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Review report

To the boatd of directots of
National Industties Gtoup Holding - SAK
Kuwait

Report on reviev/ ofintetim consolidated financial infotmation

Iatm&taiot
We have revievred the accompanying consolidated balance sheet of National Industries Group Holding (A
Kuwaiti Shareholding Company) ('the parent compaul,,t')', and subsidiaties ('the group'), as of 31 March 2007
and the related consolidated statements of income, changes in equity and cash flows fot the three-month
petiod then ended The patent company's directon ate rcsponsible fot the pteparation and ptesentation of
this interim consolidated financial information in accordance widr International Accounting Standard 34,
"Interim Financial Reporting". Our responsibility is to exptess a conclusion on this intedm consolidated
Frnanciai infomration based on out reviev'.

Scope of Reuicv
We conducted our review in accor&nce witl Intemationil Standard on Review Engagemeots 2410, 'T.eview

of Interim Financial Information Petformed by the Independent Auditor of the Entity." A reviev of interim
consoli&ted financial infotmation consists of malcing inquiries, primarily of penons responsible for financial
and accounting matters, and applying analytical and othet teview ptocedutes. A review is substantially less in
scope than an audit conducted in accotdance with Intetnational Standatds on Auditing and consequendy
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express m audit opimon.

Conchatiox
Based on our teview, nothing has cofne to our attentioo that causes us to believe that the accompanying
intetim consolidated financial information is not prqrared, in all matedal respects, in accordance with
Intemational Accounting Sandard 34, "Interim Financial Repotting".

Report on review of other legal and regulatory tequitements

Based on our teview, the interirn consolidated financial infotmation is in agreement with the books of the
pa!€nt company. We furthet report that, to the best of our knowledge and bdief, no violations of the
Commercial Companies Law of 1960 not of the articles of association of the patent company, as amended,
have occured during the period that might have had a material effect on the business of the group ot on its
Frnancial position.

Abdullatif M. Al-Aiban (CPA)

Q-icence No. 94-A)
of Grant Tloftton - Anwar Al-Qatami & Co.

Kuwait
7 May 20O7

Abdullatif A.H. Al-Majid
(-icence No. 70-A)
of Allied Accountants
Mootes Rowland Intetnadonal
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Consolidated statement of income

Sales
Cost of sales

l.lote

Thrss months Three months
€nded 31 end€d 31

Marcfi 2007 March 2006
(Unaudlted) (Unaudited)
KD'd'o KD'000

28,7v
(23,391)

19,533
(15,4r0)

Gro$s p?otii
lnvestrnents income
Share of profits of associates
Oth€r operating income
Distribulion msts
General, adminislEtive and other e)qrenses

5,343
74,E99
3,450

E02
(1,583)
(4236)

4,'123
2,638
3,240

1 6 1
(1,0r9)
(4,340)

Profit trom op€rauons
Finance costs
Proft on partial disposal of associate
Proft on partial disposal of subsidiaries
lmpairment in value of goodwill
Gain on foreign exchange

78,173
(10,213)

(1,25o)
7't7

4,803
(6,074)

559
30,26

135

Profit lor th6 period
Taxation
Provlsion for contribution to Kuwait Foundation for ttr€ Advancement of

Sciences
Provision for Oirectors' remuneration
Provision for National Ldbodr Support Tax

67,427
('t721

(662)
(50)

(1,31E)

29,649
(73)

(448)
(50)

(1,624)

l|et protit for the period 65,225 27,4U

Attdbubbl€ to :
Shareholders of the parent
Minority interest

59,788
5,437

28,560
(1,106)

65,225 27,4U

Eaarrings per share attributabl€ to the
the paront company

sharcholders of
54 Fils 33 Fils

Tbc Eoter t€t oat ott pdgeJ 8 to 13 fom ar ittegral pat oJ thit ixtzrim nnolidatedfxancial izfortaliat



3

l{ational lndustries
Kuwait

Group Holding - SAK and subsidiaries

Gonsolidated balance sheet

Note

31 arch
200?

(Unauditedl
KD '000

,12,371
32,4'l

145,954

482,663
152

31 Dec.
2006

(Audited)
KD '000

13,586
31,465

125,912
2A5
x7

426,399
15t

31 Marcfl
2006

(Unaudited)
KD '000

9,843
2E,656

120,936

2,282
352,140

Assets
Non{urrent assets
Goodwill
Property. Plant and equipmem
lnveshent in associaEs
lnvestnent in jc\int ventures
lnvesinent ProPerties
A\€ilable lor sale investrnents
Oefened tax

673,581 598,065 514,112

Total ngn'current assets

Current assels
lnve ones
Accounb receivable and other asseE
Murabaha and wakala inveshEnts
ffi:"#;;;;t ;;; ;rue rnroush slatement or income

2+2A6
6:t,898
51,785

54,1,923
182,965
25,975

23,960
56,330
57,608

456,165
24A,7*

16,258

22,541
130,791

388,445
35,258
23,062

Short-term deposits
Bank batances and cash 859,079 600,097

835,832
Total current assets

1,569,413 1,457,144 1 .114 ,209

Total assets

ffi;".*:,lEori*? are h o tders ot he P a rcrt
company

Share capital
Treasury snares

r07,033
(4s212l.
265,977
137,592
320,310

107,033
(56,378)
264,315
146,409
260,4M

74,67 4
(40,968)
115,446
186,729
273,596Reserves

Cumulative changes in fair value
Retained eamings 785,700

110,896
721,743
1'r 1,057

609,477
68,E67

Minoriiy lnterest 832,840 67A344
896,596

Total equity

Non-current liabilities
Bonds Payable and Musharka bonos

,l!t,857
79,2€

r't,ot e

45,857
79,710

11,638

17,550
82,237
1,035

11,910
Long-term bonowngs
Leasing creditors
Deiened tax
Provisions 136,752 137,264 r 13,398

Total non-curtent liabilitiF

Current liabilities
Acrounb Payable and other liab lues

Bonds Payable
Short-term borrc\,/ings
Due to banks

55,034

/ttr,62!l
26,N2

s2,203-

403,185
31,652

51,824
35,000

229.e6
5,817

536,065 487,040 32^467

Total current llabilities
1,569,413 1,457,144

Tbe ,toter tet o t oft pltges 8 to 1 ) forn an integral part 0f thir i'ttetin c\ttsolidaxd fxancial itformelion'

1 ,114 ,209

Total €quity and liabilities
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National Industries
Kuwait

Group Holding - SAK and subsid'aries 6

Gonsolidated statement of cash flows

OPENAfl}IG ACTIVITIES
Profit for the Petiod
Adiustments for :

Deoreciation of property, plant and equipment
Profit on disposit of property, plant and equipment
lmoairment in Yalue of goodwill
Share of Drofits of associates
oivloenA income tom available for sale investments
Profii on partial disposal of associate
Profit on iale of available icr sale investnents

Three months Thtee months
ended 31 ended 31

March 2007 Match 2006
runaudited) (Unaudited)
KD'000 KD'000

Proft on partial disposal of subsidiaries
Net provisions (released)/charged
Finance costs
lnterest income

67,427

1,185
(r08)

1,250
(3,/150)
(1,374

(25,919

(221
10,2't3
(3,8e0)

29,M9

not_

(3,240)
(656)

(20,402\
(30,226)

277
6,074
(47 4l

6p"oting p.nU(b"s) before changes in operaing assets and
15,325

(326)
e,7e)

i103,951)
2,429

(18,64e)

1 ,189
48,327

5,524

liabilities

Changes in operating assets and liabilities:
lnventories
Accounts receivable and other assets
lnvestrnents at fair vaiue lhrough statement of income
Accounts payable and other liabilities

Cash (used inyfrom operations
Taxation Paid
KFAS confibution Paid
National Labour SuPPort Tax Paid

(59,2E7)
(r 01)

(1,607)
(4,2ee)

44,127
( 1 1 )

(65,294) M,116
Net cash (used in)/from operating activities
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Nationat lndustr iesGroupHo|d.ng-SAKandsubsidiar ies
Kuwait

Consolidated statement of cash flows (continued)

INVESTITG ACTIVITIEIS
Purchase of property, plant and equipme'p'"irEli 

ii-t-Ja" ot propertv, plant and equipment
Purchase of available tor sale investrnems
lnvestment in associated companles
picJs ftom partial disposal of associate
b[i"Ji" o" t"tli""tion of wakala investrnenb

il;J; il;;6oi available for sate investrnents

biii""i-.iitiiit";ceived from avaiuble for sale investnents

lnterest in@me received

Three months Three months
ended 3l ended 31

lilarch 200? March 2006
lunaudited) (Unaudited)
KD '000 KD'000

(e73)
3E3

(70,5s{l)
(5,262)

4,500
37,846

629
4,402

( 1 , 1 1 9 )

(36,808)

9 1 4

36,504
oco
439

(2s,025)
GlIf (u""0 in)/from investinq activities

FIT{AIIGIlIG ACTIVITIES
Finance lease Payments
Net decrease in long-tem bonowlngs
Net increase in short'term bo[owlngs'di,ii"nJ 

p"io to 
"t 

areholders of trre parent

Finance costs Paid
Purchase of treasury shares
Proceed from sales of treasury snares .

(24)
{465)

51,444
(24)

(9,400)
(s82)

12,619
(11,004)

(1't2\
(15,904)
17 ,742

(8s)
(5,681)

(24,16?

9,430

ide"ieaseyinctea"e in minority interest
42,14 (18,782\

ilill-n frotttl(u"ed in) financing activities

Net increase in cash and cash equivalenb
(52,15s)

6
25,920

5

Translation difference (s2,149)
255,972

25,925
26,578

Cash and cash equivalenis at beginning of the period
203,A23

C*h 
".d "*h 

.qtivalents at end of tl: periocl

The ,,ltet ret out 0t1 pv!€r 8 to 1 I fonn att itngratpart of tbit inain nuokdatedftatcial ixforztatiox'
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Nationa| |ndustr iesGroupHo|ding-SAKandsubsidiar ies
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I Incorporation and Activities
N",ion"r-i"1",o,.s Group Holdir:g - slK.(* P-"t :?11Tvf#'fffl'#'3,"1tlfnii?ff
:t":n^:tse'":tlt-:.:::Hll,Tt."";ftffilf#-{il";;; company's shares are traded on
April 2003. its stah:s was translor

th'e Kuwait Stock Erchange'

The maia objectives of the parent company ate as follows;

- Ownine stocks aod shares in Kuwaiti or non-Kurvaiti shT$?hg comqlor' 
:s 

and sh;r1-1'l-u'varn or

noo-Krlwaiti limited liability'il"lpJ"'""i p*iaples. in t}l"e ttoblitbrr'*t of' lending to and

^rt g"g;,h1* "o-p"oio "ad 
ittirrg 

"s " 
g"at-aot* for these comparues'

- Lendog rnon.y ,o .o-pt o 
-i" 

*Ut{i' o.llis 20% or mote of the capital of the borro$ang comPany'

mm*:*';:ffi l:'ff L\1f;l,H;"mt#;'ma*s'rovarties'o-'*v99:reratedrights'- 
;J-#il;g d"*"'i-.A*?ipt"*.i o, ,-'riog dr.- -ithi" or oueide the State of Kuvait'

- owaing real estate *u rnti*o*'tpt"p*tf tolS"aoo its opetations within the limits as stipulated by

- 3I"a** excess firads available with the company by investing them in investmeot aod re'21 estate

oo..fo[or--*"g.d by specialised comParues

The address of the parent company's registered office is PO Bor 417' Safat 13005' State of I(rvalt'

TheboardofdilectorsofthePatentcomParryapprovedthisinterimconsolidatedEnancialinformationfor
issue on 1 MaY ?0O7.

Notestotheinterimconso|idatedfinancia|information
31 March 2007

Signifi cant accounting Policies

h'J" ;i#:""'::"l"ed nnancial information-.o f t: g'"p., hT, 
HT " r:::* :#:rdance 

vrith

Iotemational Accoundng so"aJ-g+llrt*i- fT':id 
ntgo'u"g" The aicounti'g policies used in the

preparation of dre lrtenm cJ;J;J finaacial informatioo "i" 
to"'ittt''t with those used in the

lreparation of the 
"ol}ol "oata 

.or*lidated Enanciat statemeots for the yeat ended 31 pegesrler 2006'

Operating results for the period aJe flot necessalily indicative of ttre results that may be erpected for the year

eo'dins 3 i December 2007 '

The intetim consoli&ted financial informanon has been preseoted i,' Kuvaiti Dinan SD) which is the

functional currency of the parent company'



National Industries Group Holding - SAK and subsidiaries
Kuwait

3 Investments income

Dividend income:
- From investrnents at fair value through statement oi income
- From available for sale investrnents
Profit on sale of available for sale investnents
Realised gain on investrnents at fair value through statemeflt oJ income
Unrealise-d gain on inveslrnents at fair value through statement of income
lncome from wakala and murabaha investments
lnterest income

74,899 2,638

Net proft for the period atribulabte to the shareholders of the parcnt company
s9,7E8 28,560(KD'000)

I

Three months
ended 31

March 2007
(Unaudited)
KD'000

4,510
1,377

25,913
s,954

32,351
914

3,E80

Three months
ended 3'1

Ma.ch 2006
(Unaudited)
KD '000

6,182
656

20,402
330

(25,879)

947

4 Earnings per share attributable to the shareholders of the parent

company
Earnings pet Jh"r.I. cal.olrted by dividiog the net profit for the-period attrib:rqble jo.-the sharehoiden of

th. p".!ni by th. -agt ted average numb.t of ,h*.t outstanding dudng the period as follows:

Three months Three months
ended 31 March ended 31 lvlarcfl

2007 2006
(Unaudlted) (Unaudited)

Weighted average number of shares outstanding durit€ the period (excluding
teasury shares) 1,1 t  1 ,313,450 878,001,401

54 Fils 33 FilsEamings per share

The weighted average number of shares outstanding during the prwious period has beea adjusted to feflect

the bonus shares issued during the yea-t ended 31 Decembet 2006'

5 Available for sale investtnents

l\4anaged tunds
Unquoted equity participations
Quoted shares

31 ilarch
zooT

(Unaudited)
KD '000

96,715
131,615
2*,133

31 Dec.
2006

(Audited)
KD '000

76 cloal

141,866
208,543

3'1 Ma.ch
2006

(Unaudned)
KD '000

60,283
1s6,065
135,792

482,663 426,399 352,140



l{ational tndustraes Group Holding - SAK and subsidiaries
Xuwait

{o

6 lnvestrnents at fair value through statement of income
31 March 31 Dec.

2007 2006
(Unaudited) (Audited)

KD '000

324,328

KD '000

268,924

3'l March
2006

(Unaudited)
KD '000

203,792Held for trading :
Ouoted shares

Designated on initial recognition :
Local funds
lntemational managed portfolios and funds

174,067
46,526

153,305
aa o1A

160,696
23,957

220,595 't87,241 184,653

5i14,923 456,165 388,445

7 Gash and cash equivalents

Murabaha and wakala investments - maturing within three
monlhs

Short-term deoosiB
Bank balances and cash
Due to banks

31 March
2007

(Unaudited)
KD'000

21,285
182,965
25,975

(26,102)

31 Dec.
2006

(Audited)
KO ',000

22,605
248,758
16,258

(31,652)

31 March
2006

(Unaudited)
KD '000

23,062
(5,817)

203,823 255,972 52,503
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National lndustries Group Holding - SAK and subsidiaries
Kuwait

{O General asserrbly
The annual generd assembly held on 4 April 2007 approved the fioancial statements and PloPosed dividends

of 70 Fils cash per share and 1070 bonus shates for the yeat ended 31 December 2006

11 Related party transactaons
Retated party transactions ate entered on terms approved by the group's management Significant related

Daitv tr"nsaclions and balances induded in the consolidated financial statemeats are as followsl

Three monlhs Three months
ended 3t ended 3l

March m07 [,larch 2006
(Unaudit€d) (Unaudited)

KD '000 KD '000

11,288 26,420
312 577

{3

Balance sheet
Due from associates and ioint ventures
Due from Key management personnel

lncome statE nent
Profit on partial disposal of subsidiades

Purchase of raw materials

Comp€nsation of key management personnel of the group
Short term employee beneits
End of service benefits

1,983

9,800

1,851

431
111

567
33

12 Gontingentliabilities
There have been oo significaat changes in the cootingent liabfities subsequent to 31 Decembet 2006.

l3 Fiduciary assets
One of the subsidiaries of the gtoup manages portfolios on behdf of related and third paties, and maintaios
securities in fiduciary accounts uzhich are not reflected io the gtoup's bdance sheet Assets under management
at 31 March 2007 aoounted to KD16,433 thousand (31 Decembet 2006: KD10,974 thousand and 31 March
?W6 I<J-7,632 thousaod) of whicb assets maoaged on behalf of telated parties amounted to I(D9,842
thousand (31 December 2006: IO5,438 thousand).

14 Capital commitments
At the balance sheet date the group had commitrnears for the putchase of investrnents aod the acquisition of
property, plant and equipment tota.lling KD58,835 thousand (31 December 2006:ffi57,Q92 thousand and 31
March 2006: IO20,158 thousand).


