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Review report

To the directots of
National Industries Group Holding - SAI(
Kuwart

We have reviewed the accompanying consolidated balance sheet of National Industdes Group Holding (A
Kuwaiti Shareholding Company) ('the parent company') and Subsidiaries ('the gtoup') as at 30 September
2006, aod the telated consolidated statements of income, changes in equrty and cash flows for the nine-
moath period then ended. These interim condensed consolidated financia.l statements are the responsibility of
the parent company's management Our responsibility is to issue a report ofl these intetim condensed
consolidated financia.l statements based on out reyiew.

We conducted out review in accotdance q'ith the Intemational Standard on Revie.x' Engagements 2,100. This
Standard requkes that we plan and perform the review to obtain moderate assurance as to vhetlrer the
interim condensed consolidated financial statements are free of materid misstatement, A revieur is Iimited
primarily to inquiries of tlle parent comPany personnel aod analytical procedures applied to financial data and
thus provides less assutance than an audit We have not performed an audit and, accordinglR vre do not
express an audit opinion.

Based on our review, nothing has come to orrt attention t-hat causes us to bdieve that the accompanying
hterim condensed consolidated Enancial statements a.re not ptesented fairly, in all material respects, in
accotdance .*'ith Intemational Accounting Standard 34.

Furthermote, based on out review the interim condensed consolidated financial statements are io agreement
with the accounting records. We firrther rcport thaq to the best of out knowledge and beJief, no violations of
the Commetcial Companies I-aw of 1960, as amended, nor of the articles of association of the parent
company have occuned during the nine months ended 30 September 2006 that might have had a matetial
effect on the business of the group or on its financial position.

@icence No. 70-A)
of Allied Accountants
Moores Rowland Intemational



2l{ationat Industries Group Holdlng - SAK and subsidiaries
Kuwait

Consolidated statement of income

Sales
Cost of sales

Thrse months €nded
30 S€Pt 30 SePt

2006 2005
Note (Umudited) (Unaudited)

KD '000 Ko'000

26,On 26,607
ea,4Ezl (21,185)

Nln€ months endsd
30 Sept 30 Sept

2006 2005
(Unaudited) (Unaudit€d)

KD ',000 KD '000

72,960 83,265
(57,417) i\66,4441

GtDac ptofrt
Income from invesbnents
Share of profits of associaies
Other opsratirE income
Oistribution costs
G€neral, administrative and other expenses

5,5/$
37,656
3,362

308
(1,350)
(s,197)

5,422
37,082
4,095

122
(1,02O)
(3,057)

't5,3t:l
55,466
7,026
2,304
(3,926)

(13,726)

16,821
'117,474

9,419
202

(4,265')
(12,390)

I
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Profit from opErations
Finance costs
Profit on sale of property, plant and equipment
lmpairment in value of property, plant and

equipment
lmpairment in value of goodwill
Net profiV(loss) on partial disposal of

subsidiaries 5
Profit on paltial disposal of associates
Gain(loss) on foreign exchange
Provision for doubttu| debts
R€organisation, r6dundancy and other costs

40,324
(8,478)

939

42,644
(4,s05]

(881)

62,687
(21,86r)

939

69,179
559

2,352

127,261
(11,992)

(1,4231
(3,343)

(1,340)

(1,416)
(2,31e)
(1,656)

tosr)
(2,319)

(62s)

Profit for the p6riod
Taxation
Provision for contribution to Kuwait Foundation

for th6 Advancement of Sciences
Provision for Direcbrs' remuneraton
Prcvision for National Labour Support Tax

33,052
(n)

(r36)
(50)

(241)

33,458
(243)

1 t3,85s
(342)

(1,263)
(150)

(3,448)

103,772
(6E3)

(1,074)
(e0)

(1,864)

(362)
(30)

(62)

.t prortit for the pariod 32,548 32,146 100,061

Attrlbutable to :
Shareholders of the Parent
Minority inierest

2E,54
3,994

32,559
(413)

103,138
5,5t4

94,3'14
5,747

32,146 108,652 100,061

Eamlngs per ster. a(.ttlbutabls to

tha lhar.holdet! of tha PaEnt 2E Flls 40 Fils 116 Fl ls

Th. soteJ J€t otrt on pagrr 9 t0 | 5 form an integral ?at of tbue hterin n trscd couolidaadfnancial statsr?tentr.

116 Fils
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Kuwait

subsld:ariar 3

Consolidated balance sheet
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Note

30 Sept.
am8

(Unaudited)
KD'000

31 Dec,
2005

(Audited)
KD'000

30 SepL
2005

(Unaudited)
KD'000

Assats
Non-currsnt asssts
Goodwill
Property, plant and equipment
Investnent in associates
lnvestnent in ioint ventures
lnvestnent oroDerties
Available for sale investn€nts
Detened tax

14,628
31,228

114,418
273

2,450
425,623

26,406
120,911

253
2,267

368,451

19,520
28,075
87,636

228
2,315

303,936
836

Total non-current a3sets 586,618 528,064 442,550

Gun€nt assats
Inventories
Accounts receivable and other assets
Investrnents at fair value through statement of income
Wakala investnonts
Short-term deposits
Bank balances and cash

1 0
' t l

23,090
84,237

4:t2,090
40,000

1El,457
15,65E

23,730
126,720
386,741

34,993
8,712

23,O28
32,539

332,905

60,475
10,002

Total cun€nt assEts 776,532 580,896 458,949
Total assets 1,365,150 1,108,960 901,499

Equlty and liabillties
Equw alfrbuf',hle to shareholders of he perent

company
Share caDital
Troasury shares
Reserves
Cumulative changes in fair value
Retained eamings

12

1 4

107,033
(s4,300)
237,fi2
161,085
2v,5U

74,674
(16,800)
'115,639

202,342
247,7n

74,674
(11,€14)
92,911

147,U4
173,72'l

Mlnority inter€st
705,964
113,730

623,632
49,878

477,336
38,103

Total squity 819,694 673,510 515,439



]{atlonal Industries Group Holdlng - SAK and subsidiaries
Kuwalt

4

Gonsolidated balance sheet (Gontinued)

Non-current liabilitios
Bonds payable
Long-term bonowings
Leasing creditors
Def6ned tax
Provisions

30 S€pt.
2006

{Unauditsd)
KD '000

'17,378
32,53O

t59
E23

12,613

31 Oec.
2005

(Audiled)
KD '000

17,527
98,141
1,028

761
11 ,533

30 Sepl
2005

(Unaudiied)
KD '000

52,520
97,819

1,093

8,000

Total non-current liabilitio3 63,503 128,990 159,432

55,331
35,000

356,634
34,988

42,245
35,000

212,OU
17,127,

36,672

176,643
f l  a l a

Curr€nl llabilities
Accounts payable and other liabilities
Bonds payable
Short-term bonowings
Due to b€nks

il

il
I
:l

I

il

il

il

I
:l

I

I

t
:l

:l

il

I
il

il

il

il

il
It

il

t
il

il

il

I

t
t
I
{

il

Total current liabllltieE ,181,953 306,460 226,628

Toial equily and liabiliff€s t,365,150 I,108,960 901,499

r l \  
\

Sadltilohored Al Sred
Chatrman&M'D

Tbe ,tote! rel out on ?atex 9 to 1 5 fom ar inagral part of thuc ixtnim nndrned ntroEdated fnancial .rtatervertJ.
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Nationat Industries Group Holding - SAK and subsidlaries
Kuwalt

7

Consolidated statement of cash flows

OPIRATIXG ACTIVITIES
Profft for the poriod
Adiustrnentrs for :

Deprsciation of property, plant and equipment
lmpdrment in value of property, plant and squipment
lmpaiment in value of goodwill
(ProfitMoss on sale of property, plant and equipment
share of Drofits of associates
Dividond income ftom availabls for sale investrnents
lmpairment in valu€ ol available for sale investmentrs
Profit on sale of available for sale investnents
Net (profityloss on partial disposal of subsidiaries
Proft on partial disposal of associates
Reorganisation, redundancy and other costs
Cost oi share based Payment
Net provisions charged/(released)
Finance costs
Inierest income

Nlng mgnthg
end€d 30
SepL 2005
(Unaudltsd)
KD'000

113,855

3,1E6

(s3e)
(7,026)
(4451)

273
(40,391)
(69,179)

(559J!

1,080
21,861
(5,983)

Nine months
ended 30
Sept 2005

(Unaudited)
KD'000

103,772

3,649't,423

3,343
10

(9'419)
(3,e56)

999
(1,668)
1,340

'1,656
2,325
(47',t)

11,992
(1,051)

Operaling profit b€fore changes in operating assets and liabilities

Changes in operating assets and liabilities:
lnventories
Accounts receivable and othsr assets
Investrnents atfair value through staisment of income
Accounts payable and other liabilitiee

11,727

64{l
85,253
(35,s13)

1,858

1 13,9,14

3,705
(1,993)

(119,3r0)
3,696

Cash from operations
Payment of reorganisation, redundancy, and oiher costs
Taxation paid
KFAS contibulion Paid
Dir€cto6 remunerations Paid
National Labour SuPPort Tax Paid

63,565

tl41)

242
(1,083)

(229\
(7711
(1201

(1,705)
(200)

Net cash from(us€d ln) operating activiflog 63,221 (3,666)



Gonsolidated statement of cash flows (continued)
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Nationat tndustraes Group Holding - SAK and subsidiaries
Kuwait

Noie

IilVEETIIIG ACTMTIIE
Purchase of property, plant and equipment
Poceeds ftom sale of property, plant and equipment
Net cash outflow on acquisition of subsidiary
Ne! cash inflow on partial disposal of subsidiaries
Investrnent in associated companies
Proc€eds from partial disposal of associates
Oividend r€ceived trom associates
Purchase of available for sale investtnents
Proceeds frcm sale of availabls for sale investments
Increase in wakala investtnenb mafuring afler three months
Incresss in short term deposits maturing after three months
Dividsnd income received from available for sale investments
lnterest income received

I

Nine monthg
ended 30
s€pt. 2006
(Unaudtt€d)
KD'000

(4s12)
1,658

(4,751)
63,3S1
(2,2371

914
5,5S1

(138,769)
50,560
(20,ooo)
(20,000)

4'451
3,050

Nine months
ended 30
SBpL 2005
(Unaudited)
KD '000

(3,327)
28

539
(13,051)

^ ̂ ^;
J ,OY'

(57,570)
'15,394
2,802

1 064

1,051

Net cash used in investing activitie3 (60,6e2) (46,486)

Ftlrtxcril€ AcTlvlrlls
Proceeds fmm issue of shares
Finance lease payments
N6t (decrsaseyincrease in long-term bonowings
Net increase in short-term bonowings
Dividend paid to shareholders of the parent
Finance costs paid
Purchase of treasury shares
Proceeds from sale ot teasury shares
Increase/(dscreas€) in minodv int€rest

111,412
0,456)

(25,3$)
104,42
(43,301)
e1,42',t
(30,9621

314
9,,lit0

(ee3)
62,226

(21,040)
(11,316)
(10,73e)

(1,427)

Net carh from financing actlvitleg 132,954 100,364

Net increase in cash and cash equivalents
Translalion difference

135,486
63

50,212

Cash and cash aquivalentrs at beginning ofthe period
135,549
26,tt8

50,244
6,920

Ca3h and ca3h equivalenb at end of the Friod 1 3 't62,127 57,164

The ,t\tdf ret \ttt 0r, pager 9 to 15 foln al integral Part of thue ifierim nxfuwed nnsolidatedfnaacial itater.rerrfi.
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National Industries Group Hotding - SAK and subsadlaries
Kuwait

Notes to the interim condensed consolidated
financial statements
30 September 2006

t Incorporation and Activities
Natiocal Industdes Group Holding - SAK ('the patent companfl l&as incorporated in 1961 as a Krmniti
shareholding company ia accordaoce with the Commercial Compaaies Lavz in the State of Kuvait and in

Aptil 2003, its status was transforned to a'Holding Company'. The parent company's shares are tsded oo

the Kuwait Stock Exchaage.

The main objecuves of the patent compaay are as follows:

- Owniag stocls aqd shares in Kuwaiti or non-Kuwaitj shareholding companies and shares in Kuw"aiti or
non-Kuwaiti limited liabilig compaaies and participating ia the establishment of, lending to ald
managing of these companies and acting as a guaraotor for these cornpanies.

- Lending money to compaaies in which it ovrns zff/o ot mote of the capital of the bocowing compaly,
along with acting as guarantor on behalf of these companies.

- Ovning indus*ial equities such as pateots, indust ial trade marks, toyalties, ot any othet telated dhts,
and ftanchising them to other companies ot using them v,rithin or outside the State of Kuvait

- Owning real estate and moveable property to conduct its operations v'dthin the limits as stipulated by
la.v.

- Employing ercess 6rnds available with the company by investing them in investrneflt and leal estate
pordolios oanaged by specialised companies.

The address of the parent company's registered office is PO Box 417, Safat 13005, State of Kuwait.

The board of &ectors of tbe pareot company approved these jntetim condensed consotdzted Enancid
statemeots for issue on 31 October 2006.

2 Significant accountlng policies

Basis of presentation

a. These intedm condensed consolidated Enancial staternents of the group have been prepared io
accordaace v,rith Internatonal Accounting Standard 34, Intqrm Financid Reporti4. The accouoting
policies used in the prepa.tation of 6e interim condensed consolidated filaocial statem€nts are
consistent v,rith Sose used in dre prcpatation of the annual financial statemeats fot the year ended 31
December 2005.

Operatiag resule for the pedod are not necessadly indicative of the results that may be expected for
the year en.li.g 31 December 2006.

9
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Ilational Industries Group Hotding - SAK and subsidiaries
Kuwalt

{o

2 Significant accounting policies (continued)

Basis of presentation (continued)

b. Dwing the period the group decided to change the annual accounti'g period of d:e foteiga

subsidla:ies for th" p.rrporc 
"f 

consolidation to 30 Novernber 2006 whereas in the previous year lt was

31 December 200i. 
- 
Consequeotly, dudng the period the group has consoli&ted the foteign

subsidiades for the eight moaths ended 31 August 2006 whereas in the comparative inforrnation these

subsidiaries have been consolidated fot the nine month period ended 30 September 2005.

Necessary adiustments ate made for the effects of significant traosactioas or othet events that occur

between the ieporting date of the subsidiaries and 30 September 2006, the reporting date of the parent

comPany,

3 Subsldiaries
The sigo.ificant consolidated subsidiaries vhich have been incorporate d,/acquired by the group during the

oedod ended 30 September 2006 are as follows:

subsldlarv

O & B Kuwait for Economic & Management Consulting -
KSC (Closed), Kuwait

Combined National lndustries Company for Energy KSC
(Closed), Kuwait

cas & Oil Field Services Co. - WLL, Kuwait
(see Note 7)

4 Income from investments

Dividend income:
- From inves&nents atfair value through statement

of income
- From available for saie investrnents
Profit on sale of available br sale investrnents
lmpairment in value of available tor sale investments
lncome/(loss) from investnents at fair value through

statemert of income
Interest and other incomo

ActMtv

Financial consultancy & investments

Investnent in energy sector and all
related activities

Maintenance of oil and gas neld
plants and related activities

2006

P€rcantago
own€rshio

100yo

10070

100%

(unaudlted) (Unaudited) (Unaudlted) (UnauditBd)

30 Sspt.
2006

KD 'OOO

1,066
4

19,055
(2f31

14,457
3,347

2005

KD '000

33,706
821

KD'OOO

'10,7'11
4431

&,39.1
{273t

{s,797)
5,983

KD '000

6,614
3,956
1,668
(9ee)

'105,184
1,051

1,442
406
707

Thr€€ month3 end€d Nine monlhs endod

37,656 37,O82 s5,486 117,474
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National Industries Group Holding - SAK and subsidlaries
Kuwait

5 Net profiU(loss) on pattial dlsposal of subsidiaries
The sigrificant disposals dwing the period wete as follows:

a. The parent company sold 287o, out of its 1007o owned subsidiary Ikarus Industtial Petoleum

Compary SAf< (ilosed), fot a considetation of IO 63,391 thousand tesuldng in a profit of KD33,832

thousand.

b. Tbe pafent company sold 8.9%, out of its 807o owned subsidiary fe.nham Iavcstm€nt.T-td- for a

consiiention of IO17,487 thousand rs5uliing in a pro6t of I(D14,264 thousaod. The consideratioo is

due on 30 November 2006 and the amount has been induded under "accounts receivable and other

assets" at 30 September 2006.

c. Dr:ring the period the parent company realised a proit of KD21,083 thousand on distribution of

shares of the subsidiary National Industries Cornpany for Building Materials - SAK (Closed), which
r?fesents the difference betwcen the carryiog value a.s.ourdng to KD18,494 thousand and the fair
value amounting to IO59,577 thousand of the distributed shares. Futher this distribution has diluted
the group's holding in the subsidiary fuom1 4Vo to 57oh'

6 Earnings pet share attributable to the shareholders of the parent
E"rnings per share is calculated by dividing tbe net profit fot the pedod attributable to the shareholders of

the parent by the weighted average number of shares outstan.ling during the period as follows;

t1

N6t profit for the period attributabls to the
shareholders ofthe parent (KD'000) 28,5*

Nine month! ended----363ept----=6'-sept-

2006 2005
(Unaudltsd) (Unaudited) (Unaudited) (Unaudited)

32,559 103,138 94,314

2005 2005

Weighted average number of shares outstanding
during the period (excluding treasury sharss) 1,011,350,5E7 810,258,425 891'410'615 810,982'582

Eamings per shars 28 Fils 40 Fils 118 Fils 1 16 Fiis

Tbe weighted average number of otdiaary shares outstaoding during the period eaded 30 September 2005 has

been rcstated due to the issue of bonus shares during the period.

7 Goodwill
Dudng the period the parent company acquired 100% of the share capital of Gas & Oil Fields Service Co',
Kuwzit - WT-L, a company engaged in rnaintaoce of oil and gas 6eld plants ald related activjties fot a

purchase consideration of KD 4,500 thousand which resulted in a goodwill of KD3,949 thousaad.

8 Investment in associates
Dwing the period, the group redassi6ed its 16% holding in its associated company Mabaoee Company SAI(
(Closed) with a ca:tyng value of KD9,436 thousand to "iffrestnent at faiJ value tlrough statement of
income" since the gtoup ceased to have significant iflfluerlce ovet the investee cornPany.

Thr€e months €ndsd



National Industraes Group
Kuwait

Holding - SAK and subsadiari€s 12

9 Available for sale investments

Managed funds
Unquoted equity participations
Quoted shares

30 S€pt.
2006

(Unaudited)
KD '000

67,1il
165394
173,175

31 Dec.
2005

(Audited)
KD '000

54,O42
148,86'1
165,548

30 SEpt.
2005

(Unaudited)
KD'000

47,&9
147,100
109,427

425,621 368,451 303,936

{0 Investments at fair value through statement of income

lleld for trading :
Quoted shares

30 SepL
2006

(Unaudited)
KD'000

31 Doc.
2005

(Audited)
KD '000

30 Sept
2005

(Unaudited)
KD 'OOO

133,3571}29,94 185,412

Oesignatod on Inilial recognition :
Local funds
lntemational managed por$olios and funds

169,873
32,473

177,105
24,224

177,U7
21,901

202,146 201,329 '199,548

et
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rt.

432,090 386,741 332,905

11 flakala investments
lhe balance as of 30 September 2006 tqrresents inyestmeots in short term wakaia contracts, where the profit
-tate attfibutable to these contracG range ftom 8olo to 8,504 per annum.

72 $hare capital
Following approval at the extraordinary general assembly held on 14 November 2005, during the period the
parent company increased the share capital to KD99,566 thousand by the issuance of 248,913,736 shares at a
nominal value of 100 fils per share and a prenium of 500 6ls per share.

Following approval of the ordinary general assembly held on 24 Aprn 2006, the patent company issued
7 4,67 4,720 bonus shares anounting to l(D7 ,+67 thousand

As of 30 September 2006 the share capital of the pareot company was made up of 1,070,329,064 shares of
100 fils each.

{3 Gash and cash equivalents

Wakala investnents - maturing within thr6e months
Short-term deposits - maturing within lhree months
Bank balances and cash
Due b banks

30 Sept
2006

(Unaudited)
KD'000

20,000
161,.t57
15,656

(34,sEE)

30 Sept
2005

(UneudJled)
KD '000

60,475
10,002

162,127 57,164


