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Review report

To the board of directors of
National Industries Group Holding — SAK
Kuwait

Report on review of interim condensed consolidated financial information

Introduction

We have reviewed the accompanying interim condensed consolidated balance sheet of National Industries
Group Holding (A Kuwaiti Shareholding Company) (the “parent company™ and subsidiaries {collectively the
“group”), as of 30 September 2008 and the related interim condensed consolidated statements of income,
changes in equity and cash flows for the nine-month period then ended. The parent company’s directors are
responsible for the preparation and presentation of this interim condensed consolidated financial information
in accordance with International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim condensed consolidated financial information based on our review.

Scape of Revrew

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
condensed consolidated financial information consists of making inquiries, primarily of petsons responsible
for financial and accounting maiters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Acconnting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consclidated financial information is in agreement with the
books of the parent company. We further report that, to the best of our knowledge and belief, no violations
of the Commercial Companies Law of 1960 or of the articles of association of the parent company, as
amended, have occutred during the nine-month period ended 30 September 2008 that might have had a
material effect on the business of the group or on its financial position.

Abdullatif M. Al-Aiban (CPA) Abdulladf A.H. Al-Majid
{Licence No. 94-A) (Licence No. 70-A)
of Grant Thornton — Anwar Al-Qatami & Co. of Allied Accountants

Moores Rowland International

Kuwait
13 November 2008
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National Industries Group Holding - SAK and subsidiaries 2
Kuwait

Interim condensed consolidated statement of income

Three months ended Nine months ended
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2008 2007 2008 2007
MNote  (Unaudited) (Unaudited) {Unaudited) (Unaudited)
KD '000 KD 000 KD '000 KD ‘000
Sales -25,965 28,320 85,558 88,210
Cost of sales (20,542) {22,302) (67,370) (69,646)
Gross profit 5,423 6,018 18,228 18,564
(Loss)/income from investments 4 (22,400) 55,506 110,503 245,336
Share of profits of assaciates 6,859 5473 15,236 15,629
Interest and other operating income 5 15,212 6,424 37,132 16,548
Distribution costs (1,209) {1,465) {4,202) (4,544)
General, administrative and other expenses (2,866) (5,802) {17,071) (20,333)
Profit from operations 1,019 66,154 159,826 271,100
Finance costs (16,700) {12,299} {49,880) (33,598)
(Loss)/profit on sale of property - (4) - 797
Impairment in value of associate - (3,050) - (5,800}
Impairment in value of goodwill - - - (1.250)
(Loss)/gain on foreign exchange {4,513) 8,102 8,624 10,554
(Loss)/profit for the period before taxation,
provision for KFAS, NLST, Zakat and
directors’ remuneration {20,194) 58,903 118,570 241,803
Taxation {36) (112) (239) {(517)
Provision reversalf/(charge) for contribution to
Kuwait Foundation for the Advancement of
Sciences (KFAS) 258 (634) (907) (2,461)
Provision reversal/(charge) for National
Labour Support Tax (NLST) 614 (1,068) (1,769) (4.713)
Pravision reversal/(charge) for Zakat 255 - (716) -
Provision for Directors’ remuneration {50} (50} (150) (130)
{Loss)/profit for the period {19,153} 57,039 114,789 233,962
Attributable to :
Shareholders of the parent company {17,992) 49,875 101,812 207,961
Minority interest (1,161) 7,164 12,977 26,001
{19,153) 57,039 114,789 233,962
Basic and diluted (loss)/earnings per
share 6 {14) Fils 40 Fils 81 Fits 167 Fils

The notes sei ont on pages 8 ta 18 form an integral part of this interim condensed consolidated financial information.




National Industries Group Holding - SAK and subsidiaries 3
Kuwait

Interim condensed consolidated balance sheet

(Restated) (Restated)
30 Sept. 31 Dec. 30 Sept.
2008 2007 2007
Note {Unaudited) {Audited) (Unaudited)
KD '000 KD '000 KD '000

Assets
Non-current assets
Goodwill 9,627 10,697 12,511
Property, plant and equipment 37,462 34,304 ‘ 32,572
Investment in associates 7 294,363 261,691 215,340
Available for sale invesiments 8 1,106,213 846,206 701,627
{nvestment properties 9 24,845 - -
Deferred tax 153 132 153
Total non-current assets 1,472,463 1,153,030 962,203
Current assets
Inventories ] 23,477 23,323 23,691
Accounts receivable and other assets 10 189,005 129,232 101,624
Murabaha and wakala investments 31,500 33,883 48,070
Investments at fair value through statement of income 11 230,367 590,542 659,148
Short-term deposits : 194 475 187,079 187,853
Bank balances and cash 48,687 17,894 33,683
Total current assets 717,511 981,953 1,054,067
Total assets 2,189,874 2,134,983 2,016,270
Equity and liabilities
Equity attributable to shareholders of the parent company
Share capital 12 129,510 117,736 117,736
Treasury shares (29,585) {27,156) (27,870}
Reserves 15 301,582 303,723 275,705
Cumulative changes in fair value 46,794 215,451 142,812
Retained earnings 261,413 299,054 325,437
Equity attributable to shareholders of the parent company 708,709 908,808 833,820
Minority interest 202,265 196,999 166,088
Total equity 911,974 1,105,807 999,908
Non-current liabilities
Bonds and trust certificates 167,067 171,227 175,564
Long-term borrowings 165,029 165,190 166,311
Leasing creditors 3 375 216
Provisions 9,297 9,558 10,991
Total non-current liabilities 341,764 346,350 352,082
Current liabilities
Accounts payable and other liabilities 91,439 74,569 74,757
Short-term borrowings 13 811,494 571,211 546,490
Due to banks 33,303 37,046 43,033
Total current liabilities 936,236 682,826 664,280
Total equity and liabilities 2,189,974 2,134,983 2,016,270

B E B R B ERERNEEEEEEEFEETEEEEEEEERE R R R

Mr. Sa'ad Mohammed Al-Sa'ad
Chairman & Managing Director

The notes ret out on pages 8 lo 18 form an integral part of thir interim condensed consalidated financial informatiog.
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National Industries Group Holding - SAK and subsidiaries
Kuwait
Interim condensed consolidated statement of cash flows
(Restated)
Nine months Nine months
ended 30 ended 30
Sept. 2008 Sept. 2007
(Unaudited) (Unaudited)
KD '000 KD "000
OPERATING ACTIVITIES
Profit for the period before taxation, provision for KFAS, NLST
Zakat and directors’' remuneration 118,570 241,803
Adjustments for : ' :
Depreciation of property, plant and equipment 3,757 3,763
Change in fair value of investment property (7,689) -
Impairment in value of goodwill - 1,250
Profit on disposal of property, plant and equipment (41) (7187)
Share of profiis of associates {15,236) {15,529)
Impairment in value of associate - 5,800
Dividend income from available for sale investments (18,588} {8,021)
Impairment in value of available for sale investments 10,681 2,600
Profit on sale of available for sale investments {35,895) (28,438)
Income from murabaha and wakala investments (1,484) (3,398)
Net provisions released (261) (647)
Finance costs 49,880 33,598
Interest income (11,691) (8,075)
82,003 223,309
Changes in operating assets and liabilities:
Inventories {154) 269
Accounts receivable and other assets (18,023} (46,567)
Investments at fair value through statement of income (68,002) (294,733)
Accounts payable and ather liabilities 20,972 11,488
Cash from/(used in) operations 26,796 (106,234)
Taxation paid {307) (361)
KFAS contribution and National Labour Support Tax paid {3,442) (7,166}
Directors remunerations paid (180) (180)
Net cash from/{used in) operating activities 22,867 (113,941)

The notes set out on pages 8 10 18 form an integral part of this interim condensed consolidated financial information.
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National Industries Group Holding - SAK and subsidiaries 7
Kuwait
Interim condensed consolidated statement of cash flows
(continued)
{Restated)
Nine months Nine months
ended 30 ended 30
Sept.2008 Sept.2007
Note (Unaudited) {Unaudited)
KD "000 KD 000
INVESTING ACTIVITIES ‘
Purchase of property, plant and equipment {8,735) (3,164}
Proceeds from sale of property, ptant and equipment 457 1,661
Investment in associated companies (11,634) (38,874)
Investment in properties (16,958) -
Dividend received from associates 9,979 6,653
Purchase of available for sale investments (200,105) (331,121
Proceeds from sale of available for sale investments 82,582 66,342
Decrease in wakala investments maturing after three months 16,000 5,000
Dividend income received from availabie for sale investments 18,588 8,021
Interest income and murabaha and wakala income received 10,668 12,746
Net cash used in investing activities (99,158) {272,738)
FINANCING ACTIVITIES
Increase in finance lease 5 190
Net (decrease)/increase in long-term borrowings, bonds and trust
certificates (4,321} 231,071
Net increase in short-term borrowings 240,283 130,716
Dividend paid to shareholders of the parent (84,381} (70,200)
Finance costs paid (48,496) {29,416)
Purchase of treasury shares {3,486) (20,023)
Proceeds from sale of treasury shares - 58,054
Increase in minority interest 32,835 25,965
Net cash from financing activities 132,438 327,257
Net increase/(decrease) in cash and cash equivalents 56,143 (59,420)
Translation differences {599) 20
55,649 {59,400)
Cash and cash equivalents at beginning of the pericd 171,810 255,972
Cash and cash equivalents at end of the period 14 227,359 196,572

The notes set out on pages 8 o 18 form an integral part of this interim condensed consolidated financial information.
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National Industries Group Holding - SAK and subsidiaries 8
Kuwait

Notes to the interim cond_ensed consolidated financial

information
30 September 2008 (Unaudited)

1 Incorporation and activities

National Industries Group Holding — SAK (‘the parent company’) was incorporated in 1961 as a Kuwaiti
shareholding company in accordance with the Commercial Companies Law in the State of Kuwait and in -
April 2003, its status was transformed to a ‘Holding Company’. The parent company along with its
subsidiaries are jointly referred to as “the group™. The parent company’s shares are traded on the Kuwait
Stock Exchange and Dubai Financial Market.

The main objectives of the parent company are as follows:

- Owning stocks and shares in Kuwaiti or non-Kuwaiti shareholding companies and shares in Kuwaiti or
non-Kuwaiti limited Hability companies and participating in the establishment of, lending to and
managing of these companies and acting as a guarantor for these companies.

- Lending money to companies in which it owns 20% ot more of the capital of the borrowing company,
along with acting as guarantor on behalf of these companies.

- Owning industrial equities such as patents, industzial trade marks, royalties, or any other related rights,
and franchising them to other companies or using them within or outside the State of Kuwait.

- Owning real estate and moveable property to conduct its operations within the limits as stipulated by
law.

- Employing excess funds available with the company by investing them in investment and real estate
portfolios managed by specialised companies.

The address of the parent company’s registered office is PO Box 417, Safat 13005, State of Kuwait.

The board of directors of the parent company approved this interim condensed consolidated financial
information for issue on 13 November 2G08.

2 Significant accounting policies

Basis of presentation

The interim condensed consolidated financial information of the group has been prepared in accordance with
International Accounting Standard 34, “Interim Financial Reporting”. The accounting policies used in the
preparation of the interim condensed consolidated financial information are consistent with those used in the
annual consolidated financial statements for the year ended 31 December 2007 except for adoption of
amendments to IAS 39 — Financial Instruments: Recognition and Measurement and IFRS 7 — Financial
Instruments: Disclosures, relating to reclassification of financial assets and the new accounting policy adopted
in respect of “Investment properties”™.
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National Industries Group Holding - SAK and subsidiaries 9
Kuwait
2 Significant accounting policies (continued)

Basis of presentation (continued)

The interim condensed consolidated financia! information does not include all information and disclosures
required for complete financial statements prepared in accordance with the International Financial Reporting
Standards. In the opinion of the parent company’s management, all adjustments consisting of normal
recurring accruals considered necessary for a fair presentation have been included.

Operating results for the nine months period ended 30 September 2008 are not necessatily indicative of the
results that may be expected for the year ending 31 December 2008. For further details, refer to the
consolidated financial statements and its related disclosures for the year ended 31 December 2007.

Adoption of amendments to IAS 39 - Financial Instruments: Recognition and Measurement and
IFRS 7 - Financial Instruments: Disclosures, relating to reclassification of financial assets _
On 13 October 2008, the Internadonal Accounting Standards Board issued amendments to IAS 39 —
Financial Instruments: Recognition and Measurement and IFRS 7 ~ Financial Instruments: Disclosures.
These amendments permit reclassification of financial instruments other than derivatives from “at fair value
through statement of income” category to “available for sale” in rare circumstances.

These financial instruments are reclassified at its fair value on the date of reclassification. Any gain or loss
already recognised in the statement of income is not reversed.

Investment properties

Investment properties are initially recorded at cost, being the purchase price and any directly attributable
expenditure for a purchased investment property or cost at the date when construction or development is
complete for a self-constructed investment property. Subsequent to initial recognition, investment properties
are re-measured at fair value on an individual basis based on a valuation by an independent, registered real
estate valuer. Changes in fair value are taken to the consolidated statement of income.

Investment properties are derecognised when either they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
Any pains or losses on the retirement or disposal of an investment property are recognised in the
consolidated statement of income in the year of retirement or disposal.

Transfers are made to investment property when, and only when, there is a change in use, evidenced by the
end of owner occupation, commencement of an operating lease to another party or completion of
construction ot development. Transfers are made from investment property when, and only when, there is 2
change in use, evidenced by commencement of owner occupation or cornmencement of development with a
view to sale.

3 Consolidated subsidiary

During the nine month period ended 30 September 2008, the parent company incorposated the following
significant subsidiary with a share capital of USD200,000 thousand and the details of the consolidated
subsidiary is as follows:

Country Percentage Principal
incorporation ownership activities
Eagle Property Investments Limited UAE 100% Investment activities
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National Industries Group Holding - SAK and subsidiaries 10
Kuwait
4 (Loss)/income from investments
Three months ended Nine months ended
30 Sept. 30 Sept, 30 Sept. 30 Sept.
2008 2007 2008 2007
(Unaudited) (Unaudited) {Unaudited) {Unaudited)
KD '000 KD 000 KD 000 KD 000
Dividend income:
- From investments at fair vaiue through statement
of income 788 1,381 17,721 9,927
- From available for sale investments 2,430 753 18,588 8,021
Profit on sale of available for sale investments 17,233 1,612 35,895 28,438
Impairment in value of available for sale investments (10,681) - {10,681} (2,000)
Realised {loss)/gain on investments at fair value
through staternent of income (7.060) 13,953 11,833 81,757
Unrealised (loss)/gain an investments at fair value
through statement of income (25,110) 37,807 37,147 119,193
(22,400) 55,506 110,503 245,336
5 Interest and other operating income
Three months ended Nine months ended
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2008 2007 2008 2007
(Unaudited} (Unaudited) {Unaudited) (Unaudited)
KD '000 KD 000 KD '000 KD '000
Management and placement fees 2,409 1,086 7,780 1,540
Interest income on bank balances and short term
deposits 3,524 2,816 11,691 8,075
Income from murabaha and wakala investments 530 1,036 1,484 3,398
Income from financing of future trade by customers 2,516 1,182 7,261 2,705
Changes in fair value of investment properties (refer
note 9) 5,949 - 7,689 -
Others 284 304 1,217 830
15,212 6,424 37,132 16,548
6 Basic and diluted (loss)/earnings per share

(Loss)/earnings per share is calculated by dividing the (loss)/profit for the period attributable to the
shareholders of the parent by the weighted average number of shares outstanding during the period as

follows:

Three months ended

Nine months ended

30 Sept. 30 Sept.
2003 2007
{Unaudited) (Unaudited)
{Loss)/profit for the period attributable to the
shareholders of the parent company (KD '000) (17,992) 48 875

30 Sept, 30 Sept.
2008 2007
{Unaudited) (Unaudited)
101,812 207,961

Weighted average number of shares outstanding
during the period {excluding treasury shares) 1,259,636,082 1,262,598.242

1,259,887,333  1,247,664,079

Basic & diluted {loss)/earnings per share (14) Fils 40 Fils

81 Fils 167 Fils

The weighted average number of shares outstanding during the previous period has been adjusted to reflect

the bonus shares issued during the current period (refer note 12).
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7

Investment in associates

a. During the three months ended 30 September 2008, the group acquired additional shares in Mabanee

Company SAK (Closed), resulting in an increase in its stake from 17.8% at 31 December 2007 to 20.0%
and hence providing significant influence in the investee. Accordingly during the three months period
ended 30 September 2008, the group has reclassified its investment in Mabanee Company SAK
(Closed), a Kuwaiti shareholding company listed in the Kuwait Stock Exchange, from "investments at
fair value through statement of income" to "investment in associates”.

In accordance with TAS 28 "Investment in Associates” and IFRS 3 “Business Combination” the interest
in the investee has been accounted for under the equity method of accounting. Accordingly, the carrying
amount of investments as at 30 June 2008 (KD25,872 thousaad), 31 December 2007 (KI326,038
thousand) and 30 September 2007 (KD15,431 thousand) have been reclassified from investments at fair
value through statement of income to investments in associates (refer notell b.). The groups also
reversed the changes in fair value for the six month ended 30 June 2008 amounting to KID43,903
thousand (for the year ended 31 December 2007: KD35,547 thousand, up to 31 December 2006:
KD?30,209 thousand and for the nine months ended 30 September 2007: KID35,135 thousand) and
recognised the share of profits for the six months eaded 30 June 2008 amounting to KID2,150 thousand
(for the year ended 31 December 2007: KD3,462 thousand, up to 31 December 2006: KD1,607
thousand and for the nine months ended 30 September 2007: KIDD2,609 thousand) in shareholders
equity. A total provisional goodwill amounting to KID20,084 thousand has arisen as 2 result of the above
acquisition in stages and is included in the carrying value of the investment.

b. During the three months ended 30 Septernber 2008, the group acquired additional shares in Meezan
Bank Limited Pakistan, increasing its equity holding in the investee from 34.7% at 30 June 2008 to
45.5%. Goodwill of KD4,061 thousand arising from this transaction is included in the carrying value of
the investment.

8 Available for sale investments

30 Sept. 31 Dec. 30 Sept.
2008 2007 2007
(Unaudited) {Audited) {Unaudited)
KD '000 KD '000 KD '000

Managed funds 247,215 207,711 156,776

Unquoted equity participations 208,511 181,170 168,774

Quoted shares (see note 8a) 650,487 457,325 376,077

1,106,213 _ 846,206 701,627

a. Quoted shares at 30 September 2008 includes investments with a fair value of KD290418 thousand
which were reclassified from investment at fair value through statement of income (tefer note 11 a.).

b. Managed funds include investments in ptivate equity funds with a carrying value of KID101,764 thousand
(31 December 2007: KI292,380 thousand and 30 September 2007: KID59 241 thousand). Information for
these investments is limited to periodic financial reports provided by the investment tnanagers. These
investments are carried at net asset values reported by the investment managers. Due to the nature of
these investments, the net asset values reported by the investment managers represent the best estimate
of fair values available for these investments.

¢ During the period ended 30 September 2008, the group recorded an impairment provision of KID10,681
thousands against a foreign investment. The provision is based on estimate, made by management based
on information available to it at the balance sheet date.

d. Quoted shares of a local subsidiary with 2 fair value of K1319,861 thousand (31 December 2007 and 30

September 2007: KD Nil) are secured against short term borrowings.
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9 Investment properties
Investmnent properties comprise of land and buildings as follows:

30 Sept. 31 Dec. 30 Sept.
2008 2007 2007
{Unaudited) {Audited) {Unaudited)
KD '000 KD 000 KD "000
Kuwait 12,000 - -
Saudi Arabia 12,645 - -
Total 24.645 - -

During the year 2007 the group made advance paymeants to acquire the above properties for a total
consideration of KD16,956 thousand and the advance payments were classified under accounts receivable
and other assets at 31 December 2007, During the period upon completion of legal formalities the amounts
have been reclassified as investment properties and upon transfer the group revalued these properties and
recorded a gain of KD7,689 thousand.

The property in Saudi Arabia is held jointly (jointly controlled property) with the registered owner who has
issued a letter confirming the co-ownership.

10 Accounts receivable and other assets

30 Sept. 3 Dec. 30 Sept,
2008 2007 2007
{Unaudited) {(Audited) {Unaudited)
KD '00¢ KD ‘000 KD ‘000
Financial assets
Trade receivables ~ gross 18,401 22,395 20,358
Less: Provision for impairment of trade receivabies (1,155) (1.419) (1,155)
Net trade receivables 17,246 20,976 19,203
Proceed due on sale of investments - from related party 31,352 - 1,864
Proceed due on sale of investments 1,350 2,309 11,334
Due from associates 10,583 13,732 5,347
Due from key management personnel 314 313 314
Advance payments to acquire investments 25,438 9,832 9,668
Due from Kuwait Clearing Company 11,752 1,221 2,600
Due from Kuwait Clearing Company (related to future trade) 59,197 36,342 28,096
Due from investment brokerage companies 1,922 9,018 7,984
Interest and other accrued income 9,863 2,203 2,023
Prepayments 2,059 2,406 3,718
Other financial assets 10,124 6,178 7,705
181,200 104,530 99,856
Non-financial assets
Advance payments to acquire properties 6,685 23,778 38
Cther assets 1,120 924 1,730
7,805 24,702 1,768
189,005 129,232 101,624




