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Review report

To the board of directors of
National Industries Group Holding — SAK
Kuwait

Report on review of interim condensed consolidated financial information

Introduction

We have reviewed the accompanying interim condensed consolidated balance sheet of National Industries
Group Holding (A Kuwaiti Shareholding Companyj (the “parent company™) and subsidiaries (collectively the
“group”), as of 30 June 2008 and the related interim condensed consolidated statements of income, changes
in equity and cash flows for the six-month period then ended. The parent company’s directors are responsible
for the preparation and presentation of this interim condensed consolidated financial information in
accordance with International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is
to express a conclusion on this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
idenutied in an audit. Accordingly, we do not express an audit opinion.

Canclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial informartion is in agreement with. the
books of the parent company. We further report that, to the best of our knowledge and belief, no violations
of the Commercial Companies Law of 1960 or of the articles of association of the parent company, as
amended, have occurred during the period that might have had a material effect on the business of the group
or on 1ts financial positon.
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Abdullauf M. Al-Atban (CPA) Abdullauf A H. Al-Majid
(Licence No. 94-A) (Licence No. 70-A)
of Grant Thormton — Anwar Al-Qatami & Co. of Allied Accountants

Moores Rowland International

Kuwait
12 August 2008
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Kuwait

Interim condensed consolidated statement of income

Three months ended Six months ended
30 June 30 June 30 June 30 June
2008 2007 2008 2007
Note  (Unaudited) {Unaudited} (Unaudited) (Unaudited)
KD ‘000 KD '000 KD '000 KD '000
Sales 32,678 31,156 59,633 59,890
Cost of sales {25,375} (23,953) {46,828) (47,344)
Gross profit 7,303 7,203 12,805 12,546
Income from investments 4 65,842 119,725 132,903 189,830
Share of profits of associates 6,366 6,606 8,377 10,056
Interest and cther operating income 5 11,152 4,528 21,920 10,124
Distribution costs (1,500} (1,496) (2,993) (3,079)
General, administrative and other expenses (9,244) (9,793) {14,205) (14,531}
Profits from operations 79,919 126,773 158,807 204,946
Finance costs {16,215} (11,086} {33,180} (21,299}
Profit on sale of property - 801 - am
Impairment in value of assaciate - (2,750) - {2,750}
Impairment in value of goodwill - - - {1,250
Gain on fareign exchange 2,648 1,735 13,137 2,452
Profit for the period before taxation,
provision for KFAS, NLST, Zakat and
directors’ remuneration 66,350 115,473 138,764 182,900
Taxation {126) {233) (203) (405)
Provisicn far contribution to Kuwait Foundation
for the Advancement of Sciences (KFAS) {543) (1,165) {1,165) (1,827)
Provision for National Labour Support Tax
(NLST) {1,179) (2,327) {2,383) (3,645)
Provision for Zakat (484) - (971) -
Provision for Directors' remuneration {50} (50) (100) (100}
Profit for the period 63,968 111.698 133,942 176,923
Attributable to :
Shareholders of the parent company 58,405 98,298 119,804 158,086
Minority interest 5,563 13,400 14,138 18,837
63,968 111,698 133,942 176,923
Basic and diluted earnings per share 6 46 Fils 79 Fils 85 Fils 128 Fils

The notes set oxt on pages 8 to 16 form an integral part of 1his enterim condensed consolidated financial information,




National Industries Group Holding - SAK and subsidiaries
Kuwait :

Interim condensed consolidated balance sheet

30 June 31 Dec. 30 June
2008 2007 2007
MNote (Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD 000

Assets
MNon-current assets
Goodwilt 10,392 10,697 12,594
FPraoperty, piant and equipment 36,151 34,304 30.783
Investment in asscciates . 248,806 235,653 157,955
Available for sale investments 7 879,794 846,206 560.181
Investment property 8 12,000 - -
Deferred tax 167 132 154
Total non-current assets 1,187,310 1,126,992 761,667
Current assets
Inventories 23,250 23.323 24,298
Accounts receivable and other assets g 200,500 129,232 124,006
Murabaha and wakala invesiments 23,000 33,883 56,596
Investments at fair value through statement of income 10 803,309 677,267 709,632
Shart-term deposits 189,455 187,079 123,081
Bank balances and cash 43,745 17.894 35,474
Total current assets 1,283,259 1,068 678 1,073,987
Total assets 2,470,569 2,185670 1,835,654
Equity and liabilities
Equity attributable to shareholders of the parent company
Share capital 11 129,510 117736 117,736
Treasury shares {26€,809) (27,156) (28,099)
Reserves 14 302,907 303,723 271,218
Cumutative changes in fair value 209,941 215,451 148,778
Retained earnings 381,850 359,741 336,691
Equity attributable to shareholders of the parent company 997,399 969,495 846,324
Minority interest 242,443 196,999 158,92¢
Total equity 1,239,342 1,166,494 1,005,244
Non-current liabilities
Bonds and trust cerificates 166,096 171,227 43,495
Long-term borrowings 165,859 165,190 78,694
Leasing creditors 37 375 35
Provisions 9,220 9,558 11,769
Total non-current liabilities 341,652 346,350 133,993
Current liabilities
Accounts payable and ather liabilities 113,022 74 568 95,480
Short-term borrowings 12 740,312 571211 551,762
Cue to banks 35,841 37 046 49,175
Total current liabilities 889,175 582 826 696,417
Total equity and liabilities 2,470,569 2195670 1,835,654
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' j]'\/Ir Sa'ad Mohammed Al-Sa'ad
Chairman & Managing Director

The noter set out on pages § to 16 foini ad.

integral part of this interim condensed consolidated financial imjormation.
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National Industries Group Holding - SAK and subsidiaries
Kuwait

Interim condensed consolidated statement of cash flows

Six months Six months
ended 30 ended 30
June 2008 June 2007
{Unaudited) {Unaudited)
KD ‘000 KD '000
OPERATING ACTIVITIES
Profit for the period before taxation, provision for KFAS, NLST,
Zakat and directors’ remuneration 138,764 182,900
Adjustments for :
Depreciation of property, plant and equipment 2,575 2,253
Change in fair value of investment property (1,740) -
Impairment in value of goodwill - 1,250
Loss/(profit) on disposal of property, plant and equipment 97 (113)
Share of profits of associates (8,377} (10,056)
Impairment in value of associate - 2,750
Dividend income from availabie for sale investments (16,158) (7,268)
impairment in value of availabie for sale investments - 2,000
Profit on sale of available for sale investments {18,662) (26,826)
Income from murabaha and wakala investments (954) (2,362)
Net provisians (released)/charged (338} 131
Finance costs 33,180 21,289
Interest income {8,1€7) {5,259)
120,220 160,699
Changes in operating assets and liabilities:
Inventories 73 {338)
Accounts receivable and other assets {27,425) (69,392)
Investments at fair value through staterment of incorme {114,908) (268,560}
Accounts payable and other liabilities 37,789 40,252
Cash from/{used in) operations 15,749 (137,339)
Taxation paid {186) (225)
KFAS contribution and National Labour Support Tax paid (3,422) (6,413)
Directors remunerations paid (180} (180}
Net cash from/{used in) operating activities 11,961 {144,157)

The notey set ot on pages 8 1o 16 form an integral part of this interm condensed consolidated financial information.




Nationa! Industries Group Holding - SAK and subsidiaries

Kuwait

interim condensed consolidated statement of cash flows

(continued)

Six months Six manths
ended 30 ended 30
June 2008 June 2007
Note {(Unaudited) {Unaudited)
KD 000 KD '000
INVESTING ACTIVITIES
Purchase of property, plant and equipment (5,288) (2,690)
Proceeds from sale of property, plant and equipment 465 3N
Investment in associated companies (4,910) (11,907)
Investment in property (10,260) -
Dividend received from associates 9,979 6,578
Purchase of available for sale investments {128,252} (165,871)
Proceeds from sale of available for sale investments 41,903 67,986
Decrease in wakala investments maturing after three months 7,000 5,000
Dividend income received from available for sale investments 16,158 7,268
Interest income and murabaha and wakala income received 6,961 9,337
Net cash used in investing activities {66,244} (293,908)
FINANCING ACTIVITIES
Increase in finance lease 15 67
Net decrease in long-term barrowings, bonds and trust certificates {4,462) (1,018)
Net increase in shori-term borrowings 169,101 148 577
Dividend paid to shareholders of the parent (83,756) (69,807)
Finance costs paid {33,140) {19,565)
Purchase of treasury shares {700} {6,395}
Proceeds from sale of treasury shares - 41,186 -
Increase in minority interest 32,945 25,984
Met cash from financing activities 80,003 119.034
Net increase/(decrease) in cash and cash equivalents 25,720 (119.031)
Translation difference {171) 35
25,549 (118,996)
Cash and cash equivalents at beginning of the period 171,810 255,972
Cash and cash equivalents at end of the period 13 197,389 136,976

The notes st out om pages & 1o 16 form an integral part of this inievim condensed consolidated financial information.




National Industries Group Holding - SAK and subsidiaries 8
Kuwait

Notes to the interim condensed consolidated financial

information
30 Ju_ne 2008

1 Incorporation and Activities

National Industries Group Holding — SAK (‘the patent company’} was incorporated in 1961 as a Kuwaiti
shareholding company in accordance with the Commercial Companies Law in the State of Kuwait and
April 2003, its status was transformed to a ‘Helding Company’. The parent company along with its
subsidiaries are jointly referred to as “the group”. The parent company’s shares are traded on the Kuwait
Stock Exchange and Dubai Financial Market.

The main objectives of the patent company are as follows:

- Owning stocks and shares in Kuwaiti or non-Kuwaiti shareholding companies and shares in Kuwaitt or
non-Kuwaiti limited liability companies and participating in the establishment of, lendiag to and
managing of these companies and acting 2s a guarantor for these companies.

- Lending money to companies in which it owns 20% or more of the capital of the borrowing company,
along with acting as guarantor on behalf of these companies.

- Owning industrial equities such as patents, industrial trade marks, royalties, or any other related sights,
and franchising them to other companies or using them within or outside the State of Kuwait.

- Owning real estate and moveable property to conduct its operations within the limits as stipulated by
law,

- Employing excess funds available with the company by investing them in investment and real estate
portfolios managed by specralised comparues.

The address of the parent company’s registered office is PO Box 417, Safat 13005, Srate of Kuwait.

The board of directors of the parent cornpany approved the interim condensed consolidated financial
information for issue on 12 August 2008.

p Significant accounting policies

Basis of presentation

The interim condensed consolidated financial information of the group has been prepared in accordance with
International Accounting Standard 34, “Interim Financial Reporting”. The accounting policies used tn the
preparation of the interim condensed consolidated financial information are consistent with those used 1n the
preparation of the annual audited consolidated financial statements for the year ended 31 December 2007,
except for the new accounting policy adopted in respect of “investment properties”.

The interim condensed consolidated financial information does not include all information and disclosures
required for complete financial statements prepared in accordance with the International Financial Reporung
Standards. In the opinion of the parent company’s management, all adjustments consisting of normal
recurring accruals considered necessary for a fair presentation have been included.
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Kuwait

2 Significant accounting policies (continued)

Operatng results for the six months period ended 30 June 2008 are not necessarily indicative of the resuls
that may be expected for the year ending 31 December 2008. For further details, refer to the consolidaced
financial statements and its related disclosures for the year ended 31 December 2007.

Investment propertics

[nvestment properties are initially recorded at cost, being the purchase price and any directly atuributable
expenditure for a purchased investment property or cost at the date when construction or development is
complete for a self-constructed investment property. Subsequent to initial recognition, invesunent properties
are re-measured at fair value on an individual basis based on 2 valuation by an independent, registered real
estate valuer. Changes in fair value are taken to the consolidated statement of income.

Investment properties are derecognised when either they have been disposed of or when the investrnent
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any gains or losses on the retirement or disposal of an investment property are recognised in the
consolidated statement of income in the vear of retirement or disposal.

Transfers are made to investment property when, and only when, there is a change in use, evidenced by the
end of owner occupation, commencement of an operating lease to another party or completion of
construction or development. Transfers are made from investment property when, and only when, there is a
change in use, evidenced by commencement of owner occupation or commencement of development with a
view to sale.

3 Consolidated subsidiary

During the six month period ended 30 June 2008, the parent company incorporated the following significant
subsidiary with a share capital of USD) 200,000 thousand, and the details of the consolidated subsidiary is as
tollows:

Country Percentage Principal
incorporation ownership activities
Eagle Proprietary Investments Limited UAE 100% Investment activities
4 Income from investments
Three months ended Six months ended
30 June 30 June 30 June- 30 June
2008 2007 2008 2007
(Unaudited)} (Unaudited) {Unaudited) {Unaudited)
KD '000 KD '000 KD *000 KD '000
Dwidend income:
- From investrments at fair value through statement
of income 4,428 4036 16,933 8,546
- From available for sale investmenis 9,484 58M 16,158 7,268
Profit on sale of available for sale investments 15,502 913 18,662 26,826
lmpairment in value of available for sale investments - (2,000) - {2,000)
Realised gain on investments at fair value through
statement of income 12,577 61,850 18,893 67,804
Unrealised gain on investments at fair value through
statement of income 23,851 49,035 62,257 81,386
65,842 119,725 132,903 189,830
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5 Interest and other operating income
Three months ended Six monthg ended
30 June 30 June 30 June 30 June
2008 2007 2008 2007
(Unaudited) (Unaudited) {Unaudited) (Unaudited)
KD ‘000 KD'ooQ KD '000 KD '000
Management and placement fees 3,871 382 5,381 454
Interest income on bank balances and short term '
deposits 2,731 1,379 8,167 5,259
Income from murabaha and wakala investments 488 1,448 954 2,362
Income from financing of future trade by customers 2,042 1,080 4,745 1,623
Changes in fair value of investment property (refer
note 8) 1,740 - 1,740 -
Others 280 239 933 526
11,152 4528 21,920 10,124
6 Basic and diluted earnings per share

Earnings per share is calculated by dividing the profit for the period attributable to the shareholders of the
parent by the weighted average number of shares outstanding during the period as follows:

Three months ended Six months ended
30 June 3G June 30 June 30 June
2008 2007 2008 2007
(Unaudited) {Unaudited) (Unaudited) {Unaudited)
Profit for the period attributable to the
shareholders of the parent company (KD '000) 58,405 98,298 119,804 158,086

Weighted average number of shares outstanding
during the period (exciuding treasury shares) 1,260,215,307  1,243,385.132 1,259,825,933 1,235516,539

Basic & diluted earnings per share 46 Fils 79 Fils 95 Fils 128 Fils

The weighted average number of shares outs tanding during the previous period has been adjusted to reflect
the bonus shares issued during the current peziod.

7 Available for sale investments
30 June 31 Dec. 30 June
2008 2007 2007
(Unaudited) {Audited) (Unaudited)
KD '000 KD '000 KD '000
Managed funds 245,398 207,711 129,487
Unguoted equity participations 205,234 181,170 160,083
Quoted shares 429 162 457,325 270611
879,794 846,206 560,181

Foreign funds with a carrying value of KID18,233 thousand which were carried at cost at 31 December 2007,
were disposed for a consideration of KI22,698 thousand which resulted in a gain of KID4 466 thousand.

8 Investment property

In December 2007 the group made an advance payment of KID7,260 thousand to acquire a property located
in Kuwait with a total cost of KID10,260 thousand and the advance payment was classified under accounts
receivable and other assets as at 31 December 2007, Druring the period the required legal formalities were
completed and the title of the property was transferred to the group and accordingly the balance payment of
KID3,000 thousand was made and the property was classified as investment property. Subsequently, in June
2008, the group revalued the property based on a valuadon provided by an independent professional valuer
and recorded a gain of KID1,740 thousand.
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] Accounts receivable and other assets
30 June 31 Dec. 30 June
2008 2007 2007
{Unaudited) {Audited) {Unaudited)
KD '000 KD ‘000 KD '000

Financial assets
Trade receivables — gross 25,798 22,395 21,958
Less: Provision for impairment of trade receivables (1,155) {1,419) (1,158)
Net trade receivables 24,643 20,976 20,803
Proceed due on sale of investments — from related party 40,201 - -
Proceed due on sale of investments — from others 3,792 2,309 33,843
Due from associates 13,946 13,732 13,473
Due fram key management personnel 313 313 313
Advance payments {0 acquire investments 7,204 9,832 2,369
Due from Kuwait Clearing Company (related to future trade) 68,902 37.563 35,936
Due from investment brokerage companies 5,465 9,018 2,047
Interest and other accrued income 9,474 2,203 2,580
Other financial assets 12,098 8,584 12,642

186,038 104,530 124,006
Non-financial assets
Advance payments to acquire properties 13,370 23,778 -
Other assets : 1,092 924 -

14,462 24,702 -
200,500 129,232 124,006

10 Investments at fair value through statement of income

30 June 31 Dec. 30 June
2008 2007 2007
{(Unaudited) {Audited) (Unaudited)
KD ‘000 KD '000 KD ‘000
Held for trading :
Quoted shares 620,855 478,765 467,362
Designated on initial recognition :
Local funds 145,181 157,298 195,794
International managed portfalios and funds 37,273 41,204 46,376
182,454 198,502 242,170
803,309 677,267 709,532

(Quoted shares with a fair value of KI336,104 thousand {31 December 2007: KI332.491 thousand and 30
Tune 2007 KID32,494 thousand) are secured against short term borrowings.

i1 Share capital
As of 30 June 2008, the authorised, issued and fully paid share capital of the parent company was made up of
1,295,098,167 shares of 100 Fils each (31 December 2007 and 30 June 2007: 1,177,361,971 shares).

At the extraordinary general assembly held on 5 May 2008, the shareholders of the parent company approved
to increase the paid up share capital by 25% by way of an issue of shares during the year 2008, at par value of
100 Fils per share and premium of 800 Fils pet share, which is not yet called as of 30 June 2008.
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12 Short-term borrowings
Effective 30 June 31 Dec. 30 June
Currency interest/profit Security 2008 2007 2007
rates (Unaudited) (Audited) {Unaudited)
KD ‘000 KD '000 KD '000
Conventional loans ' :
Kuwaiti Dinars 6.50%-8.70% Unsecured 300,550 287,620 245 324
Kuwaiti Dinars 8.25% Secured 20,000 20,000 20,000
US Doitars 3.29%-7.30% Unsecured 293,835 240,309 263,000
Sterling 5.50%-6.42% Unsecured 15,750 16,271 20179
Euro 4.32% Unsecured - 172 236
Sterling — current portion 4.00%-7 .50% Secured - 656 692
Euro - current portion 4.75%-5.75% Secured 177 183 331
630,312 565,211 549 762
Islamic financing arrangements :
Murabaha and wakala payabies 6.50%-8.37% Unsecured 110,000 6,000 . 2,000
_ 110,000 6,000 2.000
Total 740,312 571,211 551,762
13 Cash and cash equivalents
30 June 31 Dec. 30 June
2008 2007 2007
(Unaudited) {Audited) (Unaudited}
KD '000 " KD '000 KD '000
Murabaha and wakala investments — maturing within three
months - 3,883 26,596
Short-term deposits 189,455 187,079 123,081
Bank balances and cash 43,745 17,894 36,474
Due to banks _ (35,841) _ {37,046) (49,175)
197,359 171,810 136,976
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16 Related party transactions

Related parues represent associates, directors and key management personnel of the group, and other celated
parties such as major shareholders and companies in which directors and key management personnel of the
group are principal owners or over which they are able to exercise significant nfluence or joint control. Pricing
policies and terms of these transactions are approved by the group’s management.

Details of significant related party transactions and balances are as follows:

30 June 21 Cec. 30 June
2008 2007 2007
{Unaudited) {Audited) (Unaudited)
KD ‘000 KD '000 KD 000
Interim condensed consolidated balance sheet
Due from related parties (refer note 9) 54,460 14,045 13,786
Due ta related parties (included in accounts payable and other
liabilities)
- Due to associate company 30,137 6,843 -
- Due to key management personnel 1,211 3,226 2,409

Due to associate company includes a short term loan of KD30,000 thousand availed by the parent company

with an effective intetest rate of 6.5% per annum,

Six months Six months
ended 30 ended 30
June 2008 June 2007
{Unaudited) {Unaudited)
KD ‘000 KD ‘000
Interim condensed consolidated statement of income
Realised gain on sale of available for sale investments 8,892 -
Purchase of raw materials — from associates 4,041 4,279
Finance costs — charged by associate company 941 -
Compensation of key management personnel of the group
Short term employee benefits 2,393 4,527
End of service benefits 155 286
Caost of share based payments 972 -
3,520 4,813

17 Dividend distribution

Following approval of the annual general assembly of the shareholders on 5 May 2008 the parent company
distributed a cash dividend of 75 Fils (2006: 70 Fils) per share amounting to KD85,949 thousand (2006:
KD71,421 thousand) and issued 10% (2006: 10%) bonus shares amountng to KD11,774 thousand for the
year ended 31 December 2007 (2006: KI310,703 thousand).

18 Contingent liabilities
At 30 June 2008, the group had contingent habilities in respect of outstanding bank guarantees amounang to
KD41 thousand (31 December 2007: KID553 thousand and 30 June 2007: Nilj.

19 Fiduciary assets

One of the subsidiaries of the group manages mutual funds, portfolios on behalf of related and third parties,
and maintains securities in fiduciary accounts which are not reflected in the group's balance sheet. Assets
under management at 30 June 2008 amounted to KID133,596 thousand (31 December 2007: KID80,768
thousand and 30 June 2007 KID18,401 thousand) of which assets managed on behalf of related parties
amounted to KID25,845 thousand (31 December 2007: KD18,599 thousand and 30 June 2007 KIx10,907
thousand),
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20 Capital commitments

At the balance sheet dare the group had commitments for the purchase of mvestments and the acquusition of
property, plant and equipment totalling KID53,069 thousand {31 December 2007: KID61,200 thousand and
30 June 2007: KD71,306 thousand).




