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Review report

To the board of directors of
National Industies Group Holding - SAK
Kuvrait

Repot on rcview of interim condensed consolidated financid information

lstrodstlio t
We have reyiewed dee accompanying interim condensed consolidated balance sheet of Nationa.l Industries
Group Holding (A Ku.r'aiti Shareholding Company) ("the parent compant') and subsidiaries (collectively the
"group'), as of 31 March 2008 and the related interim condensed consolidated statements of income, changes
in equity and cash flows for the tlree-month period then ended. The parent company's directors are
respoosible for the preparation and preseotation of this interim condensed consolidated Enancial information
in accordance with International Accounting Standard 34, "Interim Financial Reponing". Our respoosibility
is to express a conclusion on this interim condensed consolidated filancial information based on our review.

Scope of Reuie u
rWe conducted out review in accordance with Irtetnational Standard on Rer.iew Engagements 2410, "Review
of Interim Financial Information Performed by the Indeoendent Auditor of the Entiw." A review of interim
financ.ial information consists of making irrioiti.r, primari.ly of p"rron. ..rpor,rible for Enancial and
accounting matters, and applyrng analytical and other review procedures. A review is substantially less in
scope thao an audit conducted i-n accordance urith Internatioaal Standards on Auditiag and consequendy
does not enable us to obtain assuranc€ that we would become aware of all significant matters that might be
identified in ao audit. Accordingly, we do not erpress an audit opinion.

Cottcluian
Based on our review, nothing has come to onr attention that causes us to believe that the accompanyrng
interim condensed consoLidated financial informatioo is not plepared, in all material respects, in accordance
with Intemational Accounting Standard 34, "Interim Finaocial Reporting".

Rcpoft on revicw of other legal and regutatory requirements

Based on our teview, the iflterim condensed conso[dated fiaancial information is in agreement with the
books of the parent company. We further report drat, to the best of our k.nowledge and belief, no violations
of the Commercial Compaoies Law of 1960 or of the anicles of association of the parent compadry, as
amended, have occurred during the period that might have had a material effect on the business of the group
or on its financial posit.ion.

Abdullatif M. AI-Aiban (CPA)
picence No. 94-A)
of Grant Thomtoa - Anwar Al-Qatami & Co.

Kuvrait
4 May 2008

,tt?/'..-. \

-Abd'nl,tif A.H. Al-Majid
(-icence No. 70-A)
of Allied Accountants
Moores Rowland Intemational
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Note

2

Interim condensed consolidated statement of income

ThrBg monthE Three months
end€d 3l ended 31

March 2008 March 2007
(Unaudited) (Unaudited)
KD'000 KD '000

Sales
Cost of sales

26,955
(21,4s3)

28,7U
(23,391)

Gross profit
Income from investments
Share of profits of associates
Interest and other operating income
Distribution costs
General, administrative and other expenses

5,502
67,0€t
2,O11

t0,768
(r,493)
(4e6r)

5,343
70,105
3,450

(1,s83)
(4,738)

Finance costs
lmpairment in value of goodwitl
Gain on foreign exchange

78,888
(16,96s)

10,49'l

78,173
(10,2't3',)
(1 ,250)

7 1 7
Proftt for the p€riod befoie taxation, prcvision for KFAS, NLST,

Zakst end dircctors' rcmuneration
Taxation
Provision for contribution to Kuwait Foundation for the Advancement of

Sciences (KFAS)
Provision for National Labour Support Tax (NLST)
Provision for Zakat
Provision for directors' remuneralion

72,411
1771

(622)
(1,204)

(4E71
(50)

67,427
(172)

(662)
(1,318)

(50)

Profit for the pedod 69,974 65,225

Attributable to :
Shareholders of the parent
Minority interest

6r,399
8,575

59,788
5,437

69,974 65,225

Basic and diluted earnings per share 54 Fils 54 Fils

Tht $otei xet a M Paget 8 to 1 5 llorn ar integral palt of thi! intein coadennd cvxtolidatedfuaciat infonzatioa.
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3

Interim condensed consolidated balance sheet

As3el5
Non-currenl assetg
Goodwill
Propedy, plant and equipment
Investment in associates
Available for sale investments
Deferred tax

31 March
2008

(Unaudited)
KD '000

10,409
3,1,7,18

239,383
910,62,1

167

31 Dec.
2007

(Audited)
KD'000

10,697
34,304

235,653
845,206

'132

31 l\,larch
2007

(Unaudited)
KD '000

12,371
3?,441

145,954
482,653

152

Total non.Gun€nt a3s9ls 1,t95,33t 't,126,992 573,581

Cur|€nt assets
Inventories
Accounts receivable and other assets
lvlurabaha and wakala investments
Investments at tair value thfough statement of income
Short-tem deposits
Bank balances and cash

23,6r9
175,91
18,000

719,111
249,121
g,m3

23,323
129,232

677,267
187,079
'17,894

24,286
65,898

544,923'182,965

25,975

Total curcnt a$et3 1,233,198 '1,068,678 895,832

Total ass€ts 2A28,529 2,195,670 1,569,413

Equlty and liabilitles
Equtty aalrtbubble to sharcholders ot the parenl campany
Share capital
Treasury shares
Reserves
Cumulative changes in fair value
Relained earnings

l 0

'13

117,736
(2f,1s61
302,291
216,507
121,168

117,736
(27,1s6\

215,451
359,741

'107,033
(45,2't2)
265,977
137,592
320,310

Equity attrlbutabl€ to shareholdeE ofthe par€nt company
Minority Interest

't,030,546
232,801

969,495 785,700
110,896

Totalequlty 1,243347 1,166,494 896,596

Non{un€nt liabilities
Bonds and trust certificates
Long-term borrowings
Leasing creditors
Prcvisions

170,699
162,486

371
9,316

45,857
79,245

34'l 1,6 t6

Total non-current llabilitieg 312,878 346,350 '136,752

Cun€nt liabilities
Accounts payable and other liabilities
Short-term bo.rowings
Due to banks

1 1
111,2s3
68t,706
29,4s

74,569
57't,211
37,046

55,034
454,629
26,402

Total current liabllities 822,304 682,826 536,065

Total equlty and liabllltleg 2,128,529 2,'19s,670 1,569,413

Mr. Sa'ad Mohammed Al-Sa'ad
Chairman & Managing Director

Tb€ ,rot€r $t lat 0t paget 8 a 1 5 fam ax ittegral Pdrt of thir iflteim con&nrcd connlidated fnaxcial infomation.
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National lndustries Group Holding - SAK and subsidaaraes
Kuwait

OPERATIT{G ACTIVITIES
Ptofil for the period before taxation, prcvision for KFAS, NLST,

Zakat and directoE r€muneratlon
Adjustments for :

Depreciation of property, plant and equipment
Profit on disposal of property, plant and equipment
lmpairment in value of goodwill
Share ot protits of associates
Dividend income from available for sale investments
Income from murabaha and wakala investments
Profit on sale of available for sale investments
Net provisions released
Finance costs
lnterest income

6

lnterim condensed consolidated statement of cash flows

Thrc€ month3 lhree months
endod 3l ended 31
arch 2008 lvlarch 2007

(Unaudited) (Unaudited)
KD'000 KD ',000

72,411

t ,305
(5el

(2,0111
(6,674)

(466)
(9,160)

(2121
t6,965
(5,4361

67,427

1 , 1 8 5
(108)

1,250
(3,450)
(1,377)

(914)
(25,913)

(22)
10,213
(3,880)

Changes in operating assets and liabilities:
Inventories
Accounts receivable and olher assels
Investments at fair value through statement of income
Accounts payable and other liabilities

72,635

(2e6)
(i13,844)
(42,14/1
30,093

44,4't 1

(326)
(1,850)

(103,951)
2,429

Cash ftom(used in) operations
Taxation paid
KFAS contribution paid
National Labour Support Tax paid

16,46
(r 011

(2,0541

(59,287)
( 1 0 1 )

(1,607)
(4,2es)

Nel caeh fromr(used in) operating activities 14,290 (65,2%)

The t \ter ret 1trt 0s Poger 8 a / 5 form at integrol Part of thir i erin co tned contoldatedfinancial irformation.



National lndustries
Kuwait

Group Holding - SAK and subsidiaries 7

Interim condensed consolidated statement of cash flows
(continued)

Note

Th|pe months Three months
endod 3l ended 31
arch 2008 March 2007

(Unaudited) (Unaudited)
KD '000 KD '000

{VEST|l{G ACTtVtTtES
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Purchase of available for sale investments
lnvestment in associated companies
Decrease in murabaha and wakala investmenls maturinq after three

months
Proceeds from sale of available for sale investments
Dividend income received from available for sale investments
Interest income received

(2,54s)
/+:13

F7,s.nl
12,5221

12,000
12,E61
5,300
4,U2

(e73)

(70,550)
(5,262)

4,500
37,846

629
A ANz

Net cash used in inve3ting activities (47,658) (29,025)

FINATICITTG AGTIVITIES
lvovement in finance lease
Nel decrease in long-term bonowings
Net increase in short-term borrowings
Dividend paid
Finance costs Daid
Purchase of treasury shares
Proceed from sales of treasury shares
Increase(decrease) in minority interest

t 0

110,495
(6r)

(r4,4r9)

32,968

(24)
(465)

5'l,444
(24)

(9,400)
(e82)

'12,619
(11,004)

Net cash frcm financing actvitieg 128,993 42,164

Net inffease(decrease) in cash and cash equivalents
Translation difference

95,625
(r56)

(52,155)

Cash and cash equivalents at beginning ofthe perlod
95,469

171,810
(52,149)
255,972

Cash and cssh equivalenb at end of the period 12 267,279 zuo,az,t

Tbe a7tei tet aul ofl pager I to 15 Jtrw dE integra/ ?aft of tbi: itthizz cosdeued. coanlidatedfnaacial iafomzatiox.



National Industries Group Holding - SAK and subsldiaries
Kuwait

E

Notes to the interim condensed consolidated financial
information
31 March 2008

1 lncorporation and Activities
Natiooal Industries Group Holding - SAK (the parent company) was incorporated in 1961 as a Kuwaiti
shareholding company in accordaoce with the Commercial Companies Law in the State of Kuwait and in
April 2003, its status was transformed to a 'Holdiog Compaoy'. The parent company along with its
subsidiaries ate joindy referred to as "the group". The parent company's shares are traded on the Kuwait
Stock Exchange and Dubai Financial Market.

The maia objectives of dre parent company are as follows:

- Ownhg stocks and shares in Kuwaiti or oon-Kuwaiti shareholding companies and shates in Kuwaiti or
non-Kuwaiti Iimited liability companies and participating in the establishment of, lending to and
managing of these companies and acting as a guarantor fot these companies.

- Lending money to companies in which it owns 20ok ot more of the capital of the borrowing company,
aloog with acting as guarantor on behalf of these compaaies.

- Owniog industrial equities such as patents, industtial trade matks, royalties, ot any other related rights,
aod franchisiag them to other compaoies or using them w.ithin or outside the State of Kuwait.

- Owning real estate and moveable plopert)' to conduct its operations within t-he )imits as stipulated by
Iaw.

- Employing excess funds avaitable .rith the company by rnvesung them in investrnent and real estate
portfolios managed by specialised companies.

The address of t}re parent company's registered office is PO Box 477 , Safat 13005, State of Kuwait.

The board of directors of the parent company approved the irterim condensed coosolidated finaocial
informatioo for issue on 4 May 2008.

The annual consoLdated firancial statement for the year ended 31 December 2007, have not yet been
approved as the parent company has not held its aonual general assembly of the shareholders.

Si gnificant accounting policies

Basie of prceentation
The interim condensed consolidated financial informatioa of the gtoup has been prepared in accordance with
Intetnational Accouoting Staodard 34, "Interim Financial Reporring". The accounting policies used in the
preparatioa of the interim condeosed consolidated financial information are consistent with those used in the
preparation of the annual audited consolidated financial statements for the year ended 31 December 2007.

The interim condensed consolidated financial information does not ioclude all ioformation aod discloswes
required for complete financial statements prepared in accordance with the International Financial Reporting
Standards. In the opiaion of the parent company's management, all adjustments consisting of normal
recurring accruals coosidered necessary for a fair preseotation have been included.



National lndustries Group Holding - SAK and subsidiaries
Kuwait

2 Signif icantaccountingpolicies(continued)
Operating results for the three months period ended 31 March 2008 are not necessarily indicative of the
lesults that may be expected for the year endiog 31 December 2008. For further details, refer to the
consolidated financial statements and its related disclosures for the year ended 31 December 2007.

3 Gonsolidated subsidiary
During the three month period ended 31 March 2008, the parent company incorporated a subsidiary vrith a
share capital of USD 200,000 thousand, and the details of the consolidated subsidiary is as follows:

Country Percantags
incorporatlgn owneEhlp

9

UAE lOO%

Principal
astivltleE

Investment activitiesEagle Proprietary Investments Limited

The subsidiary has not commenced operations as yet.

4 lncome from investments

Dividend income:
- From investments at fair value through statement of income
- From available for sale investments
Prolit on sale of available tor sale investments
Realised gain on investments al fair value through statement of income
Unrealised gain on investments al fair value through statement of income

Threo montha
ended 3t
arch 2008

(Unaudited)
KD '000

12,505
6,674
3,'160
6,316

38,406

Three months
ended 31

March 2007
(Unaudited)
KD '000

4,510
'1,377

25,913
5,954

s2,351

67,06t 70,105

5 lnterest and other operating income

Management and placement fees
Interest income on bank balances and short term deDosits
Income from murabaha and wakala investments
Income from financing of future trade by customers
Others

ThFe months
6nded 3l

March 2008
(Unaudited)
KD '000

I ,510
5'/|36

466
2,703

653

Three months
ended 31

March 2007
(unaudited)
K0 '000

72
3,880

9 1 4
436
294

40,768 c,cvo



National lndustries Group Holding - SAK and subsidiaries
Kuwait

6 Basic and diluted eamings per share
Eatoings per share is calculated by dividiog the profit for the period attributable to the shareholders of the

patent by the weighted average number of shares outstanding during the period as follows:

{o

Profit for the period attributable to the shareholders of the parcnt @mpany
(KD '000)

Thrce montha
ended 3l
arch 200E

{Unsudlted)

6r,399

Three months
ended 31

l\Iarch 2007
(Unaudited)

59,788

Weighted average number of shares outstanding during the period (excluding
treasury shares) - share 1,1M,938,414 I,1 11,313,450

Basic & diluted eamings per share 54 Fils 54 Fils

7 Available for sale :nvestments

Managed funds
Unquoted equity participations
Quoted shares

3l March
2008

(Unaudlted)
KD'000

222,289
185,895
502,'t80

31 Dec.
2007

(Audited)
KD 'OOO

247,711
181,170
457,325

31 l\,larch
2007

(Unaudited)
KD '000

s6,715
t a t  a l E

254,133

910,624 846,206 482,663

8 Accounts receivable and other assets

Financisl assets
Trade receivables - gross
Less: Provision for impairment of trade receivables

31 ltarch
2008

(UnaudilEd)
KD'000

22,663
(1,411)

3l Dec.
2007

(Audited)
KD'OOO

22,395
(1 ,419)

31 March
2007

(Unaudited)
KD '000

21,844
(1,42s)

Net trade receivables
Proceed due on sale of investments
Due from associates
Due from key management personnel
Advance payments to acquire investments
Due from Kuwait Clearing Company (related to future trade)
Due from investment brokerage companies
Interest and other accrued incrme
Other linancial assets

21,252
r2,669
14,601

313
5,133

60,338
7,553

13,655
15,507

20,976

't3,732
3 1 3

9,832
37,563
9,018
2,203
8,584

20,415
175

1 1 ,288
312
854

8,673

12,938
11,O17

151,O2'l 104,530 65,898

Non-financial asseE
Advance payments to acquire properties
Other assels

23,629
894

23,778
924

24,523 24,702

175,W 129,232 65,898



National Industries Group Holding - SAK and subsidiaries
Kuwaat

9 Investments at fair value through statement of income

11

3l t arch
2008

(Unaudltad)
KD'000

3'l Dec.
2007

(Audited)
KD '000

31 l\iarch
2007

(Unaudited)
KD'000

324,328
Held for trading :
Quoted shares 543,388 478,765

Designated on initial recognition :
Local funds
International managed portfolios and funds

138,2/13
37,780

157,298
41,204

174,067
46,528

r76,023 198,502 220,595

719,411 677 ,267 544,523

Quoted shares s"ith a fair value of KD37,663 thousand (31 December 2007: 11D32,491 thousand and 31
March 2007 KD25,722 thousand) are secured against short tern borrowings.

I O Share capital
As of 31 March 2008, the authorised, issued and 6:1ly paid share capital of the parent company was made up
of 1,177,361,,971 shares of 100 Fils each (31 December 2007 7,177,361,971 shares and 3l March 2007:
1,070,329,064 shares).

At d:re extraordi$ary general assembly held oa 27 January 2008, the shareholders of the parent company
approved to increase the paid up share capital t:y 25Yo by way of ao issue of shares during the yeat 2008, ̂ t
par value of 100 Fils per share and premium of 800 Fils per share, which is not yet called as of 31 March
2008.

1'l Short-termborrowings

Cuffsncy

Conventlonal loans
Kuwaiti Dinars
Kuwaiti Dinars
US Dollars
Sterling
Euro
Sterling - current portion
Eufo - cunent portion

Effective
Inter€suprofit
ratea

7.25%-8.75%
8.250/0
3.17%-7.330/0
5.5Yo-6.42Yo
4.32vo
40/0-7.5%
4.750/0-5.75%

Security

Unsecured
Secured
Unsecured
Unsecured
Unsecured
Secured
Secured

3l lrlarch
2008

(Unaudited)
KD'OOO

286,000
20,000

297,671
15,7E0

177

7A

3l Dec.
2007

(Audited)
KD '000

287,620
20,000

240,309
16,271

't72

656'183

31 March
2007

(Unaudited)

KD '000

157,686
20,000

253,117
20,584

326
683
233

619,706 565,211 45?,,629

lslamic fi nancing arranggmentg
Wakala payables
Murabaha payables

8Vo-8.37vo
6.25%

Unsecured
Unsecured

12,000
50,0(X,

6,000 2,000

62,000 6,000 2,000
Total 6E1,706 571 ,211 454,629



National Industries Group Holding - SAK and subsidiaries
Kuwait

12 Gash and cash equivalents
3l l{arch

2008
{Unauditod)

KD'000

12

Murabaha and wakala investments - maturino within three
months

Short-term deposits
Bank balances and cash
Due to banks

249,421
47,209

(29,34s)

31 Dec.
2007

(Audiled)
KD'000

187,O79
17,894

(37,046)

31 March
2007

{Unaudited)
KD '000

21,285
182,965

za ,v  t c
(26,4O?)

267,279 171,810
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l5 Proposed dividend
Subject to the requisite consent of the relevant authorities and approval from the general assembly, which is
scheduled to held on 5 May 2008, the board of directors of t}le parent company have proposed to distribute
the following dividends for t}le year ended 31 December 2007 to the shareholders of record as of the date of
the general assembly:

- Cash dividend of 75 Fils per share (2006: 70 Fils per share);

- Bonus shares of 10olo (2006: 1070) of paid-up share capital.

l6 Related party transactions
Related parties repleseot associates, directors and key management personnel of the group, and other re]ated
parties such as major shareholders and companies in which directors and key management personnel of the
group ate principal owners or ovet which they are able to exercise sigaificant influeace or joint control Pricing
policies and terms of these transactions are approved by th€ group's man€emenl

Details of significant related party transactions and balances are as follows:

14

3l ilarch 31 Dec.
200E 2007

(unaudited) (Audited)
KD .000 KD '000

14,511 14,045

40,206
1 E

6,843
3,226

31 March
2007

(Unaudited)
KD '000

I 1 ,600

^ ' :
o t o

Interim condensed consolidated balancs sheet
Due from related parties (refer note 8)
Due to related parties (included in accounts payable and other

liabilities)
- Due to associate company
- Due to key management personnel

Due to associate company includes a short term loan of KD40,000 thousand availed by the parent company
with an effective iaterest rate of 6.5%0 Der annum.

Th|E€ moailh3 Three months
ended 3l ended 31

Itarch 2008 March 2007
(Unaudlted) (Unaudited)

KD'000 KD ',000
Interim condensed consolidated statement of IncomE

Purchase of raw materials - from associates
Finance costs - charged by associate company

Compensation of key management per€onnel of the group
Short term employee benefits
End of service benefits
Cost of share based payments

414
368

976
'112
120

'I,983

567

1,208 600

17 Contingentl iabi l i t ies
At 31 Malch 2008, the group had contingent liabilities io respect of outstanding baok guarantees amounthg
to KD45 thousand (31 December 2007: KD553 thousand and 31 March 2007: KD780 thousand).
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{8 Fiduciary assets
One of the subsidiades of the group maaages mutual funds, portfolios on behalf of related and third parties,
and maintaios secruities io fiduciary accounts which ate not reflected in the group's balance sheet. Assets
under management at 31 Malch 2008 amounted to KD120,917 tlousand (31 December 2007: KD80,768
thousand and 31 March 2007 KD76,433 thousand) of which assets managed on behalf of related paties
amounted to KD21,050 thousand (31 December 2007: KD18,599 thousand and 31 March 2007 RD9,842
thousaod).

l9 Gapital commitments
At the balance sheet date the group had commitments for the purchase of iovestments and the acquisition of
properw, plant aod equipmeot totalling KD56,298 thousand (31 Decembet 2007: KD61,200 thousand and 31
March 2007: KD58,835 thousand).

t5


