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Review report

To the boatd of directors of
National Industries Group Holding — SAK
Kuwait

Report on treview of interim consolidated financial information

Introduction

We have reviewed the accompanying consolidated balance sheet of National Industries Group Holding (A
Kuwaiti Shareholding Company) (“the parent company”) and subsidiaries (“the group™), as of 31 March 2007
and the related consolidated statements of income, changes in equity and cash flows for the three-month
petiod then ended. The parent company’s directors are responsible for the preparation and presentation of
this interdm consolidated financial information in accordance with International Accounting Standard 34,
“Interim Financial Reporting”. Our responslbﬂlty is to express a conclusion on this mtenm consolidated
financial information based on our review.

Scape of Review

We conducted our review in accordance with Intetnational Standard on Review Engagements 2410, “Review
of Interim Financial Information Petformed by the Independent Auditor of the Entity.” A review of interim
consolidated financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that m.lght be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to out attention that causes us to believe that the accompanying
interim consolidated financial information is not prepared, in all matetial respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting™.

Report on review of other legal and regulatory requitrements

Based on our teview, the intetim consolidated financial information is in agreement with the books of the
parent company. We further report that, to the best of cur knowledge and belief, no violations of the
Commercial Companies Law of 1960 nor of the articles of association of the parent company, as amended,
have occurred during the period that might have had a material effect on the business of the group or on its
financial position. :

Abdullatif M. Al-Aiban (CPA) Abdullatif A.H, Al-Majid
(Licence No. 94-A) {Licence No. 70-A)
of Grant Thotnton — Aowar Al-Qatami & Co. of Allied Accountants

Mootes Rowland International

Kuwait
1 May 2007




National Industries Group Holding - SAK and subsidiaries

Kuwait

Consolidated statement of income

Three months Three months
ended 31 ended 31
March 2007 March 2006
Note {Unaudited) {Unaudited)
KD '000 KD '000
Sales 28,734 19,523
Cost of sales {23,391) {15,410)
Gross profit 5,343 4,123
Investments income . 3 74,899 2,638
Share of profits of associates 3,450 3,240
Other operating income 802 161
Distribution costs . (1,583) {1,019)
General, administrative and other expenses (4,738) (4,340)
Profit from operations . 78,173 4,803
Finance costs : {10,213} (6,074)
Profit on partial disposal of associate - 559
Profit on partial disposal of subsidiaries - 30,226
Impairment in value of goodwill {1,250} -
Gain on foreign exchange 77 135
Profit for the periad 67,427 29,649
Taxation (172) (73}
Provision for contribution to Kuwait Foundation for the Advancement of
Sciences . (662) (448)
Provision for Directors’ remuneration (50) (50}
Provision for National Labour Support Tax {1,318) (1,624}
Net profit for the period 65,225 27,454
Attributable to :
Shareholders of the parent 59,788 28 560
Minority interest 5,437 (1,106)
65,225 27,454
Eamings per shai'e attributable to the shaljeholders of
the parent company 4 54 Fils 33 Fils

The notes set out on pages 8 to 13 forn an integral part of this interim consolidated financial information.




National Industries Group Holding - SAK and subsidiaries
Kuwait

Consolidated balance sheet

31 March

31 Dec. 31 March
2007 2006 2006
Note {Unaudited) {Audited) {Unaudited)
KD 000 KD '000 KD 000
Assets
Mon-current assets
Goodwill 12,371 13,586 9,843
Property, plant and equipment 32,441 31,465 28,656
investment in associates 145,954 125,912 120,936
Investment in joint ventures - 285 255
Investment properties - 267 2,282
Available for sale investments 5 482,663 426,399 352,140
Deferrad tax 152 151 -
Total non-current assets _ 673,581 598,065 514,112
Current assets :
Inventories 24,286 23,960 22,541
Accounts receivable and other assets 65,898 58,330 130,791
Murabaha and wakala investments 51,785 57,608 -
invesiments at fair value through statement of income 6 544,923 458,185 368,445
Short-term depaosits 182,965 248,758 35,258
Bank balances and cash 25,975 16,258 23,062
Total current assets : £95,832 858,079 600,097
Total assets ) 1,569,413 1,457,144 1,114,209
Equity and liabilities
Equity attributable to shareholders of the parent
company
Share capital 107,033 107,033 74,674
Treasury shares {45,212} (56,378) {40,968)
Reserves 8 265,977 264,315 415,446
Cumulative changes in fair value 137,592 146,409 186,729
Retained eamings ) 320,310 260,404 273,596
785,700 721,783 609,477
Minority interest 110,896 111,057 68,867
Total equity 896,596 232,840 678,344
Non-current liabilities
Bonds payable and Musharka bonds 45,857 ‘45,857 47,550
Long-term borrawings 79,245 79,710 82,237
Leasing creditors ‘ M 59 1,035
Deferred tax - - 766
Provisions 11,616 11,638 11.810
Total non-current liabilities . 136,752 137,264 113,398
Current liabilities :
Accounts payable and other liabilities 55,034 52,203 51,824
Bonds payabie - - 35,000
Short-term borrowings : ) 454,629 403,185 229,826
Due to banks i 26,402 31,652 5817
Total current liabilities 536,065 487,040 322,467
Total equity and liabilities ] 1,569,413 1,457,144 1,114,208

The noter set out on pages 8 to 13 form an integral part of this interim consolidated financial information.
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National industries Group Holding - SAK and subsidiaries

Kuwait

Consolidated statement of cash flows

Three months Three manths
ended 31 ended 31
March 2007 March 2006
{Unaudited) (Unaudited)
KD 000 KD 000
OPERATING ACTIVITIES
Profit for the period 67,427 29,649
Adjustments for :
Depreciation of property, plant and equipment 1,185 908
Profit on disposal of property, plant and equipment (108) -
Impairment in value of goodwill 1,250 -
Share of profits of associates {(3,450) {3,240)
Dividend income from available for sale investments {1.377) (656)
Profit on partial disposal of associate - {559)
Profit on sale of available for sale investments {25.913) (20,402)
Profit on partial disposal of subgidiaries - (30,2286)
Net provisions (released)/charged {22) 277
Finance costs 10,213 6,074
Interest income {3,880) (474}
Operating profit/(loss) before cHanges in operating assets and
liabilities 45,325 {18,649)
Changes in operating assets and liabilifies:
Inventories (326} 1,189
Accounts receivable and other assets {2,764) 43,327
Investments at fair vaiue through statement of income {103,951) 7,732
Accounts payable and other liabilities 2,429 5,628
Cash (used in)/from operations (59,287) 44 127
Taxation paid (101) (11)
KFAS contribution paid {1,607} -
National Labour Support Tax paid {4,299) -
(65,294) 44,118

Net cash (used in)/from operating activities




National Industries Group Holding - SAK and subsidiaries | 7
Kuwait

Consolidated statement of cash flows (continued)

Three months Three manths

ended 31 ended 31
March 2007 March 2006
Note (Unaudited) (Unaudited)
KD 000 KD '000
INVESTING ACTIVITIES
Purchase of property, plant and equipment (973) (1,119}
Proceeds from sale of property, plant and equipment 383 -
Purchase of available for sale investments (70,550) (36,808)
Investment in associated companies {5,262) -
Proceeds from partial disposal of associate - 914
Proceeds on realisation of wakala investments 4,500 -
Proceeds from saie of available for sale investments 37,846 36,504
Dividend income received from availabie for sale investments 629 656
interest income received . 4,402 439
Net cash {used in)/from investing activities (29,025) 586
FINANCING ACTIVITIES
Finance lease payments (24) {112)
Net decrease in long-term borrowings {465) (15,804)
Net increase in short-term borrowings 51,444 17,742
Dividend paid to sharehoiders of the parent {24) {(89)
Finance costs paid . {9,400) (5,681}
Purchase of treasury shares {982) (24,168)
Praceed from sales of treasury shares 12,619 -
(Decrease)increase in minority interest (11,004) 9,430
Net cash from/{used in) financing activities 42,164 {18,782}
Net increase in cash and cash equivalents {52,155) 25,920
Translation difference 6 5
{52,149} 25925
Cash and cash equivalents at beginning of the peried 255,972 26,578
Cash and cash equivalents at end of the period 7 203,823 52,503

The notes set out on pages 8 to 13 form an integral part of this interirs consolidated financial information.
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Kuwait

'Notes to the interim consolidated financial information
31 March 2007

1 Iincorporation and Activities

National Industries Group Holding — SAK (‘the parent company’) was incorporated in 1961 as 2 Kuwaitt
shareholding company in accordance with the Commercial Companies Law in the State of Kuwait and in
April 2003, its status was cransformed to a ‘Holding Company’. The parent company’s shares are traded on
the Kuwait Stock Exchange.

The main objectives of the parent company are as follows:

- Owning stocks and shares in Kuwaiti or non-Kuwaiti shareholding companies and shares in Kuwait or
non-Kuwaiti limited liability companies and patticipaing in the establishment of, lending to and
managing of these companies and acting as a guarantor for these companies.

- Lending money to companies in which it owns 20% or more of the capital of the borrowing company,
along with acting as guarantor on behalf of these companies. _

- Owning industrial equities such as patents, industrial trade marks, royalties, or any other related nghts,
and franchising them to othet companies or using them within or outside the State of Kuwait. :

- Owning real estate and moveable property to conduct its operations within the limits as stipulated by
law.

- Employing excess funds available with the company by investing them in investment and real estate
portfolios managed by specialised companies.

The address of the parent company’s registered office is PO Box 417, Safat 13005, State of Kuwait.

The board of directors of the parent company apptoved this interim consolidated financial information for
issue on 1 May 2007.

2 Significant accounting policies

Basis of presentation

This interim consolidated financial information of the group has been prepared in accordance with
Tnternational Accounting Standard 34, “Interim Financial Reporting”. The accounting policies used in the
preparation of the interim consolidated financial information are consistent with those used in the
preparation of the annual audited consolidated financial statements for the year ended 31 December 2006.

Operating results for the period are not necessarily indicative of the results that may be expected for the year
ending 31 December 2007. B '

The interim consolidated financial information has been presented in Kuwaiti Dinars (KD) which is the
functional currency of the parent company.




National lndﬁstries Group Holding - SAK and subsidiaries 9
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3 Investments income
Three months Three months
ended 31 ended 31
March 2007 March 2006
{Unaudited) {Unaudited)
KD 000 KD ‘000
Dividend income:
- From investments at fair vaiue through statement of income 4,510 6,182
- From available for sale investmenis 1,377 556
Profit on sale of available for sale investments 25,913 20,402
Realised gain on investments at fair value through statement of income 5,954 330
Unrealised gain on investments at fair value through statement of income 32,351 (25,879)
Income from wakala and murabaha investments 914 -
Interest income 3,880 947
74,899 2,638
4 Eamings per share attributable to the shareholders of the parent

company :
Earnings per share is calculated by dividing the net profit for the period attributable to the shareholders of
the parent by the weighted average number of shares outstanding during the period zs follows:

Three months Three months

ended 31 March ended 31 March
2007 2006
(Unaudited} {Unaudited)

Net profit for the period attributable to the sharehoiders of the parent company :

(KD '000}) : 59,788 28,560
Weighted average number of shares outstanding during the period {excluding

treasury shares) 1,111,313,450 878,001,401
Eamings per share 54 Fils 33 Fils

The weighted average number of shares outstanding during the previous perod has been adjusted to teflect
the bonus shares issued duting the year ended 31 December 2006.

5 Available for sale investments
31 March 31 Dec. 31 March
2007 2006 2006
(Unaudited) (Audited) (Unaudited}
KD 000 KD '000 KD '000
Managed funds 96,715 75,990 60,283
Unquoted equity participations 131,815 141,866 156,065
Quoted shares ’ 254,133 208,543 135,792

482,663 426,399 352,140




National Industries Group Holding - SAK and subsidiaries

10

Kuwait
6 _ Investments at fair value through statement of income
31 March 31 Dec. 31 March
2007 2006 2006
(Unaudited) {Audited) {Unaudited)
KD "000 KD ‘000 KD 000
Held for trading :
Quoted shares 324,328 268,924 203,792
Designated on initial recognition :
Local funds 174,067 153,305 160,696
International managed portfolios and funds 46,528 33,936 23,957
220,595 187,241 184,653
544,923 456,165 388 445
7 Cash and cash equivalents
31 March 31 Dec. 31 March
2007 2008 20086
{Unaudited) (Audited) {Unaudited)
KD "000 KD '000 KD '000
Murabaha and wakaia investments — maturing within three
months 21,285 22608 -
Short-term deposits 182,965 248,758 35,258
Bank balances and cash 25,975 16,258 23,062
Due to banks {26,402) {(31,652) (5.817)
203,823 255,972

52,503
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10 General assembly
The annual general assembly held on 4 April 2007 approved the financial statements and proposed dividends
of 70 Fils cash per share and 10% bonus shares for the year ended 31 December 2006.

11 Related party transactions
Related party transactions are entered on terms approved by the group’s management. Significant rejated
party transactions and balances included in the consolidated financial statements are as follows:

Three months Three months
ended 31 ended 31
March 2007 . March 2006
{Unaudited) (Unaudited)
KD "000 _ KD '000
Balance sheet
Due from associates and joint ventures 11,288 26,420
Due from Key managemernit personnel 312 577
Income statement
Profit on partial disposai of subsidiaries . - 9,800
Purchase of raw materiais 1,983 1,851
Compensation of key management personnel of the group
Short term employee benefits 567 431
End of service benefits 3 111

12 Contingent liabilities
There have been no significant changes in the contingent liabilities subsequent to 31 December 2006.

13 Fiduciary assets

One of the subsidiaries of the group manages portfolios on behalf of related and third parties, and maintains
securities in fiduciary accounts which are not reflected in the group's balance sheet. Assets under management
at 31 March 2007 amounted to KI216,433 thousand (31 December 2006: KID10,974 thousand and 31 March
2006 KD7,632 thousand) of which assets managed on behalf of related parties amounted to KD9,842
thousand (31 December 2006: KID5,438 thousand).

14 Capital commitments

At the balance sheet date the group had commitments for the purchase of investments and the acquisition of
property, plant and equipment totalling KID58,835 thousand (31 December 2006: KID57,092 thousand and 31
March 2006: KDD20,158 thousand). .




