these companies. 

• Owning industrial equities such as patents, industrial trademarks, royalties, or any other 
related rights, and franchising them to other companies or using them within or 
outside the State of Kuwait. 

• Owning real estate and moveable property to conduct its operations within the limits as 
stipulated by law. 

• Employing excess funds available with the group by investing them in investment and 
real estate portfolios managed by specialised companies. 
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Summary of Balance Sheet

Current assets

Inventories 34,054 32,023  31,908 

Available for sale investments  47,328  63,352   75,958 

Accounts receivable and other assets  87,264  70,609  66,174 

Murabaha and wakala investments  1,000  598  4,500 

Investments at fair value through
profit or loss  84,033  59,706  65,199 

Short-term deposits  16,661  6,715  2,061 

Bank balances and cash  43,383  53,354  32,253 

Total current assets  313,723  286,357  278,053

Total assets 1,299,342 1,385,948 1,377,706

Total equity  512,911  587,102 563,408

Non-current liabilities

Long-term borrowings  437,845  370,254  529,632 

Other  15,860  16,287  12,819 

Total non-current liabilities  453,705  386,541  542,451 

Current liabilities

Accounts payable and other liabilities  49,621  55,178  48,398 

Short-term borrowings  263,190  335,453  200,375 

Due to banks  19,915  21,674  23,074 

Total current liabilities  332,726  412,305  271,847

Total equity and liabilities  1,299,342  1,385,948  1,377,706 

Assets
Non-current assets

KWD ‘000
Unaudited 

31/12/2015

KWD ‘000
Audited

31/12/2014

KWD ‘000
Audited

31/12/2013

Goodwill and intangible assets 12,823  17,530  9,221 

Property, plant and equipment 70,668  70,647  70,712 

Investment in associates  337,187  330,968  294,406 

Investment properties  69,482  61,425  49,943 

Available for sale investments  493,909  616,919  673,285 

Account receivable  1,550  2,102  2,086 

Total non-current assets  985,619  1,099,591  1,099,653 

SUMMARY OF FINANCIAL INFORMATION
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Summary of Income Statement

KWD ‘000
Unaudited 

31/12/2015

KWD ‘000
Audited

31/12/2014

KWD ‘000
Audited

31/12/2013

Sales 139,877 126,563 116,857

Cost of sales (107,269) (96,918) (89,965)

Gross Profit 32,608 29,645 26,892

Income from investments 37,547 56,016 48,659

Share of results and gains from 
associates 27,330 42,860 19,287

Gains and rentals from investment 
properties 3,351 6,431 5,267

Interest and other income 5,690 1,359 4,559

General, administrative and other
expenses (23,592) (23,857) (21,524)

Other expenses (10,858) (10,403) (6,289)

Finance costs (28,740) (30,520) (34,841)

Impairments (12,801) (31,817) (25,722)

Profit/(Loss) for the period before 
taxation, other statutory contributions 
and directors’ remunerations

30,535 39,714 16,288

Taxation and other statutory 
contributions (1,195) (2,453) (1,375)

Directors’ remuneration (430) (430) (90)

Profit/(Loss) for the period 28,910 36,831 14,823

Profit from extraordinary operations 0 1,824

Owners of the parent 25,427 28,282 10,176

Minority non-controlling interests 3,483 8,549 6,471
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PREVIOUS BONDS ISSUED BY THE ISSUER

Amount Issue 
Year Term Rate 

Interest Rating Rating 
Agent

Lead 
Manager

Type of 
Issue

KWD
35 Million 1998 3 Years 7.875% - -

Kuwait 
Financial 

Centre 
Bonds

Gulf 
Investment 
Corporation

KWD
35 Million 2001 5 Years 6.25% BBB+

Capital
Intelligence

Ltd

National Bank 
of Kuwait None

Secured 
Bonds

Kuwait Financial 
Centre

USD
60 Million 2004 5 Years

0.9% + 
Libor 6 
Months

A-
Capital

Intelligence
Ltd

City Bank 
Group None

Secured 
Bonds

International 
Gulf Bank 
Bahrain

USD
475 Million 2007 5 Years

1.05% + 
Libor 3 
Months

A
BBB

Capital
Intelligence

Ltd
BNP Mudaraba 

Sukuk
Moody’s WEST L.B

PREVIOUS SHARES ISSUED BY THE ISSUER

Date Capital Post
Increase Increase % Increase Form

2004 70,618,210 15% from the Capital Bonus stock distributed to the 
Shareholders in record

2005 74,674,121 5% from the Capital Bonus stock distributed to the 
Shareholders in record

2006 107,032,907 10% from the Capital Bonus stock distributed to the 
Shareholders in record.

2007 117,736,197 10% from the Capital Bonus stock distributed to the 
Shareholders in record

2008 129,509,816 10% from the Capital Bonus stock distributed to the 
Shareholders in record

2014 135,985,307 5% from the Capital  Bonus stock distributed to the 
Shareholders in record
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LIST OF MAJOR SHAREHOLDERS OWNING %5
OR MORE IN THE CAPITAL OF THE ISSUER

LAST FIVE YEARS DIVIDENDS DISTRIBUTION
BY THE ISSUER

Kind of 
Distribution 

Year 
2010

Year 
2011

Year
2012 Year 2013 Year

2014
Year
2015

Bonus
Shares None None None

5% amounting 
to 64,754,908 
shares which

equals to 
KWD 6,475,491

None None

Cash 
Dividends None None None None

12% (equal 
to 12 Fils per 
Share) with a 
total amount 

of KWD 
15,900,684

10% (equal 
to 10 Fils per 
Share) with

a total 
amount 
of KWD 

13,598,531

In-Kind 
Distribution None None None None None None

TOTAL FINANCIAL AND IN-KIND PAYMENTS TO THE 
BOARD OF DIRECTORS OF THE ISSUER AND TOP 

MANAGEMENT
The total value of the financial year paid to the Board of Directors for the financial year 2015 
was KWD 430,000. It is expected that the remuneration for the financial year 2016 will be 
around the same amount paid for the financial year 2015.

Full Name Percentage %

Al Khair National for Stocks and Real Estate subsidiaries
and its related parties 9.649 %

Kuwait Cement Company and its subsidiaries 9.828 %

Public Institution for Social Security 9.950 %
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OVERVIEW OF THE LEAD MANAGER
& SUBSCRIPTION AGENT 

 
Ahli Capital Investment Company K.S.C.C.
 
Ahli Capital Investment Company K.S.C.C. is a thriving subsidiary of Al Ahli Bank of Kuwait 
K.S.C.P. that was established in June of 2006, to be the main investment arm of the bank. 
During 2007, the groundwork was laid for expansion in several strategic areas, such 
as tapping investments in the Kuwaiti stock market as well as GCC countries, portfolio 
management, advisory and IPO activities. 
 
Ahli Capital was established in 2007 and has been able to secure a customer base comprised 
of Kuwaiti corporations and mid-high net worth individual accounts. Since then, Ahli Capital 
has been successful at providing good alpha for its client base.
 
Ahli Capital is the local and GCC manager for the iconic ABK funds which have continuously 
provided excellent returns. Ahli Capital aims to create and launch more successful funds 
and products as well as enhance other services provided during its current expansion. Ahli 
Capital has been offering advisory services to corporate customers as well as to customers of 
the bank’s branches. 

OVERVIEW OF THE PAYING AGENT 
AL AHLI BANK OF KUWAIT K.S.C.P. 
 
ABK was established in 1967 and since incorporation brought together diverse banking 
services to individual and corporate clients. ABK currently has 30 local branches and two 
overseas branch in Dubai and Abu-Dhabi, UAE. ABK plans to develop and increase its 
network of branches within and outside the GCC in addition to developing all its electronic 
services to international competitive edge standards.   

TAXATION
 
The following is a general description of certain Kuwaiti tax considerations relating to 
the Bonds and is based upon the Issuer’s understanding of the historical and current 
interpretations and practices of the Kuwait Directorate of Income Tax regarding the tax laws 
of Kuwait. It does not purport to be a complete analysis of all tax considerations relating 
to the Bonds. Prospective purchasers of Bonds should consult their tax advisers as to the 
consequences under the tax laws of the country in which they are resident for tax purposes 
and the tax laws of Kuwait when acquiring, holding, disposing of Bonds, receiving payments 
of interest, principal and/or other amounts under the Bonds. This summary is based upon 
the law as in effect on the date of this Prospectus and is subject to any change in law (and 
in the interpretations and practices of the Kuwait Directorate of Income Tax regarding the 
same) that may take effect after such date.
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Payments Under the Bonds
 
The Issuer commits that all principal amounts and interests related to Bonds shall be paid in 
accordance with the current practice without any deduction or retention for the account of 
taxes, local charges or government fees of any nature whatsoever which may be imposed in 
the State of Kuwait or on its behalf or which may be imposed by any official authority in the 
State of Kuwait, or by any other official authority in the state of Kuwait who has the authority 
to impose such taxes if the Bondholder is a natural person or a Kuwaiti company.
 
Income Tax
 
Income tax at the rate of 15% is levied on the net income and capital gains of any corporate 
entity that conducts business in the State of Kuwait. In practice, the Department of Income 
Tax does not collect tax from Kuwaiti companies whose capital is wholly owned by Kuwaiti 
or GCC nationals. Income tax is levied on any foreign corporate entity which is a shareholder 
in a Kuwaiti company. Under current practice, a foreign “corporate entity” would not be 
considered as conducting business in Kuwait by reason only of the holding of the Bonds, 
receiving any payments of principal and interest under the Bonds, or receiving any capital 
gain on the disposal thereof. However, the Executive Bylaws of Law No. 2 of 2008 on the 
amendment of certain provisions of Kuwait Income Tax Decree No. 3 of 1955 (the “Bylaws”) 
state that an income tax will be levied on the income of every institution conducting business 
in Kuwait and in particular the income achieved “from any contract which is fully or partly 
executed in the State of Kuwait” and “from lending funds inside Kuwait”. However, as noted 
above, in practice income tax levied on the net income and capital gains of any foreign 
“corporate entity” that conducts business in Kuwait.
 
Individuals at present are not subject to any Kuwaiti income tax on their income or capital 
gains. 
 
For the purposes of this section, the term “corporate entity” includes a joint liability 
company, limited partnership company and joint venture. The term “foreign corporate 
entity” would not include a Corporate Entity established in one of the countries comprising 
the GCC whose owners comprise only nationals of the GCC states. The GCC states being 
Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and the United Arab Emirates.
 
Stamp Duty
 
No stamp, registration, similar duties or taxes will be payable in the State of Kuwait by 
Bondholders in connection with the issue of the Bonds. 
 
Tax Exemption under the Capital Market Law
 
Article 150 bis of the Capital Market Law provides that “without prejudice to any tax 
exemptions on the profit arising from disposal of securities issued by companies listed on the 
Stock Exchange, proceeds of securities, bonds and Sukuk and all other similar securities are 
exempted from tax regardless of the issuer thereof”.
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GENERAL INFORMATION
Change in Financial Position 

Save as disclosed in this Prospectus, there has been no material adverse change in the 
financial position of the Issuer since 31/12/2015, the date of its last audited financial 
statements.

Auditors 

The Issuer’s financials have been audited by Grant Thorton - Al Qatami, Al Aiban & Partners 
and Parker Randall (Allied Accountants). 

Corporate Authorisations 

The Bonds are issued pursuant to the Capital Markets Law No. 7 of 2010 and its Executive 
Regulations No. (72) of 2015 (as amended).

The issue of the Bonds was authorised by resolutions of the General Shareholders Assembly 
of National Industries Group Holding K.P.S.C. passed on 20/05/2015 and the Board of 
Directors of the Issuer passed on 08/02/2016.

Approval of the Capital Market Authority in State of Kuwait

Approval has been granted for the Issuer to issue the Bonds by the Capital Markets Authority 
on 13/04/2016 pursuant to the Capital Markets Law No. 7 of 2010 and its Executive 
Regulations No (72) of 2015 (as amended).

Capital Markets Authority in the State of Kuwait 

The Capital Market Authority is the regulatory body regulating all types of securities 
instruments (including Bonds) according to Law No. 7 of 2010 and its Executive Regulations 
No (72) of 2015 (as amended) and have the authority to license and approve issuance and 
offering the Bonds.  

Supervision 

The Issuer is incorporated in the State of Kuwait. The Issuer is subject to the supervision 
of the Capital Markets Authority and the Ministry of Commercial Industry in the State of 
Kuwait. 

Martial Contracts

The Issuer has not created a prime contract out of the remit of its usual course/scope
of business activity.  The Issuer has an obligation/financial due that may affect the Issuer’s 
capability to fulfil its obligations towards the Bondholders in relation to the Bonds
to be issued. 

Clearance

The Bonds have been accepted for clearance through Kuwait Clearing Company K.S.C. with 
the following International Securities Identification Number (“ISIN”): KW0DI0500564 
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Rating 

As noted elsewhere in this Prospectus, the Bonds have been rated “BBB” by Capital 
Intelligence Ltd. Capital Intelligence Ltd approved the rating and this approval has been 
submitted to the CMA. Furthermore, Capital Intelligence Ltd has not withdrawn their 
approval before submitting the Prospectus for registration with the CMA. A security rating 
is not a recommendation to buy, sell or hold securities and may be subject to revision, 
suspension or withdrawal at any time by the assigning rating organisation.

LEGAL PROCEEDINGS AGAINST THE ISSUER
There is not pending, outstanding or threaten court or arbitration proceedings against the 
Issuer or any of its affiliates which may lead to material adverse impact on the financial 
position of the Issuer.
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UNDERTAKING BY THE ISSUER
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UNDERTAKING BY THE LEAD MANAGER & 
SUBSCRIPTION AGENT



Addresses 
Issuer

 National Industries Group Holding
Kuwait Public Shareholding Company

 Kuwait, Safat 13005, P.O. Box 417

Payment Agent
Al Ahli Bank of Kuwait K.S.C.P.

Kuwait, Safat 13104, P.O. Box 1387 

Lead Manager and Subscription Agent
Ahli Capital Investment Co. K.S.C.C.
Kuwait, Safat 13104, P.O. Box 1387 

Clearing Agent
 Kuwait Clearing Company

 Kuwait, Safat 13081, P.O. Box 22077

Legal Counsel to Issuer
Al-Hossam Legal - Al-Turqi & Partners,

Legal Consultants & Attorneys
 Kuwait, Safat 13059, P.O. Box 5819

Legal Counsel to Lead Manager
& Subscription Agent 

Al Ruwayeh & Partners (“ASAR”).
 Kuwait, Safat 13005, P.O. Box 447
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Annex (1)
 Issuer Articles of Association
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Annex (2)
Financial Statements

as of 30/6/2016 - Unaudited
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Annex (3)
Financial Statements

as of 31/12/2015 

145



146



147



148



149



150



151



152



153



154



155



156



157



158



159



160



161



162



163



164



165



166



167



168



169



170



171



172



173



174



175



176



177



178



179



180



181



182



183



184



185



186



187



188



189



190



191



192



193



194



195



196



197



198



199



200



201



202



203



204



205



206



207



208



209



210



211



212



213



214



215



216



217



218



219



220



221



222



223



224



225



226



227



228



Annex (4)
Financial Statements

as of 31/12/2014
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Annex (5)
Financial Statements

as of 31/12/2013

313



314



315



316



317



318



319



320



321



322



323



324



325



326



327



328



329



330



331



332



333



334



335



336



337



338



339



340



341



342



343



344



345



346



347



348



349



350



351



352



353



354



355



356



357



358



359



360



361



362



363



364



365



366



367



368



369



370



371



372



373



374



375



376



377



378



379



380



381



382



383



384



385



386



387



388



389



390



391



392


